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Independent Auditor’s Report

To the Shareholder and the Supervisory Board of Viator Microcredit Azerbaijan LLC

We have audited the accompanying financial statements of Viator Microcredit Azerbaijan LLC ("the
Company") which comprise the statement of financial position as at 31 December 2011, and the statement
of comprehensive income, statement of cash flows and statement of changes in equity for the year then
ended, and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

The financial statements for the year ended 31 December 2010 were audited by another auditor whose
report dated 20 May 2011 expressed an unqualified opinion,

We conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Basis for Qualified Opinion

1. The financial statements do not disclose information about fair values of collaterals held and
contractual maturities of financial liabilities based on undiscounted cash flows. Disclosure of this
information is required by the [FRS 7 “Financial Instruments: Disclosures”.

2, Commission income as reported in note 16 to the financial statements has been recognised when
received. This is not in line with 1AS 39 "Financial Instruments: Recognition and Measurement”,
which requires that such income should be recognised as interest income over the expected life of
the related instrument using the effective interest rate methed. Since commission income enters
inte the determination of the financial performance and carrying value of loans to customers, we
were unable to determine whether adjustments might have been necessary in respect of the
carrying value of loans to customers and profit for the year reported in the statement of
comprehensive income. The information needed to quantify the effects of this departure on the
financial position and the financial performance of the Company is not reasonably determinable

Qualified Opinion

[n our opinion, except for the possible effects of the matters described in the Basis for Qualified Gpinion
paragraph, the financial statements present fairly, in all material respects, the financial position of Viator
Microcredit Azerbaijan LLC as at 31 December 2011, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards.

720, /iéyéc/m LLC

17 September 2012

BD0 Azerbanjan LLC, an Azerbaijam himted liability company reqistercd under number 1302212761, 15 a member of BDO International Limited, a UK company
limited by guarantee, and farms part of the international BOO network of independent member firms



Statement of Management’s Responsibilities for the Preparation and Approval of
the Financial Statements for the Year Ended 31 December 2011

The following statement, which should be read in conjunction with the independent auditor's responsibilities
stated in the independent auditor's report, is made with a view to distinguishing the respective responsibilities of
management and those of the independent auditor in relation to the financial statements of Viator Microcredit
Azerbaijan LLC (“the Company"),

Management is responsible for the preparation of the financial statements that present fai rly the financial position
of the Company as at 31 December 2011, the results of its operations, cash flows and changes in equity for the
year then ended, in accordance with International Financial Reporting Standards ("IFRS").

In preparing the financial statements, management is responsible for:
» Selecting suitable accounting principles and applying them consistently;
»  Making judgments and estimates that are reasonable and prudent;

» Stating whether IFRS have been followed, subject to any material departures disclosed and explained in the
financial statements; and

* Prepaneg the financial statements on & going concern basis, undess It i inapprogriate to: pressme that the
Carmgary will cantinue 111 buaineds for the foreseeable future.

Management is also responsible for;

» Designing, implementing and maintaining an effective and sound system of internal controls throughout the
Company;

»  Maintaining proper accounting records that disclose, with reasonable accuracy, the financial position of the
Company, and which enable them to ensure that the financial statements of the Company comply with IFRS;

* Maintaining statutory accounting records in compliance with legislation and accounting standards of the
Republic of Azerbaijan;

=  Taking such steps as are reasonably available to them to safeguard the assets of the Company, and
= Detecting and preventing fraud and other irregularities.

On behalf of the Company’s management the financial statements for the year ended 31 December 2011 were
authorised for issue on 17 September 2012 by:

Aynur Aliyeva Fuslan Garaysy
Chairman of Management Board /| Finance Mange
¥ e
\ﬁ‘, '._.'.'.'. \"-\._
Viator Microcredit Azerbaijan LLC /o 8= ey
Ganja Azerbaijan fog &2\
g ik ——— i |



Viator Microcredit Azerbaijan LLE
Statement af Financial Pasition as at 31 December 2011
in United States Dollars, unless otherwise indicated

Note 2011 2010 2009
Assets
Cash and cash equivalents 6 507,718 275,538 7,147
Loans o customers 7 10,212,577 7,599,962 5,956,680
Other debtors 13,585 18,014 13,971
Property and equipment ] 733,668 746,188 277,623
Deferred tax asset R 29,846 - 84,512
Total assets 11,497,394 B, 639,702 5,339,533
Liabilities
Long term borrowing 10 3,022,618 2,926,812 1,098,778
Creditors 11 84,540 148,284 405,333
Deferred tax liability 9 = 23,836 G
Total fiabiiities 5,107,158 3,098,932 1,504,117
Equity
Charter capital i 9,985 9,985 9,985
Retained earnings 6,041,332 5,182,264 4,825,837
Revaluation surplus 256,015 307,648 -
Translation reserves 82,904 40,871 5
Total equity . 6,390,736 5,540,770 4,035 851
Total Habilities and equity 11,497,354 702 6,339,931

Aynur Aliyeva o
Chairman of Management Board

17 September 2012

Ruslan Garayev
Finance Manager

The notes set out on pages 9 ba 2% are o Infepral port of thess, Bronciol shafemants,

5



Viator Microcredit Azerboi ijon LLC
Statement of Comprehensive Income for the Year Ended 31 December 2011
in United States Dollars, unless otherwise indicated

Note 2011 2010
Interest and similar income 13 2,947 518 2,341,547
Interest nnd similar expenies 13 {376, 117] (203, 487)
Het interast income 2,571,407 2,138,500
Provision for imgairment of loans to customers 7 1162, 348) (33,467}
Net interest income after lpan impairment charges 2,40%,055 2,085,033
Personnel expenses Y 14 (1,535,324} (1,147,540) »
General and administrative expenses 15 (572,145) {399,291)
Commission incame 16 521,731 432,360
Exchange gain 94,069 78,878
Other income / {lasgs) i7 162,323} 1,186 .
Frofit for the year before tax 855,063 1,050,626
Grants received 292,281 150,000
Grants disbursed to other institutions (132,795) (337,387)

Income tax expense g [155,481} :5%,812) -
MEE profit fér thie year B39,068 | 356,427

Other comprehensive income

Revaluation of buildings (529] 384,560
Recycled through sther comprehensive income (42,4595 -
Income tax refating bo components of other compretansive income {8,605} (7E,912)
dther comprefiansivie income for the year, net of tax {51,633] 07,648
Total comprehenaive Income for the year 807,435 664,075

Aynur Aliyeva 'rf / Ruslan Garayev

Finance Manager

\; G(X‘.
¢ N 4‘%@ ’ AN
17 September 2012 ‘I' ~ o ?5 )
T, Lk il
J ot b o
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The notes set our on Popes ¥ ro 28 ofe on fntegral port of Hiese finamcial atatement.
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Viator Microcredit Azerbaijan LLC
Statement of Cash Flows for the Year Ended 31 December 2011
in United States Dollars, unless otherwise indicated

Note 2011 2010
Cash flows from operating activities
Interest and fees received 3,401,434 2,770,306
Payment to employees and suppliers (2,018,605) (1,735,751)
Loans issued 3 customers (2,702,718} (1,696,749}
Grants disbursed {132,795) (537,387)
Payment of interest on commercial loans (376,117) {203,487)
Payment of profit tax {192,079) (275,376}
Other recatpts / [payments) 149, 270} 1,187
Cash fiows from operating activities {2,070,18%] (1. 677,257}
Cash flows from investing activities
Purchase of praperty and equipment (104,439} {91,112}
Net cash used in lm-utt_nE 2ctivitios {104,439} (31,1131
Cash flows from financing activities
Proceeds from borrowdngs 2,095,806 1,828,034
Grants recaivied 292,281 150,000
et cash from financln; activities 2,388,087 1,978,034
Exchange rate differences 18,651 58,726
Net increase in cash and cash equivalents £31.180 268,391
Cash #nd cash equivalents af tho innirtg of the year ] 275,511 7,147
Lath and cash-aquivalents at the end ol the vear £ 507,714 275,538
Aynur Aliyeva f Ruslan Garayey
Chairman of Management Board I.I'J"r'l L, Finance Manager

7
II.

17 September 2012

The notes set out on mages ¥ ta P are an Integrm' port of theae fineaciel shatementy.
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Yiator Microcredit Azerbaijan LLC
Stotement of Changes in Equity for the Year Ended 31 December 2011
in United States Dollars, unless otherwise indicoted

Charter Retained Revaluation  Translation Total

capital earnings surplis reserves Bty

1 January 010 a3 previowsly reparted 9985 4,758,817 4,768,007
Adjustments retated 1o prior year - &7, 0320 - . &7,020
1 Janunry 3010 restated 9,585 4,825 837 - - #.835,832
Other comprehensive gain net of tax . - 307,648 307,648
Net profit for the year - 356,427 o - 356,427
Translation reserves - : : 0,873 4, 871
Ealance a5 at 31 December 2010 5988 5 183 754 307, 6448 40,873 5,540,770
Other comprehensive loss net of tax - - (51,633) (51,633)
Net prefit for the year - 859,068 - - 859,068
Translation reserves _ - - 2,031 47,031
Balance as at- 31 December 2011 %985 6,041,332 288,015 B 904 & 390,138

Aynur Aliyeva i 'f Ruslan Garayev
Chairman of Management Board I,.":' / Finance Manager
"

.f,f NN TS ,/"\
bl “ B Ne—
17 September 2012 /i L T e -
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The notes set out on pages 9 to 29 are an integral part of these financlal statements.
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Viotor Microcredit Azerbaijon LLC
Notes to the Financial Stotements for the Yeor Ended 31 December 2011
in United Stotes Dollors, uniess atherwise indicated

1. Principal Activities of the Company

Viator Microcredit Azerbaijan Non-Bank Credit Organisation LLC (“the Company”) provides financial facilities to
small entrepreneurs in various regions of Azerbaijan so that they can create jobs, build assets and improve their
standard of living.

The Company was established in April 1998 and started its lending operations in June 1998. Until 19 November
1999 it was registered as a representative office of Viator Microcredit in Azerbaijan. On 19 November 1999 the
Company was registered with the Azerbaijan Ministry of Justice and obtained the status of a legal entity. The
Company was reregistered to comply with the regulations of the Central Bank of Azerbaijan, in accordance with
which only legal entities can perform lending activities on the territory of Azerbaijan. The new entity obtained a
license for lending activities from the Central Bank of Azerbaijan on 29 February 2000,

The Company is primarily financed by grants from the Norwegian Agency for Development Co-operation (NORAD), a
directorate under the Norwegian Ministry of Foreign Affairs, which is the ultimate controiling party of the
Company.

The Company principally provides small loans to individuals and to groups of individuals that lack access to
traditional financial institutions.

The principal location of the Company’s office is at 132, N.Narminanov Avenue, Ganja AZ2002, Azerbaijan. The
Company has branches and offices in some of the regions of Azerbaijan.

The average number of the Company’s employees in 2011 was 103 (2010: 86).

2.  Operating Environment of the Company

General

Over recent years, Azerbaijan has undergone substantial political and economic changes. As an emerging market,
Azerbaijan does not possess a well-developed commercial infrastructure, which generally exists in more mature
business markets. Laws and regulations affecting businesses operating within the country are subject to rapid
change. |n addition, continued economic stability is dependent to a large extent on the effectiveness of fiscal and
monetary measures taken by the government, regulatory developments, decisions of international lending
organisations, and other actions beyond the Company’s control.

Although recently there have been positive economic signs in Azerbaian, the long-term prospects for the
Azerbaijani economy remain uncertain. National economy is dependent of export of hydrocarbon resources. As a
result, the Company’s assets and operations could be at risk resulting from any adverse changes in the political
and business environment,

Financial markef transactions

The global financial crisis has resulted in, among other things, global liquidity crunch which led to contraction of
the international and domestic capital market, lower liquidity levels across the Azerbaijani banking sector and
very high uncertainty in the domestic and foreign equity markets. The uncertainties in the global financial market
have also led to bank failures and bank rescues in the United States of America, Western Europe, Russia and other
countries, however its impact on financial system of Azerbaijan was has been relatively timited. Currently, it is
impossible to fully assess the influence of the ongoing crisis or avoid its impact.

Since 2008 investors have been re-evaluating their exposure to risks, which resulted in reduced or closed limits on
transactions conducted in Azerbaijan, thereby adding to volatility. Such circumstances can affect the ability of the
Company to obtain new borrowings at terms and conditions similar to those applied to earlier transactions.

Borrowers and debtors of the Company may also be affected by the repercussions of the financial crisis, which can
in turn impact their ability to meet their financial obligations to the Company. To the extent that information is
available, management has adequately reflected revised estimates of expected future cash flows in their
impairment assessments. These financial statements do not include the adjustments reflecting the impact on the
Company’s financial position of further deterioration in the liquidity on the financial markets and the increased
volatility in the currency and equity markets



Viator Microcredit Azerbaijan LLC
Notes to the F'nancial Stotements for the Yeor Ended 31 December 2011 (continued)
in United States Dollars, unless otherwise indicated

inflation

In 2011 inflation in Azerbaijan was significant. The official inflation indices for the last three years are given in the
table below:

Year endad Inflation for the period
31 December 2011 8.1%
31 December 2010 5.7%
31 Decemnber 2009 1.5%

Currency trapsactions

National currency of Azerbaijan - manat - is the main currency used within the country. Foreign currencies, in
particular the US dollars and Euro, play a significant role in measuring ecenomic parameters of many business
transactions in Azerbaijan. The table below shows the exchange rates of US dollars (“USD”) relative to Azerbaijani
manat (“AZN") and Euro ("EUR"}:

Date AZN 1 EUR 1
31 December 2011 1.2715 1.294D
31 December 2010 1.2533 1.0560

3. Basis of Presentation

General principles

These financial statements are prepared in accordance with International Financial Reporting Standards (“IFRS"}.
The Company maintains its accounting records in accordance with the applicable legislation of the Republic of
Azerbaijan. These financial statements have been preparad on the basis of those accounting records and adjusted
as necessary in order to comply, in all material respects, with IFRS.

Funciianal and presentation currency

These financial statements are pretanted in USD being the Company's prosentation oirrency. Functional currency
i AZH, being the prevalling curency in the sconamic environment where the Company conducts its ordinary
activities and in which majority of receipts from operating activities are retained. The Company uses USD as a
prensentation currency as major portion of borrowing is received in USD and the parent of the Company requires
financial statements in USD for consolidation purposes.

Estimates and assumptions

The preparation of the financial statements requires the use of estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosure of contingent assets and liabilities as at the date of the financial
statements preparation, and the reported amounts of revenues and expenses during the reporting period. lssues
that require best estimate and are most significant for the financial statements are disclosed in Notes 5, 7, B and
9.

Going concern

These financial statements reflact the Company management’s cyrrent assessment of the impact of the
Azerbaijani business environment on the operations amd the financial pasition of the Campany. The foture
ecantamic direction of Azerbaijan = largely dependent upgn the effectivensss of measires ondertaken by the
Azerbaiiani Government and other foctors, including regulatary and political developments which are beyond the
Lompany’s cantrol. The Company's management cannol predict what impact thess factors can have an the
Company's Mnanciol posttion in future,

rar prompt management of liquidity rish the Company regulary montors oxtermal factors, which could influsnce
the Company"s liquidity level, and forecasts cash flows. For the medium- 2nd long-term Liquidity risk mEnAgEment
the Company analyses maturity mismatches of assets and liatlitles, T redice (ts rek exposure the Company sets
liquidity gap limits. The set limits are periodically reviewed to reflect the changes in external and internal
environment,

10



Viator Microcredit Azerbaijan LLC
Nates to the Financial Statements for the Year Ended 31 December 2011 {cantinued)
in United States Dollars, unless otherwise indicated

Prior year errors

The Company has identified and corrected the following errors in the previous years

Previously

iterns reported Correction  Restated Comments
Property and equipment for the Errors corrected in
year ended 31 December 2010 Sl 85687 746,188 depreciation calculation
L . Errors corrected in the
Deferred tax liabilities 215 23,631 23,846 calcutation of deferred tax
Previously treated as an
income, has be lassified in

Revaluation surplus = 384,560 384,560 mctiic, 1as Deen l

other comprehensive Income

The data for the year ended 31 December 2010 in the statement of comprehensive income and statement of
financial pesition bas been adjusted to reflect the corraetions in the comparative information for the year ended
11 December 2040,

Changes in Accounting Policies
The accounting policies adopted are generally consistent with those of the previous financial year.

Listed below are those amended standards and interpretations which are or in the future could be relevant to the
Company’s aiperations:

*  |AS 1 “Presentation of Financinl Statements” {effective for-anmual periods beginming on or after 1 January
2011} The emendments lafify disciosires in tho statement of changes in sgqudty,

= 1A5.24 {as amended in 2009) *Related Farty Disclosures” (&ffective for atimal periods heginming on or after 1
Jandary 301 1). This standard is a reyiwed version of (45 72 (es:amanded in 2003). The main sblectives of this
Standard are as follows:

- disclosure exemption for entitfes that are controlled, jointly controlled or significantly influenced by the
state or government bodies (government-related entities);

- clarification of definition of a related party and related party transaction to improve the understandfng and
remove contradictions.

* [FR5 7 “Financial Instruments: Disclosures™ (effectivie Tor annal periods beginning on ar after 1 January
2011). The changes refer to disciomre f quaiitative and guantitstive information about the nature snd the
#xtent of risks arising from the transfer of financial assets. The amendments comprize & requirement for &n
entity to dlsclosa by class of & financial atet the fallowing information in the Comgany's balance shest shoot
the financial essety tramferred to & counterparty:. the nature of an asset, its cost, rishs and bensfits relatad
to the asset. Besides, disclosure s required enabling the wier to understand the 'size of & financial labiliny
related to the assat and the relationship between 3 financial asset and the related financial Uabdlity, In cases
Wnen an aszet [ ceased to be recognised, hut the Growp remains to be expoaed to certaln risks and zan
feceive Certaln benefits relabed to the tramferred asset, additional disclosure is required to enable the user
o upderstand the risk Jewed,

. IFRIC 13 "Customer Loyaloy Programs! (effective for.amusl periots beginning an 'or after 1 July 20005, This
IFRIC addresses measucement of Bward crodits by reference to fair valus,

*  IFRIC 14 “The Limit on & Defined Sanefil Assez(s). Minfmum Fumding Requiremants and their Interaetion”
teltective for annunl pernds beginning on or after 1 Janiany 20117, The main Amendments address treabmient
of pregayments of minimim contricution.

= IPRIC19 "Extinguishing Financial Liabfiities with Equity Instruments” (effective for annual petinds Beginming
an-or after 1 July 2010). This IFRIC provides guidance on trenting settlement of a financlal Ikabélity throwgh
additional issue-of an sntity's own Equity to the creditar

11



Viator Microcredit Azerbaijan LLC
Nates to the Financial Statements far the Year Ended 31 December 2011 (continued)
in United States Dollars, uniess otherwise indicated

IFRSs and IFRIC interpretations not yet effective

The Company has not applied the following tFRSs and Interpretations of the International Financial Reporting
Interpretations Committee (IFRIC) that have been issued but are not yet effective:

IAS 27 “Separate Financial Statements” (effective for annual veporting periods beginning on or after 1
January 2013). This standard and IFRS 10 *Consolidated Financial Statements” supersede 1AS 27 "Consolidated
and Separate Financial Statements’ (as amended in 2003). |AS 27 clarifies transition requirements regarding
changes in |1AS 21, 28 and 31 caused by revision of 1S 27 (as amended in January 2008). 1AS 27 sets out
requirements for accounting for and disclosure of information about an entity’s investments in subsidiaries,
joint ventures and associates when preparing separate financial statements.

145 28 "Investments n Assoctates and Jodnt Ventures” (effective for annual reporting periods beginning on ar
after 1 January 2013}, This standard {5 a revised version of 1AS 28 Trvestrents In Associates” (as amended in
2003) and sets out requirements for the application of the equity method when accounting for investments in
associates and joint ventures.

IFRS 9 “Financial Instruments” (effective for annual reporting periods beginning on or after 1 January 2013;
however, the date can be postponed to 1 January 2015; early adoption s permitted). This standard was
faikigd in Hovamber 2007 as the first phase of replacing 145 3% and replaces thote parts of 1AS 3% that relats
to classification ind measurement of financial ssets. The second phase of replacing this standard regarding
the classification and measurement of financial liabilities took place in October 2010. The main differences
of the new standard are as follows:

- financial assets are required to be classified into two measurement categories: those to be measured
subsequently at fair value, and those to be measured subsequently at amortised cost. The decision is to be
made at jnitial recognition. The classification depends on the entity's business model for managing its
financial instruments and the contractual cash flow characteristics of the instrument.

an imstrument s subsequently measured at amortised cost onty 1T it i & debt instrument and both {1) the
objective of the entity’s business model is to hold the aszet to collect the contractual cash flows, and (if) the
asset’s contractual cash flows represent only payments of principal and interest (that is, it has only “basic
loan features”). All other debt instruments are to be measured at fair value through profit or loss;

- all equity instruments are to be measured subsequently at fair value. Equity instruments that are held for
trading will be measured at fair value through profit or loss. For all other equity investments, an irrevocable
election ¢an be made at initial recognition, to recognise unrealised and realised fair value gains and losses
through other comprehensive income rather than profit or loss. There is to be no recycling of fair value gains
and losses to profit or loss, This election may be made on an instrument-by-instrument basis. Dividends are to
be presented in profit or loss, as long as they represent a return on investment.

Most of the requirements in LAS 39 for classification and measurement of financial liabilities were carried
forward unchanged to IFRS 9. The key change is that an entity will be required to present the effects of
changes in own credit risk of financial liabilities designated as at fair value through profit or loss in other
comprehensive income.

IFRS 10 “Consolidated Financial Statements” (effective for annual reporting periods beginning on or after 1
January 2013). The new standard supersedes |AS 27 "Consolidated and Separate Financial Statements” and SIC
12 "Consolidation - Special Purpose Entities”. IFRS 10 introduces a unified three-level control model: the
investor can have control provided that the three criteria are met:

{a) the investor has power over the investee;

{b) the investor is exposed or has rights to variable returns from its involverment with that investee;

(c) the investor has the ability to use its power over the investee to affect the amount of the investor's
returns.

Early adoption of IFRS 10 is permitted provided an entity also early adopts IFRS 11, IFRS 12, 1AS 27 (as
amended in 2011) and AS 28 {(as amended in 2011).

IERS 11 ”Joint Arrangements” (applied retrospectively to annual reporting periods beginning on or after 1
January 2013). The new standard supersedes lAS 31 "Interests in Joint Ventures”. The main change
introduced by IFRS 11 relates to the classification of all types of joint arrangements into joint operations,
which are accounted for on a proportionate consolidation basis, or joint ventures, for which the equity
method is used. The type of joint arrangement is determined based on rights and obligations of the parties to
the arrangement arising from joint arrangement’s structure, legal form, contractual arrangement and other
facts and circumstances. Early adoption of IFRS 11 is permitted provided an entity also early adopts IFRS 10,
IFRS 12, IAS 27 {as amended in 2011) and 1AS 28 (as amended in 2011)

[FRS 12 “Disclosure of Interests in Other Entities” (effective for annual reporting periods beginning on or after
1 January 2013), The new standard contains disclosure requirements for entities that have interests in
subsidiaries, joint arrangements, associates and unconsolidated structured entities. Interests in another

12



Viatar Microcredit Azerbaijan LLC
Notes ta the Financial Statements for the Yeor Ended 31 December 2011 (continued)
in United Stotes Dallars, unless otherwise indicated

entity are widely defined as contractual and non-contractual involvement that exposes an entity to variability
of returns from the performance of the other entity. Additional and new requirements for disclosing
information aim to provide the users of financial statements with information that would enable them to
assess the nature of the risks related to the entity's interests in other entities and the effect of those
interests on the entity’s financial positlon, financial results and cash flows. In case of adopting IFRS 12 in an
earlier reporting period in full, IFRS 10, IFRS 11, 1AS 27 {as amended in 2011), and lAS 28 (as amended in
2011) should be also adopted.

. IFRS 13 “Fair Value Measurement” (applied prospectively for annual periods beginning on or after 1 January
2013; early application is permitted). The new standard replaces fair value measurement guidance contained
in individual IFRSs with a single source of fair value measurement guidance. It provides a revised definition of
fair value, estabtishes a framework for measuring fair value, and sets out disclosure requirements for fair
value measurement. IFRS 13 does not introduce new requirements for measurement of assets and liabilities
at fair value nor does it eliminate the exceptions to fair value measurement currently applicabte to certatn
standards

* Amendment to lAS 1 “Presentation of Financial Statements: Presentation of ltems of Other Comprehensive
Income" (applied retrospectively for annual periods beginning from 1 July 2012; early application is
permitted). The amendment requires that an entity present separately items of other comprehensive income
that may be reclassified to profit or loss in the future from those that will never be reclassified to profit or
loss. Additionally, the amendment changes the title of the statement of comprehensive Income to ‘statement
of profit or loss and other comprehensive income’ (the use of other wording in the title is permitted).

+  Amendment to |AS 19 “Employee Benefits” (applied retrospectively for annual periods beginning on or after 1
January 2013; early application is permitted). The amendment makes significant changes to the recognition
and measurement of defined benefit pension expense and termination benefits. The amendment also makes
significant changes to disclosures for all employee benefits.

Management believes that the application of other new and revised IFRSs will not have a material impact on the
financial statements.

4, Summary of Significant Accounting Pollcles

Cash and cash equivalents

Cash and cash equivatents are assets, which can be converted into cash within a day and consist of cash on hand
and current bank account balances of the Company, and other short-term highly liquid investments with original
maturities of three months or less. Amounts, which retate to funds that are of a restricted nature, are excluded
from cash and cash equivalents.

Financial assets

The Company classlfies its financial assets in the following categories:

» loans and receivables (this category includes loans to customers and receivabtes);
«  financial assets available for sale.

The Company determines the classification of its financial assets at initial recognition. Classification of financial
assets at initial recognition depends on the purpose for which they were acquired and their characteristics.
Initial recognition of financial instruments

The Company recognises financial assets and financial liabilities in its statement of financial position when it
becomes a party to the contractual obligation of a financial instrument. Regular way purchases and sales of the
financial assets and liabitities are recognised using settlement date accounting.

All financial assets are initially recognised at fair value plus transaction costs that are directly attributable to
acquisition or issue of the financial instrument.
Fair value measurement

The fair value of financial instruments traded on the active market as at the reporting date is determined based
on the market or dealers’ quotations including transaction costs.

If a quoted market price is not available, the fair value of financial assets and financial liabilities recorded in the
statement of financial position is estimated on the basis of market quotations for similar financial instruments or
using various valuation techniques, including mathematical models. Where mathematical models are used, inputs
are based on observabte market data or judgment.
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Judgment is based on such considerations as the time value of money, credit risk level, volatility of the
instrument, market risk level and other applicable factors.

Derecognition of financiol assets

A financial asset (or, where applicable, a part of a financial asset, or part of a group of similar financial assets) is
derecognised where:

. the rights to receive cash flows from the asset have expired;

» the Company has transferred its rights to receive cash flows from the asset, or retained the right to receive
cash flows from the asset, but has assumed an obligation to pay them in full without material delay to a third
party; and

+ the Company either has transferred substantially all the risks and rewards of the asset, or has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset. If the transferee has no practical ability to sell the asset in its entirety to an unrelated third party
without needing to impose additional restrictions on the transfer, the entity has retained control.

Where the Company has transferred its rights to receive cash flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Company's continuing involvemnent in the asset. Continuing involvernent that takes
the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Company could be required to repay.

Laans to customers

This category includes non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market, other than:

» those that the entity intends to sell immediately or in the near term, which shall be classified as held for
trading, and those that the entity upon initial recognition designates as at fair value through profit or loss;

»  those that the entity upon initial recognition designates as available for sale;

. those for which the holder may not recover substantially all of its initial investment, other than because of
credit deterjoration, which shall be classified as available for sale.

Loans to customers are initially recorded at cost, which is the fair value of the consideration given. Subsequently,
they are carried at amortised cost using the effective interest method less provision for loan impairment.

Loans to customers are recorded when cash is advanced to borrowers.

Loans to customers originated at interest rates different from market rates are remeasured at origination to their
fair values, being future interest payments and principal repayment(s) discounted at market interest rates for
similar loans. The difference between the fair value and the nominal value at origination is credited or charged to
the statement of comprehensive income as gains /losses on origination of assets at rates above/below market.
Subsequently, the carrying amount of such loans is adjusted for amortisation and the related gains/losses are
recorded within the statement of comprehensive income using the effective interest method.

Impoirment of financial assets

The Company assesses on each closing date whether there is any objective evidence that the value of a financial
asset itern or group of items has been impaired. Impairment losses are recognised in the statement of
comprehensive income as they are incurred as a result of one or more events that occurred after the initial
recognition of the asset {a ‘loss event’) and has an impact on the amount or timing of the estimated future cash
flows of the financial asset or group of financial assets that can be reliably estimated. If the Company determines
that no objective evidence of impairment exists for an individually assessed financial asset, it includes the asset in
a group of financial assets with similar credit risk characteristics and collectively assesses them for impairment.

Impairment of loans to customers

For loans to customers carried at amortised cost, the Company first assesses whether objective evidence of
impairment exists individually for financial assets that are individually significant or collectively for financial
assets that are not individually significant.

Objective evidence that loans to customers are impaired includes observable data about the following events in
respect of individually significant financial assets:

» default in any payments due;

» significant financial difficulty of the borrower supported by financial information at the Company's disposal;
» it becoming probable that the borrower will enter bankruptcy or other financial reorganisation;

= worsening national or local economic environment affecting the borrower;
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. breach of contract, such as a default or delinquency in interest or principal payments;

. the lender, for economic or legal reasons relating to the borrower's financial difficulty, granting to the
borrower a concession that the lender would not otherwise consider.

Assets that are individually assessed for impairment and for which an impairment loss is recognised are not
included in a collective assessment of impairment.

If the Company determines that no ohjective evidence of impairment exists for an individually assessed financial
asset, it includes the asset in a group of financial assets with similar credit risk characteristics and collectively
assesses them for impairment,

For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis of similar credit
risk characteristics such as asset type, industry, geographical location, collateral type, payment status and other
relevant factors. The characteristics chosen are relevant to the estimation of future cash flows for groups of such
assets by being indicative of the borrowers' ability to pay all amounts due according to the contractual terms of
the assets being evaluated.

The main criterion used for determining objective evidence of loss from impairment of due from other banks and
loans to customers representing collectively measured financial assets is availability of observable data indicating
that there is a measurable decrease in the estimated future cash flows from a group of financial assets since the
initial recognition of those assets, although the decrease cannot yet be identified with the individual financial
assets in the group.

Such information may include adverse changes in the payment status of borrowers in the group {for example, an
increased number of delayed payments or an increased number of credit card borrowers who have reached their
credit limit and are paying the minimum monthly amount), national or local economic ¢onditions that correlate
with defaults on the assets in the group {for example, an increase in the unemployment rate in the geographical
area of the borrowers, a decrease in property prices for mortgages in the relevant area, a decrease in oil prices for
loan assets to oil producers, or adverse changes in industry conditions that affect the borrowers in the group).

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows. The carrying
amount of the asset is reduced through the use of the provision account and the amount of the loss is recognised
in the statement of comprehensive income.

The present value of the estimated future cash flows is discounted at the financial asset’s oniginal effective
interest rate. If a loan has variable interest rate, the discount rate for measuring any impairment loss is the
current effective interest rate. The calculation of the present value of the estimated future cash flows of a
collateralised financial asset reflects the cash flows that may result from foreclosure less costs for obtaining and
selling the collateral.

Loans that have not been individually assessed are then included in the group of loans that are collectively
assessed for impairment. The collectively assessed loans are grouped Dased on similar credit risk characteristics
and on their past-due status and assessed accordingly. The collectively assessment methodology strives to ensure
the provision for impairment reflects the loss events that have occurred, but have not yet been identified on an
individual loan basis.

The process uses a combination of historical data and cumrent cbservable data that reflect the existing situation
and how it may affect the current loan portfolio. Historical data used is a set of actual loss rates calculated using
the historical loan loss migration analysis. Existing economic data includes actual rates. Using these data sets as
inputs, the management then determines the new set of rates to be used for the next 6 month period.

Future cash flows in a group of loans that are collectively evaluated for impairment are estimated on the basis of
historical loss experience for loans with credit risk characteristics similar to those in the group or on the basis of
historical information on collections of past due debts. Historical loss experience is adjusted on the basis of
current observable data to reflect the effects of current conditions that did not affect the period on which the
historical loss experience is based and to remove the effects of conditions in the historical period that do not exist
currently. Estimates of changes in future cash flows reflect and are directionally consistent with changes in related
observable data from period to period {such as changes in unemployment rates, property prices, commodity
prices, payment status or other factors that are indicative of incurred losses in the group and their magnitude}).
The methodology and assumptions used for estimating future cash flows are reviewed regularly to reduce any
differences between loss estimates and actual loss experience.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as improvement in the debtor”s credit
rating), the previously recognised impairment loss is reversed by adjusting the allowance account in the statement
of comprehensive income,

In case of a write-off of the uncollectible loan and relating interest, the Company shall take necessary and
adequate steps, envisaged by law, custom of business tumover or agreement, to collect this outstanding loan.
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Financial liabilities
Financial liabilities are classified as financial liabilities carried at amortised cost.

Initially, a financial liability shall be measured by the Company at its fair value plus transaction costs that are
directly attributable to the acquisition or issue of the financial liability. A financial liability is derecognised when
the obligation under the liability is discharged or cancelled or expires.

Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the statement of comprehensive income.

Financial liabilities carried at amartised cost

Financial liabilities carried at amortised cost payables to suppliers, taxes payable, and borrowed funds. Borrowed
funds include regular loans received by the Company and are recorded as cash is advanced to the Company.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position only
when there is a legally enforceable right to offset the recognised amounts, and there is an intention to either
settle on a net basis, or to realise the asset and settle the liability simultaneously.

Property and equipment

Buildings held for use in the business, are stated in the financial statements at their revalued amounts, being their
fair values at the date of revaluation, less any subsequent accumulated depreciation and subsequent accumulated
losses. Revaluations are performed with sufficient regularity such that the carrying amounts do not differ
materially from those that would be determined using fair values at the end of each reporting period.

Equipments are stated at cost less accumulated depreciation and impairment provision.

At each reporting date the Company assesses whether there is any indication of impairment of property and
equipment. If such indication exists, the Company estimates the recoverable amount, which is determined as the
higher of an asset’s fair value less costs to sell and its value in use, Where the carrying amount of property and
equipment is greater than their estimated recoverable amount, it is written down to their recoverable amount and
the difference is charged as impairment loss to the statement of comprehensive income.

Gains and losses on disposal of property and equipment are determined by reference to their carrying amount and
recorded as operating expenses in the statement of cornprehensive income.

Repairs and maintenance are charged to the statement of comprehensive income when the expense is incurred.

Depreciatian

Depreciation of property and equipment commences from the date the assets are ready for use. Depreciation is
charged on a straight line basis over the estimated useful lives of the assets. Following depreciation rates have
been used:

s  Buildings - 7%

. Furniture - 20%;

» Computers - 33%;

. Motor vehicles - 20%;

. Other assets - 25%

The residual value of an asset is the estimated amount that the Company would currently obtain from disposal of
the asset less the estimated costs of disposal, if the asset were already of the age and in the condition expected at

the end of its useful life. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
each reporting date.

Intangibie assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the eifect of any changes in estimate being accounted for on a prospective basis. Intangible
assets with indefinite useful lives that are acquired separately are carried at cost less accumulated impairment
losses,
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Operating lease the Company as a lessee

Leases of property under which the risks and rewards of ownership are effectively retained with the lessor are
classified as operating leases. Lease payments under operating lease are recognised as expenses on a straight-line
basis over the lease term and included into operating expenses in the statement of comprehensive income.

Charter capital

Statutory charter capital is recorded at its nominal amount actually paid in accordance with the Company’s
constitution documents.

Contingent assets and liabilities

Contingent assets are not recognised in the statement of financial position but disclosed in the financial
statements when an inflow of economic benefits is probable.

Contingent liabilities are not recognised in the statement of financial position but disclosed in the financial
statements unless the possibility of any outflow in settlement is remote.

Taxation

The income tax charge comprises current tax and deferred tax and is recorded in the statement of comprehensive
income. Income tax expense is recorded in the financial statements in accordance with the applicable legislation
of Azerbaijan. Current tax is calculated on the basis of the taxable profit for the year, using the tax rates enacted
during the reporting period.

Current tax is the amount expected to be paid to or recovered from the taxation authorities in respect of taxable
profits or losses for the current or prior periods. Tax amounts are based on estimates if financial statements are
authorised prior to filing relevant tax returns.

Deferred income tax is provided using the balance sheet liability method for tax loss carryforwards and temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax balances are measured at tax rates enacted or substantively enacted at the reporting date which are
expected to apply to the period when the temporary differences will reverse or the tax loss carryforwards will be
utilised. Deferred tax assets and liabilities are offset if there is a legally enforceable right to set off current tax
assets against current tax liabilities. Deferred tax assets for deductible temporary differences and tax loss
carryforwards are recorded to the extent that it is probable that future taxable profit will be available against
which the deductions can be wutilised. Judgment is required to determine the amount of deferred tax assets that
may be recognised in financial statements based on probable periods and amounts of future taxabte profits and
future tax planning strategies.

Azerbaijan also has various other taxes, which are assessed on the Company’s activities. These taxes are recorded
within cperating expenses in the statement of comprehensive income

Income and expense recognition

Interest income and expense are recorded in the statement of comprehensive income for all debt instruments on
an accrual basis using the effective interest method. The effective interest method is a method of calculating the
amortised cost of a financial asset or a financial liability and of allocating the interest income or interest expense
over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to the net carrying amount of the
financial asset or financial liability. When calculating the effective interest rate, the Company estimates cash
flows considering atl contractual terms of the financial instrument, but does not consider future credit losses. The
calculation includes all commissions and fees paid or received by the parties to the contract that are an integral
part of the effective interest rate, transaction costs, and all other premiums or discounts.

Interest income includes coupons earned on fixed-income financial assets and accrued discount and premium on
promissory notes and other discounted instruments. When loans become doubtful of collection, they are written
down to their recoverable amounts and interest income is thereafter recognised based on the rate of interest that
was used to discount the future cash flows for the purpose of measuring the recoverable amount.

Fees, commissions and other income and expense items are recorded on an accrual basis after the service is
provided. Loan origination fees for loans that are not yet provided, but are probable of being drawn down, are
recognised within other assets and are subsequently taken into account in calculation of effective yield on the
loan. Fees and commissions arising from negotiating a transaction for a third party, such as the acquisition of
loans, shares and other securities or the purchase or sale of businesses, are recorded on completion of the
transaction in the statement of comprehensive income. Investment portfolio and other advisory service fees are
recognised based on the applicable service contracts.
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Employee benefits ond sociof insurance contributions

The Company pays social security contributions in the territory of Azerbaijan. These contributions are recorded on
an accrual basis, The Company does not have pension arrangements separate from the state pension system of
Azerbaijan. Wages, salaries, contributions to the State Social Protection Fund, paid annual leaves and paid sick
leaves, bonuses and non-monetary benefits are accrued as the Company's employees render the related service.

Foreign currency

Foreign currency transactions are translated into the functional currency at the Central Bank of the Republic of
Azerbaijan exchange rate in effect at the transaction date. Monetary assets and liabilities denominated in foreign
currencies are transtated into the functional currency at the Central Bank's exchange rate ruling at the reporting
date. Foreign exchange gains and losses resulting from revaluation of transactions in foreign currency are recorded
in the statement of comprehensive income within foreign exchange translation gains less losses. Non-monetary
itens denominated in foreign currency and carried at cost are restated at the Central Bank's exchange rate in
effect at the transaction date. Non-monetary items denominated in foreign currency and carried at fair value are
restated at the exchange rate in effect at the date the fair value is determined.

Gains and losses on purchase and sale of foreign currency are determined as the difference between the selling
price and the carrying amount at the date of the transaction.

Government gronts
A government grant is recognised only when there is reasonable assurance that:

+  the Company will comply with any conditions attached to the grant
. and the grant will be received

The grant is recognised as income over the period necessary to match them with the related costs, for which they
are intended to compensate, on a systematic basis.

A grant received as compensation for costs already incurred or for immediate financial support, with no future
related costs, s recognised as income in the period in which it is received.

A grant relating to assets is presented in one of two ways.

. as deferred income, or

. by deducting the grant from the asset's carrying amount.

A grant relating to income is reported separately as 'Grants received

3.  Critical Accounting Estimates and Judgments

The Company makes certain estimates and assumptions regarding the future. Estimates and judgments are
continually evaluated based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. In the future, actual experience may differ from
these estimates and assumptions. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial vear are discussed below.

Provision for impoirment of loons to customers

The specific counterparty component of the total allowances for impairment applies to claims evaluated
individually for impairment and is based upon management’s best estimate of the present value of the cash flows
that are expected to be received. In estimating these cash flows, management makes judgments about
counterparty’s financial situation and the net realisable value of any underlying collateral. Each impaired asset is
assessed on its merits, and the workout strategy and estimate of cash flows considered recoverable are
independently approved by the Credit Risk function,

Collectively assessed impairment allowances cover credit losses inherent in portfolios of claims with similar
economic characteristics when there is objective evidence to suggest that they contain impaired claims, but the
individual impaired items cannot yet be identified. A component of collectively assessed allowances is for country
risks. In assessing the need for collective loan credit loss allowances, management considers factors such as credit
quality, portfolio size, concentrations, and economic factors. In order to estimate the required allowance,
assumptions are made to define the way inherent losses are modelled and to determine the required input
parameters, based on historical experience and current economic conditions. The accuracy of the allowances
depends on how well these estimated future cash flows for specific counterparty allowances are forecast and the
model assumptions and parameters used in determining collective allowances.

Foir volue of finonciol instruments

The Company determines the fair value of financial instruments that are not quoted, using valuation techniques.
Those techniques are significantly affected by the assumptions used, including discount rates and estimates of
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future cash flows. In that regard, the derived fair value estimates cannot always be substantiated by comparison
with independent markets and, in many cases, may not be capable of being realised immediately.

Useful lives of property and equipment, and infangible assets

As described in the Note 4 above, the Company reviews the estimated useful lives of property, plant and
equipment, and intangible assets at the end of each reporting period.

Legal proceedings

In accordance with IFRSs the Company recognises a provision where there is a present obligation from a past
event, a transfer of economic benefits is probable and the amount of costs of the transfer can be estimated
reliably. In instances where the criteria are not met, a contingent liability may be disclosed in the notes to the
financial statements. Obligations arising in respect of contingent liabilities that have been disclosed, or those
which are not currently recognised or disclosed in the financial statements could have a material effect on the
Company's financial position, Application of these accounting principles to legal cases requires the Company's
management to make determinations about various factual and legal matters beyond its control. The Company
reviews outstanding legal cases following developments in the legal proceedings and at each reporting date, in
order to assess the need for provisions and disclosures in its financial statements. Among the factors considered in
making decisions on provisions are the nature of litigation, claim or

assessment, the legal process and potential level of damages in the jurisdiction in which the litigation, claim or
assessment has been brought, the progress of the case (including the progress after the date of the financial
statements but before those statements are issued), the opinions or views of legal advisers, experience on similar
cases and any decision of the Company's management as to how it will respond to the litigation, claim or
assessment.

income taxes

The Company is subject to income tax and significant judgment is required in determining the provlsion for income
taxes. During the ordinary course of business, there are transactions and calculations for which the ultimate tax
determination is uncertain. As a result, the company recognises tax liabilities based on estimates of whether
additional taxes and interest will be due. These tax liabilities are recognised when, despite the company’s belief
that its tax return positions are supportable, the company believes that certain positions are likely to be
challenged and may not be fully sustained upon review by tax authorities. The company believes that its accruals
for tax liabilities are adequate for all cpen audit years based on its assessment of many factors including past
experience and interpretations of tax law. This assessment relies on estimates and assumptions and may involve a
series of complex judgments about future events, To the extent that the final tax outcome of these matters is
different than the amounts recorded, such differences will impact income tax expense in the period in which such
determination is made.

6. Cash and Cash Equivalents

2011 2010
Cash on hand 13,822 86,250
Cash balances with banks 493,8% 189,248
Total cash and cash equivalents 507,718 275,538
7. Loans to Customers

2011 2010
Gross loans to customers 10,224,099 7,569,150
Interest receivable 145,190 72,947
Provision for impairment of loans to customers (156.712) {42,135}
Loans to customers, net 10,212,577 7,599,962

Movements in the provision for impairment of loans to customers during 2011 and 2010 are as follows:

Total
Provision for impairment of loans to customers as at 1 January 2010 28,213
Provision for impairment during 2010 53,467
Less amount written of as uncollectable (39,545)
Provision for impalrment of losns to customers as at 31 December 2010 42,135
Provision for impairment during 2011 162,346
Less amount written of as uncollectable (47,769)
Fravivion for fmpairment of loans to customers as at 31 December 2011 156,712
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Economic sector concentrations within the Company’s loan portfolio are as follows:

2011 2010

Amount % Amount L]

Agriculture 4,762,197 47% 3,179,346 42%
Service 2,574,592 25% 2,104,149 28%
Trade 2,282,142 22% 1,856,286 25%
Manufacture 605,168 &% 429,369 5%
Total loans to customers (gross) 10,224,099 00% 7,669,150 T00%

The Company does not have any separate borrower with the total amount exceeding 1% of total gross loan

portfolio.

Below is the credit quality analysis of loans collectively assessed for impairment as at 31 December 2011;

Ratio of impairment

Loans before Loans less provision to total loans

impairment Impairment impairment before impairment

provision provision provision provision

Loans not past due 10,208,704 150,561 10,058,143 1.47%
Less than 1 month overdue 7,697 770 6,927 10.00%
1 t0 3 months overdue 4,634 2,317 2,317 50.00%
3 to 6 months overdue 3,064 3,064 -0 100.01%
Interest receivable 145,190 - 145,190 0.00%
Total loans 10.369,289 156,712 10,212,577 1.51%

Below is the credit quality analysis of loans collectively assessed for impairment as at 31 December 2010:

Ratio of impairment

Loans before Loans less provision to total loans

impairment Impairment impairment before impairment

provision provision provision provision

Loans not past due 7,550,154 33,529 7,516,625 0.44%
Less than 1 month overdue 6,347 633 5,714 10.00%
1 to 3 months overdue 9,354 4,677 4,677 50.00%
3 to 6 months overdue 3,296 3,296 - 100.00%
Interest receivable 72,946 - 72,946 -
Total loans 7,642,097 42,135 7,599,962 0.55%

Loans not past due represent loans issued to borrowers with high level of liquidity and profitability. Collectively
impaired loans include loans grouped in homogeneous pools of claims sharing common characteristics in respect of
risk exposure and cellectively assessed by the Company,

8. Property and Equipment

Movement of property and equipment in 2011 is as follows:

Other

Buildings Computers Yehicles  Furniture assets Total
Cost
Balance as at 1 January 2011 555,848 58,959 245,892 21,744 40,288 922,731
Additions - 24,337 65,462 3,004 11,636 104,439
Disposals . (17,182)  {16,327) (901}  (2,665)  (37,075)
Revaluation (529) - - - {529)
Balance as at 31 December 2011 555,319 66,114 295,027 23,847 49,259 989,566
Accumulated depreciation
Balance as at 1 January 2011 = 27,645 107,209 15,996 25,693 176,543
Depreciation charge 76,405 17,044 78,217 2,768 15,412 189,846
Etiminated on disposal - {(14,777)  (16,189) (885) {2,235) (34,086)
Eliminated on revaluation {76,405) - - = ; (76,403)
Balance as at 31 December 2011 - 29912 169,237 17,879 38,870 255,898
Net bock value as at 31 December 2011 555,319 35,202 125,790 5,968 10,389 733 668
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Movement of property and equipment in 2010 is as follows:

Other

E-uildln!:f Computers  Vehlclss  Furniture L Total
Cost
Balance as at 1 January 2010 171,288 53,809 204,828 21,701 38,218 489,844
Additions - 13,408 72,063 174 5,467 91,112
Disposals - (8,238)  (30,999) {(131)  (3,397) (42,785)
Revaluation 384,560 - r - = 384,560
Balance as at 31 December 2010 555,848 58,959 245,892 21,744 40,188 937 731
Accumulated depreciation
Balance as at 1 January 2011 48,110 29,498 97,858 12,981 23,773 212,220
Depreciation charge 12,697 6,402 40,350 3,146 5,317 67,914
Etiminated on disposal - (8,257)  (30,999) (131)  3,357) (42,734)
Elimipated on revatuation {&0,807 - - (60,807}
Balance as at 31 December 2010 - 27,645 107,209 15,996 25,693 176,543
Net book value as at 31 December 2010 555,848 31,315 138,683 5.748 14,595 746,188

The Company’s ‘buildings are representéd By premises which were valied by the independent firm of valusrs
“¥nesh Expert Service™ Consulting Company as at 3 Decamber 2001 2nd 010, The valuation; which confirms to
International Valuation Standards, was arrived at by reférencs 1o market evidence of transaction prices far simile
propertes.

If the buildings were accounted at historical ¢ost restated according to accumulated depreciation and impairment
losses, its carrying value would be USD 79,361 as at 31 December 2011 and USD 89,197 as at 31 Becember 2010.

9. iIncome Taxes

Income tax expense comprises the following:

2011 2010
Current income tax expense 217,768 275,376
Deferred taxation movernent due to origination and reversal of i
el ni;ﬁanr differafices {82, 287] 31,43
Total income tax expense for the year 155,481 I 812
The current tax rate applicable to the Company's profit is 20% (2010: 20%).
Reconciliation between the theoretical and the actual taxation charge is provided below:

2011 2010
Operating profit before taxation 859,351 1,050,625
Theoretical tax charge at the applicable statutory rate 20% (2010: 20%) 171,870 210,125
Ron-deductible expenses 1845 fo taxahla ircpme |16,389] o hES
Income tax expense for the year 155,481 I0E,B11

Differences between IFRS and statutory taxation regulations of the Azerbaijan give rise to certain temporary
differefices between the carrying value of certain assets and liabilities for fi nancial reporting purposes and for the
Compary's profit tax purposes.

2011 2010

Net asset/ Net asset/

Assels  Liabiiities {ltability) Assets  Liabllities {lability)

Loans to customers 38,928 - 38,928 10,530 - 10,530
Other debtors 7,412 - 7,412 6,803 - 6,803
Property and equipment - (1,384} (1,384) - (28,580) (28,580}
Creditors . (4,047) (4,047) {713) {713)
Lone-term borrowings # 111,063 {11.063) 111,876} i11.876)
Het tax assets / (Hzbifitiea} 46,340 (16,494 29,548 17,333 (41,165  [23,836)

Net deferred tax assets represent the amounts of income tax that may be offset against future income taxes and
are reported as deferred tax assets in the statement of financial position.
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Reconciliation of allocation of deferred tax gain / {charge) for the year between the comprehensive income and
other comprehensive income was as follows:

2011 2010
Deferred tax asset / (liability) as at 1 January {23,836) 84,512
Deferred tax gain / (charge) for the year 62,287 (31,436)
Income tax relating to components of other comprehensive income 8,605] (14,912
Deferred tax asset / {EabiliEy] as al 31 December 29,846 (23,834)

Provisions of tax legislation of Azerbaijan often are mibect to varying interpretations by tax payers and tax
althorities. The manzgerment aims: to apply requirements of law prodently and conservatively to minimise risk of
amy penalties.

10. Long Term Borrowing

1011 2010
Lone term borrowings
Principal amount payable 4,251 952 2,916,847
Accrued interest 70,656 2,965
Tatal External notes payabla: 5,022,618 1,916,812
Long term borrowing have the following maturities:
Year 2011 2010
2011 - 626,812
2012 2,712,319 2,300,000
2013 2 310,39y .
Total 5,022,618 2,925, B13
11. Creditors

2011 2010
State Social Security Fund 31,537 -
Payable for contracted services 27,314 .
Accrued taxes 25,689 140,284
Totsl ather Habilities 84,540 148,284
12. Charter Capital
Authorised and paid charter capital of the Company is AZN 9,985 (2010: AZN 9,985).
13. Interest and Similar Income and Expense

2011 2010
Interest Income
Loans to customers 2,947,518 2,341,987
Interest expense 1376, 117) (203 4ET)
Het interest income 2571 401 1,138, 500
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14. Personnel Expenses

2011 2010
Wages and salaries 817,828 607,299
Allowances, incentives and other benefits 436,454 330,254
Compulsory social security cbligations 281,042 209,987
Total personnel expensos 1,535,324 1,147,540
15. General and Administrative Expenses

2011 2010
Depreciation 189,846 67,914
Audit fee, consultant and other expenses 74,293 42,365
Transportation and vehicle costs 55,128 45,514
Bank fees 48,994 39,914
Training 31,714 44,551
Rent 26,087 32,801
Institutional development 13,472 14,072
Business trip 3,335 2,522
Other general expenses 129,276 109.638
Total aperating expenies 572,145 399,21
16. Commission [ncome
= 2011 2010
Commission fees and risk fees 488,229 400,771
Andlication fees 22,211 19,727
cenzilies i 11,291 11,862
Toial other operating lncoms 521,731 43%, 360
17. Other Income / (Loss)

2011 2010
Loss on disposal of fixed assets (74,978) (1,262}
Qther income 14,455 2,448
Total other epefiting incoms (62,323} 1,186

18. Risk Management

Risk management is fundamental to the Companv's business and is an essential element of tha Company's
tperations. The main fingncial risks inherent to the Company’s aperations are these related to credit, Haufdity and
markel. movemsnts i interest and foeslgn exchange rates. A summary description of the Company’s risk
management policies in relation to those risks follows.

Credit risk

The Institution is exposed to credit risk, being that one party to a financial instrument will fail to discharge an
cbligation and cause the other party to incur a financial loss, The Institution structures the levels of credit risk it
urdaftakes by placing lfmits on the amount of risk accepted in refation o borrowers. Limits on the level of cradit
Flsk by Darrower I3 reviewed and approved by managerment. Actual exposire per barrower againet [imits ds
monitored on new loans granted. Where appropriate, and in the case of most loans, the lnstitution obtains
collateral and guarantees. The credit risks are monitored on a continuous basis and are subject to regular reviews
especially where no such security can be obtained,

The Institution measures credit risk in the following ways:
Aged portfolio-at risk ratio. This identifies loans that are late and therefore considered impaired,

Evaluation of 'at-risk’ categories. This covers loans that are not late but on the basis of historical data are likely
to include some loans that are impaired

Evaluation of likely losses as a result of death or disability of customers ., The Company writes-off such debts.
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In the case of portfolio- at-risk ratio, loans are separated into classes depending on the number of days they are
overdue, For each class of loan, the cutstanding principal balince of much loans i divided by the autstanding
principal balance of the gross loan portfolio (that is, befere dedusting the allowance for loan lozs). Lonns pre
considered overdue 1f any payments has fallen due and remained unpaid. Loan repayments are applisd first ta any
Interest dus, and then to any instaliment of principal that & due but unpaid, beginming with the esrliest such
Imstallment. The nwmber of days of toteness 13 based on the due date of the earliest loan installment that has not
been fully repaid. The Institution does not convert late or penalty interest into principal.

An additional allowance has been made to cover losses according to each sector, This is based on historical default
rates for each industry sector.

There have so far not been any cases of defaults of group leans.
The Institution very occasionally reschedules loans, in the case of a customer suffering unusual loss.

The institution’s policy is to write off loans more than 180 days late.

Geographical risk. The geographical concentration of the Company’s assets and liabilities as at 31 December 2011
15 set out below:

Azerbaijan OECD Other Total

Assels
Cash and cash equivalents 507,718 - - 507,718
Loans to customers 10,212,577 - - 10,212,577
Other debtors 13,585 2 2 13,585
Property and equipment 733,668 - - 733,668
Deferred tax asset 10 B46 - 1% 050
Total assety 11,497_394 . - 11,497 304
Liabilities
Long term borrowing - 4,412,319 610,299 5,022,618
Creditors B4 540 - . 04,540
Total liablifties 84,540 4,412,319 610,299 5,107,158
Het balance shewt position 11,812,854  (4,412,319]  (610.299) 4,390,738
The geographical concentration of the Company’s assets and liabilities as at 31 December 2010 is set out below:

Azerbaijan OECD Others Total
Assets
Cash and cash equivalents 275,538 - ' 275,538
Loans to customers 7,599,962 4 7,599,962
Other debtors 18,014 : - 18,014
Property and eguipment 746,188 - = 46,188
Total assets 8,630,702 - - 8,639,702
Liabilities
Long term borrowings - 2,926,812 - 2,926,812
Creditors 148,284 - 148,284
Deferred tax liability 23,836 - = 11,836
Total liabilities 143,120 2,926,812 - 3,008,932
Net balance shest pesition 8,467,602 12,926,812 - §.540.770

Currency risk. Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates. The Company is exposed to the effects of fluctuation in the prevailing foreign
currency exchange rates on its financial position and cash flows.
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The table below summarises the Company's exposure to foreign currency exchange rate risk as at 31 December
2011,

AZN usD EUR Total
Assets
Cash and cash equivalents 450,750 56,933 35 507,718
Loans to customers 7,098,037 3,114,540 - 10,212,577
Other debtors 13,585 - - 13,585
Property and equipment 733,668 . 733,668
Deferred tax asset 29,846 . . 29,846
Total assets 8,325,856 3,171.473 35 11,497, 3154
Liabilities
Long-term borrowings 610,299 3,950,000 462,319 5,022,618
Creditors 84,540 . 84,540
Total Habilities 694,839 3,950,000 482,319 5,107,158

Het balance shewt position 7,631,047 (778,527 [ETFRIE] 6,350,238

As at 31 December 2010 the Company had the following pesitions in currencies:

AZN usb EUR Total
Assets
Cash and cash equivalents 78,221 197,282 35 275,538
Loans to customers 5,573,543 2,026,419 - 7,595,962
Other debtors 18,014 - - 18,014
Property and eguipment 746,188 . . 746,188
Tatal assets 6,415,966 1,223,701 3% 8,639,702
Liabilities
Long-term borrowing - 2,453,748 473,064 2,926,812
Creditors 148,284 - - 148,284
Eeferred tax liability 23,836 - - 23,836
Total liakiities 172,120 2,453,748 473,064 3,008,932
Net balance sheet position 6,243 Bdb (230,047} 1473,029) 5.540,770

The Company issued loans and bears expenses In currences other than s functional currency, Depending an the
TEVElUe streamy of the borrower, the appeeciation of the currencles against the USD may adversely affect the
sarrewers’ repayment ability and therefors increases the fiksihaad of Tulure Loan losses

The table below shows the changs in the Tinanclal reult and comgrehemive income due to possitde fluctuations of
Exchange rates used js at the reporting date” if all other' conditions remain unchanged, Reasonably expected
eathange rate changes for each currency were projected on the basis of maximal edchange rats fluetuntions in
Decomber 2011,

201

Effect on profit of Toss Effect on comprohensive

before taxation income

AZN appreciation by 2% 152,621 122,097
AN desreciation by 7% 1152,621) 122,097

The table below shows the changs i the financlal result and comprehensive incame due to possible fluctustions of
exchange rated used ak at-21 December 2040 if all other conditions remain unchirged, Reasonably expected
exchange rate changsy for each CUrTEnSy were projected on the basis of maximal exchange rabs Muctuations in
Decembiar 2010,

2010

Effect on profit or foss Effect on comprehensive

before taxation income

AZN appreciation by 2% 124,877 99,902
ATH depreciation by 2% i 124 877) |38 507

The risk was calculated only for ¢ash balances in currencies other than the Company's presentation currency.
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Liquidity risk Liquidity risk refers to the availability of sufficient funds to meet financial commitments associated
with financial instruments as they actually fall due.

The risk is principally mitigated because the lnstitution’s operations are financed almost exclusively by egrants
which have been a stable source of finance and accordingly no material financial commitment exists. As an
additional tool to manage liquidity risk, the Institution performs regular monitoring of expected future cash flows
on customer and other operations, which i$ a part of the asset/liabilities management process.

The table below shows the expected maturity analysis as at 31 December 2011:

On demand and

less than 1 From 1to From 6 to From More

mnnth 6 months 12 months 1 to 5 years than 5 years Total
Assets
Cash and cash equivalents 507,718 2 2 - 507,718
Loans ko customers 886,090 2,093,023 6,879,724 353,740 - 10,212,577
Other debtors - 13,585 . - - 13,585
Property and equipment . - - - 733,668 733,668
Deferred tax asset - - - - 29,846 29,846
Total assets 1,393,808 2,106,608 6,879,724 353,740 763,514 11,497,394
Liabilities
Long-term borrowing - 403,000 2,153,000 2,466,618 - 5,022,618
Creditors 24,540 = - - z 84,540
Total labilities B4, 540 403,000 2,153,000 1,466,618 . 5,107,158
Net liquidity gap as at
31 December 3041 1,309,368 1,703,608 4,726,724 (2,112,878) 763,514 6,390,236
Cumulative liquidity gap
a3 gt 31 Decembar 2011 1,109,168 301I.0%6 7,739,600 5,626,722 6,390,236 -
The table below shows the expected maturity analysis as at 31 December 2010:

On demand and
less than1 From1to Fromé6to From More

manth 6 months 12 months 1 to 5 years than 5 years Total
Assets
Cash and cash equivalents 275,538 o - - - 275,538
Locans to custorners 721,996 1,823,991 4,787,977 265,998 7,999,962
Other debtors - 18,014 - - - 18,014
Property and sguiprment - - - 746,188 746,188
Total assets 997,534 1,842,005 4,787,977 265,998 746,188 8,639,702
Liabilities
Long term borrowing 75,016 294,000 257,796 2,300,000 - 2,926,812
Creditors 148,284 = - . - 148,284
Deferned tax fiabilicy : - - - 23,836 23,836
Total liabiiities 123 300 754,000 IN7. 708 2300000 1836 5,008,910
Net liquidity gap as at
31 December 2010 774,234 1,548,005 4,530,181 (2,034,002) 722,352 5,540,770
Cumulative Hquidity gap
as at 31 December 2010 774,234 2,322,239 6,852,420 4,818,418 5,540,770 -

In the opinion of the Company’s management, the matching and/or controlled mismatching of the maturities and
interest rates of assets and liabilities is fundamental for successful management of the Company. Lt is unusual for
the lending institutions ever to be completely matched since business transacted is often of an uncertain term and
of different types. An unmatched position potentially enhances profitability, but can also increase the risk of
losses. The maturities of assets and liabilities and the ability to replace, at an acceptable cost, interest-bearing
liabilities as they mature, are important factors in assessing the liquidity of the Company and its exposure to
changes in interest and exchange rates.
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Interest rate risk Interest rate risk arises from the possibility that changes in interest rates will affect the value
of the finandal instruments. Most of the Company's interest earnings assets are at fixed rates of annuat interest of
33-37%. The Institution’s long- term liabilities bear fixed annual interest of 9%. Consequently it does not consider
itself exposed to significant interest rate risk or consequential cash flow risk.

The table below summarises the Company's exposure to interest rate risks as at 31 December 2011. Included in the

table are the Company’s financial assets and liabilities at

contractual re-priclng or maturity dates.

carrying amounts, categorised by the earlier of

On demand From From Non-
and less than 1to é bto12 From interest
1 month months months 1 to 5 years bearing Total
Assets
Cash and cash equivalents 207,718 : ‘ . - 507,718
Loans to customers 886,090 2,093,023 6,879,724 353,740 - 10,212,577
Other debtors - - ' 13,585 13,585
Property and equipment 4 - c - 733,668 733,668
Deferred bax A5ak = 29,846 29.846
Total assets 1,393,808 2,093,023 6,879,724 353,740 777,099 11,497,394
Liabilities
Leng-term borrowing . 403,000 2,153,000 2,466,618 - 5,022,618
Crediine . - = B4, B 84.540
Total liabilities - 403,000 2,153,000 3,466,618 B4, 540 3,067,154
Kel interest rate gap as
at 31 December 2011 1,393,808 1,690,023 4,726,724 (2,112,878) 692,559 6,390,236
Cumulative interest rate gap as
at 31 December 2011 1,393,808 3,083,831 7,810,555 5,697,677 6,390,236
The table below summarises the Company's exposure to interest rate risks as at 31 December 2010,
Cn demand From From Non-
and less than 1to 6 6to12 From interest
1 month months  months 1to 5 years  bearing Taotai
Assets
Cash and cash equivalents 275,538 - - - 275,538
Loans to customers 721,996 1,823,991 4,787,977 265,998 7,999,962
Other debtors 2 = - 3 18,014 18,014
Pragerty and sguigment - . - ) - T4, 188 746,188
Total aasets 997,534 1,823,991 4,787 577 255,998 764,202 8,639,702
Liabilities
Long-term borrowing 75,06 294,000 257,79 2,300,000 . 1,926,812
Creditors . - - - 148,284 148,284
Paferred tax latility . 23.836 23,836
Total liabilities 75,016 294,000 257,796 2,300,000 172,120 3,098,932
Net interest rate gap as
at 31 December 2010 922,518 1,529,991 4,530,181 (2,034,002) 592,082 5,540,770
Cumulative interest rate gap as
at 31 December 2010 922,518 2,452,509 6,982,690 4,948,688 5,540,770

The Company moenitors financial instrument interest rates. The table below shows the interest rates on the basis of
reports that were analysed by the Company's key managers as at 31 December 2011 and 2010:

2011 2010
AIN uUsD AZN UsD
Assets
Loans to customers 30% to 32% 30% to 37%  30% to 32% 30% to 37%
Liabilities
Long term borrowing 11.57% 8% to 9.5% - 9% to 9.5%
The "-” sign in the table above means that the Company does not have respective assets or liabilities in the

corresponding currency.
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19. Capital Management

Currently no capital requirements have been established by the Central Bank of the Azerbaijan Republic for non-
bank credit organisation. Management's focus in respect of the Company’s capital management has the fotlowing
objectives: ensuring the Company's ability to operate as a going concern and maintain balances in order to comply
with Covenants of Lenders & Investors. This is exercised daily in respect of the projected and actual data and on
the basis of monthly reports with the corresponding calculations that are verified and signed by the Deputy
Director and Chief Accountant of the Company.

20. Contingent Liabilitles

Legal issues. In the ordinary course of business, the Company is subject to legal actions and complaints.
Management believes that the ultimate liability arising from such actions or complaints will not have a material
adverse effect on the financial condition or the results of future operations of the Company and accordingly no
provision has been made as in the management’s opinion the possibility of material losses is low.

Tax {egislation. As disclosed in Note 11 above Azerbaijani tax legislation is subject to varying interpretations and
changes which can occur frequently. Management’s interpretation of such legislation as applied to the transactions
and activity of the Company may be challenged by the relevant regional or federal authorities. Recent events in
Arérbaijan have shown that the tax authorities may be taking a more assertive position in their interpretation of
the legislation and assessments and it is possible that transactions and activitles that have not been challenged in
the past may be challenged. As a result, significant additional taxes, penalties and interest may be assessed. Fiscal
periods remain open to review by the tax authorities in respect of taxes for three calendar years preceding the
year of the review. Under certain circumstances reviews may cover longer periods.

As at 31 December 2011, the management believes that its interpretation of the relevant legislation is appropriate
and the Company’s kax, currency and customs positions will be sustained by controlling bodies.

21. Fair Yalue of Financial Instruments

The fair value is defined as the amount at which the instrument could be exchanged in a current transaction
between knowledgeable willing parties on arm’s length conditions, other than in a forced or liquidation sale.
Quoted financial instruments in active markets provide the best evidence of fair value. As no readily available
market exists for major part of the Company's financial instruments, the fair value shall be estimated based on
current economic ¢onditions and the specific risks attributable to the instrument. The estlmates presented herein
are not necessarily indicative of the amounts the Company could realise in a market exchange from the sale of its
full holdings of a particular instrument.

Management believes that carrying values of the Company’s financial assets and liabilities approximate their fair
values.

The Company uses the following methods and assumptions to estimate the fair value of the financial instruments:

Loans to custamers. Loans to customers are reported net of impairment provisions. The estimated fair value of
loans to customers represents the discounted amount of estimated future cash flows expected to be received. To
determine fair value, expected cash flows are discounted at current market rates. The management believes that
the fair values of loans to customers as at 31 December 2011and 31 December 2010 do not materialty differ from
respective carrying amounts. This is primarily due ko the existing practice to renegotiate interest rates to reflect
current market conditions. So, interest on most balances is accrued at rates approximating market interest rates

Borrawings. The fair value of fixed interest bearing financial liabilities carried at amortised cost is determined by
comparing the market interest rates at initial recognition of these instruments with current market rates on
similar financial instruments. The estimated fair value of fixed interest bearing securities is based on discounted
cash flows using interest rates for debt instruments with similar credit risk and maturity, The fair value of debt
securities actively traded on an exchange is based on their market quotations.

The fair value of variable rate borrowings without market quotations is based on discounted cash flows using
interest rates for debt instruments with similar maturity. The estimated fair value of other borrowed funds
approximates their carrying value as these instruments do not have market gquotations and are attracted at
floating interest rate.
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22. Reconciliation of Categories of Financial Instruments with Measurement Categories

I Sccardance with 1AS 39 "Financial Instruments: Recognition and Measurement” the Company classifies its
financial assetsin the following categoriza: 1) loans and recoivables) 2} finenclal aszets swailable for sale,

At the same time, in accordance with IFRS 7 “Financial Instruments: Disclosures” the Company dlscloses different
classes of financial instruments. As at 31 December 2011 and 2010 all financial assets of the Company were
classified as loans and receivables.

All financial liabilities of the Company are classified as measured at amortised cost.

23. Related Party Transactions

For the purposes of these financial statements, parties are considered to be related if one party has the ability to
control or exercise significant influence over the other party in making financial or operational decisions as
deflned by IAS 24 “Related Party Disclosures”. In considering each possible related party relationship, attention is
directed to the economic substance of the relationship, not merely the legal form.

In the normal course of business the Company enters into transactions with its major shareholders, directors,
subsidlaries and other related parties. These transactions include settlements, issuance of loans, deposit taking,
guarantees, trade finance and foreign currency transactions. According to the Company’s policy the terms of
related party transactions are equivalent to those that prevail in arm's length transactions.

The outstanding balances at the year end and asset transactions with related parties for 2011 are as follows:

Norwegian
Humanitarian Key management

Enterprise Normisjon Viator AS personnel Total
Balances
Payable - 357,441 - 357,441
Receivable 26,136 - . 26,136
Transactions
Non-interest expense : - - 98,900 98,900
Grant - 265,418 - - 265,418

The outstanding balances at the year end and asset transactions with related parties for 2010 are as follows:

Norweglan
Humanitarian Key management

Enterprise Normisjon Viator AS personnel Total
Balances
Payable . . 357,441 - 357,441
Transactions
Non-interest expense - - 48,631 48,6231
Grant 150,000 - - 150,000
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