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INDEPENDENT AUDITOR'S REPORT

To the Management Board of Non-Banking Credit Organisation "iator Microcredit Azerbaijan” Limited Liability
Company.

Opinion

We have audited the accompanying financial statements of Non-Banking Credit Organisation "Viator Microcredit
Azerbaljan” Limited Liability Company (hereinafter the “Company”}, which comprise the statement of financial position
as at 31 December 2024 and the statement of comprehensive income, statement of changes In equity and statement of
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory notes

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Company as
at 31 December 2024, and its financial performance and its cash flows for the year then ended In accordance with
international Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in “the Auditor’s respansibilities for the audit of the financial statements” section of our
report. We are Independent of the Company in accordance with the Imternational Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (|ESBA Code). We have fulfilled our ather ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficlent and appropriate 1o
provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial statements

Management Is responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determings is necessary (o
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error,

in preparing the financial statements, management is responsible for assessing the Company's abllity to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going toncern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no reallstic aiternative but to
do s,

Those charged with governance are respansible for overseeing the Company's financial reporting process.

A member of UHY International, a network of indépendent accounting.and gonsulting firms
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Our objectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not 3 guarantee that an audit conducted in accordance with 1545
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material If, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financlal statements.

Auditor's respansibilities for the audit of the financial statements

As part of an audit in accordance with 154z, we exercised professional judgment and maintained professional scepticism

throughout the audit. We also:

- |dentified and assessed the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtained audit evidence that is
sufficient and appropriate to provide a basis for our apinion. The risk of not detecting a2 material misstatemant
resulting from fraud Is higher than for one resulting from error, as fraud may invalve collusion, forgery, Intentional
omissions, misrepresentations, or the override of internal control.

- Obtained an understanding of internal contral relevant to the audit in arder to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an apinion on the effectiveness of the
Company’s internal control.

- Evaluated the appropriateness of accounting paolicies used and the reasonableness of accounting estimates and
related disclosures made by management,

- Concluded on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's abllity to continue as a golng concern. If we conclude that a material
uncertainty exists, we are required ta draw attention in our auditor's report to the related disclosures in the
financial staterments or, if such disclosures are Inadeguate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
tause the Company to cease to continue as 2 going concern.

- Evaluated the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlylng transactions and events in a manner that achieves
fair presentation.

We communicated with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and slgnificant audit findings, including any significant deficlencles In internal control that we identified
during our audit.

We also provided those charged with governance with a statement that we have complied with relevant ethical
reguirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our Independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined those matters that were of most
significance in the audit of the financlal statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, In extremely rare circumstances, we determine that a matter should not be communicated in our repart because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

URY AUDIT |

11 April 2025
Baku, the Republic of Azerbaijan

A member of UHY International, o netwark of independent accounting and consulting firms



NBCO "VIATOR MICROCREDIT AZERBANAN" LLE
Statement of Financlal Pasition
{in Azerbaijoni Manars)

-
B Note 31 December 2024 31 December 2023
n__ Assets
Cash and cash eguivalents 7 126,659 311,147
Loans to customers i 7,775,396 8,112,145
Property, equipment and intangible assets 8 333,840 278,164
- Deferred tax asset 18 49,753 39,505
Other assets 10 25,422 34,767
- Total assets 8,311,070 8,775,728
Liabilities and Equity
-
Liabilities
—— Term-berrowings 11 1,373,542 3,286,571
Debt securities in lssue 12 1,028,121 350,000
- Other liabllities 13 43,866 36,951
Total liablilities 2,445,529 3,673,522
- Equity
Charter capital 14 693,774 593,774
- Revaluation surplus 74,760 89,064
Retained earnings 5,087,007 4,319,368
L Total equity 5,865,541 5,102,206
- Total liabilities and equity 8,311,070 8,775,728
_ tpproved and signed on behalf of Management Board on 11 April 2025.
-

& an Garayev
Executive Director - Finance Manager

Notes on pages 7-36 are integral part of these financial statements. 3




NBCO "VIATOR MICROCREDIT AZERBANAN" LLC
Statement of Comprehensive income
{in Azerbaijoni Manats)

-
Note Year ended 31 Year ended 31
- December 2024 December 2023
Interest Income calculated using the effective Interest 15 1,871,530 1,805,091
method
Interest expense 15 {386,631) (284,071)
-
Net Interest income before provision for
4 521,020
impairment losses on Interest bearing assets RS 1,523,0
- e
Reversal of provision for impalrment losses on interest
; B 412 636
bearing assets
: Recovered amounts B B76,994 504,544
Gain on recovery of written-off loans 8 258,756 280,017
~ Logs on write-off of non-performing loans 8 - .
——— MNet interest Income 2,621,061 2,406,217
Other income, net 16 37,564 30,244
e Administrative and other operating expenses 17 {1,795,154) (1,779,787)
Met foreign exchange loss [152) {422)
—-— Profit before Incoma tax 863,319 656,252
Income tax expense 18 (99,884) (62,613)
. Profit for the year 763,335 593,639
Other comprehensive income - =
Total comprehensive income for the year 763,335 593,630
-
Approved and signed an behalf of Management Board on 11 April 2025,
-
-
Aynur Aliyeva/ . Ruslgh Garayev
Executive Director Finance Manager

Netes on pages 7-36 are integral part of these financial statements. 4




NBCO "VIATOR MICROCREDIT AZERBALUAN" LLC

Statement of Changes in Equity
{in Azerboijoni Manats)
Charter Revaluation Retained
capltal surplus earnings TotalEquity

As at 1 January 2023 §93,774 103,368 3,711,425 4,508,567
Total comprehensive income for the year - - 593,639 593,639
Dividends declared - - - -

— Amortisation of revaluation surplus - [14,304) 14,304 -
As at 31 December 2023 693,774 E9,064 4,319,368 5,102,206

L. Total comprehensive income for the year - . 763,235 763,335
Dividends declared - - - -

- Amartisation of revaluation surplus - (14,304) 14,304 -
As at 31 December 2024 593,774 74,760 5,097,007 5,865,541

- Approved and signed on behailf of Management Board an 11 April 2025,

-

.

-

-—

- T —t?
Aynur Mlv;_;_'m{ ; RuslanGarayev

- Executive Director Finance Manager

Wotes on pages 7-36 are integral part of these financial statements. 5
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NBCO “VIATOR MICROCREDIT AZERBAIIAN" LLC
Statement of Cash Flows
{in Azerbaljan! Manats)

Note

Year ended 31 Year ended 31

December 2024 Decembear 2023
Cash flows related to operating activities
Interest received 15 1,913,856 1,802,579
Interest paid 15 {365,149) (284,986)
Recovered amounts B 876,994 604,544
Other recelpts, net 16 - 9,574
Operating expenses pald 17 (1,739,185) (1,714,439)
Income tax paid 18 {84,000) (64,000
Net cash from operating activites before
changes in operating assets and llabilitles Ho2,518 3,27
Met (increase)/decrease In operating assets:

Loans to customers E 553,389 (1,566,682)

Other assets 10 59,345 56,161
Net increase/|decrease] in operating
liabilities:

Other liabilities 13 (38,007) (1,891}
MNet cash from/(used In) operating activites 1,127,243 (1,159,140)
Cash flows related to investing activities
Acquisition of property, equipment and g (126,846 (25.304)
Intangible assets
Proceeds from the sale of property, equipment g 41,000 £7.500
and intangible assets !
Net cash (used in)/from investing activities (85,846) 32,196
Cash flows related to financing activities
Issue of corporate bonds 12 1,000,000 -
Repayment of corporate bonds 12 {350,000) (250,000)
Proceeds from term-borrowings 11 1,000,000 3,366,000
Repayment of term-borrowings 11 [2.875.733) {2,127,536)
Net cash (used in)/from financing activities {1,225.733) 088,464
Effect of exchange rate changes on cash and (152) (423)
cash eguivalents
Met decrease In cash and cash sguivalents {184,488) {138,902)
Cash and cash equivalents at the beginning of 7 311,147 450,049
the year
Cash and cash equivalents at the end of the 7 126,659 311,147

year

Aynur Allyeva v
Executive Director

Approved and signed on behalf of Management Board on 11 April 2025.

(N

Huanv
Finance Manager

Notes on pages 7-36 aro integral part of these financial statements,
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NBCO "WIATOR MICROCREDIT AZERBAUAN" LLC
Notes to the Financial Statements
fin Azerbaijoni Manats)

1 Company and Its Operations

"Wiatar Microcredit Azerbaijan” Limited Liability Company (the "Company") is a Non-Banking Credit Organisation,
which was incorporated and registered in the Republic of Azerbaijan under the registration number
TIN1400163551 on 30 December 2002, The Company is regulated by the Central Bank of the Republic of Azerbaijan
(the "CBAR") and conducts its business under special license number 136-Q8. The Company's primary business
consists of loan origination. Under the existing license the Company does not have the right to obtain cash depasits
as collateral, The head office of the Company Is located In Ganja, the Republic of Azerbaijan,

A5 8t 31 December 2024 the Company had 5 branches (31 December 2023: 5) and the average number of employees
was 61 (2023: 65},

Registered address and place of operations of the Company. The registered address of the Company Is AZ1065, J.
Jabbarli 44, Caspian Plaza |, 5th floor, Baku, the Republic of Azerbaijan and the location of its head office is AZ2000,
N.Narimanov 207 [ Ganja, the Republic of Azerbaijan.

As at 31 December 2024 and 31 December 2023 100% shares of the Company is owned by Viator AS (Kingdom of
Narway).

2 Operating Environment of the Company
The Company's operations are conducted In the Republic of Azerbaijan,

The Azerbaijani economy demaonstrated continued resilience in 2024, supported by robust growth in non-oil sectors;
driven by public investment and strong real Income growth,

The Country continued to significantly depend on hydrocarbon exports and the associated revenues for its economic
growth and fiscal stabllity in 2024, The oil and gas sector returned to positive growth (0.6% year-on-year] for the
first time In two years, primarily due to increased gas production. Driven by strong Eurepean demand and the
gradual decline of oil fields; gas production is increasingly becoming a key driver of the country's energy sector.

Most areas of the non-oil and gas sector continued growth in 2024, In the first half of 2024, real GDP expanded by
4.3%, driven by robust growth in non-oil sectars, fueled by strong real income growth and significant public
infrastructure investments. Non-oll GOP rebounded strongly, growing by 6.8% year-on-year, following a slowdown
in 2023. Tourism continued its robust growth, albeit at a slightly siower pace than 2023, reaching an estimated 26%
growth. Investment growth remained steady, supported by continued public investment in reconstruction projects
in liberated territories and the energy sector.

The Central Bank of the Republic of Azerbaljan ("the CBAR") continued its efferts to maintain price stability in 2024,
with several minor adjustments to the policy rate to address evolving economic canditions. Infiation remained within
the CBAR's target range, averaging around 3.5% for the year,

In 2024, Azerbaijan's credit rating outlook improved. While Standard & Poor's maintained its "BB+" rating with a
stable outlook, both Moody's and Fitch Ratings upgraded thelr assessments. Moody's maintained its "Bal" rating
but revised the outlook to positive, Indicating a higher likelihood of a future rating upgrade. Motably, Fitch Ratings
upgraded Azerbaijan's rating from "BE+" with a positive outlook to "BBB-" with an evolving outlook, suggesting a
strengthening of the country's credit profile. -

The Azerbaijani economy in 2024 faced ongoing challenges from the global geopolitical and geoeconomic
snviranment, including the ongoing conflict in Ukraine and its impact on energy markets. While the economy
demonstrated resilience, uncertainties related to global ecanomic growth, commadity price volatility, and potential
geopolitical risks remain.

The government has taken steps to enhance economic diversification, including:




NBCO "VIATOR MICROCREDIT AZERBALAN" LLC
MNotes to the Financial Statements
{in Azerboljoni Manats)

1 Operating Environment of the Company (continued)

+ Digitalization: Investments in digital infrastructure have improved network: speeds, while new cybersecurity
regulations have been Implemented to enhance data protection and resilience.

First five-year “Strategy of Azerbaijan Republic on Information Security and Cybersecurity for 2023-2027"
launched in August 2023 establishes cybersecurity standards for the nation and prioritizes enhanced personal
data protection.

in parallel, the CBAR strengthened its regulations in 2024 to enhance information security within the financial
sector, with a primary focus on bolstering data protection measures and mitigating cybersecurity risks.

* Renewable energy: The government has initiated the development of the renewable energy sector through
auctions for utility-scale solar projects and has implemented new energy-efficiency standards for construction.

By hasting COP29 climate conference in November 2024 the government demonstrated its commitment to
climate action. Notably, it pledged to increase the share of renewable energy in its energy mix to 30% by 2030
and actively sought private investment In utility-scale renewable projects.

The first renewable enargy auction was launched in 2024 for a 100 MW solar power plant in Garadagh, marking
a cruclal step towards achieving renewable energy targets, Furthermore, new regulations were introduced 10
enhance energy efficiency in buildings, focusing on eco-design and energy performance standards.

= Energyexports: Increased gas exports to Europe are expected to support economic growth and export revenues.
The Azerbaijani government has signed new gas supply agreements with European countries and Is expanding
the capacity of the Southern Gas Corridor which Is expected to result in the rise of gas exports to Europe from
the current 12 billlon cubic metres to 20 billion cublec metres by 2027.

The Company's management |s closely monitoring the evolving macroeconomic enviranment and will continue to
take necessary measures to ensure the sustainabllity and development of the Company's business,

However, current forecasts and estimations of the management regarding the economic environment may be
different from actual results due to the inherent uncertainties associated with econamic forecasting.

3 summary of Significant Accounting Policies

Basis of preporation of the Financial Statements. These financial statements (hereinafter the “financial
statements”) have been prepared in accordance with International Financial Reporting Standards (“IFRS"). The
reporting date of the Company's financial statements is 31 December. These financial statements have been
prepared on a histarical cost basis, unless otherwise is indicated.

Presentation currency. All amounts in these financial statements are presented in Azerbaijani manat ("AZN"), which
is presentation and functional currency of the Company, unless otherwlse is indicated.

It also requires management to exercise its judgement in the process of applying the Company's accounting policies.
The areas invelving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 4.

Presentation of statement of financial position in order of liquidity. The Company does not have a clearly
identifiable operating cycle and therefore does not present current and non-current assets and liabilities separately
in the statemeant of financial position. Instead, analysis of financial assets and liabilities by their expected maturities
is presented in Mote 21.

Effect of COVID-19 pandemic. The Company continues to assess pandemic effect and changing micra and
macroeconamic conditions on its activities, financial position and financial results.
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NBCO "WATOR MICROCREDIT AZERBAUAN™ LLC
Notes to the Financial Statements
{in Azerboijoni Manats)

3 summary of Significant Accounting Policies [continued)

Financial Instruments - key measurement terms. Fair valug is the price that would be recelved to sell an asset or
paid to transfer a liability In an orderly transaction between market participants at the measurement date. The best
evidence of fair value is price in an active market. An active market is one in which transactions for the asset or
llability take place with sufficient frequency and volume to provide pricing informatian on an ongeing basis. Fair
value of financial Instruments traded |n an active market is measured as the product of the quoted price for the
individual asset or liability and the quantity held by the entity. This s the case even if a market's normal daily trading
volume is not sufficient to absorb the quantity heid and placing orders to sell the position in a single transaction
might affect the guoted price.

yvaluation technigues such as discounted cash flows models or models based on recent arm’s length transactions or
consideration of financial data of the investees are used to fair value certain financial Instruments for which external
market pricing Information is not avallable. Fair value measurements are analysed by levelin the fair value hierarchy
as follows:

e Level one are measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities;

# Level two measurements are valuations techniques with all material inputs observable for the asset or liability,
gither directly (that Is, as prices) or indirectly (that is, derived from prices); and

® Llevel three measurements are valuations not based on solely observable market data (that is, the
measurement requires significant unobservable inputs).

Transfers between levels of the fair value higrarchy are deemed to have occurred at the end of the reporting period.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial
instrument. An Incremental cost is one that would not have been incurred If the transaction had nottaken place.
Transaction costs Includefees and commissions paid to agents (including employees acting as selling agents),
advisors, brokers and dealers, levies by regulatory agencies and securities-exchanges, and transfer taxes and duties.
Transaction costs do not include debt premiums or discounts, financing costs or internal administrative or holding
costs,

Amortised cast ("ACT) Is the amount at which the financial instrument was recognised atinitial recognition less any
principal repayments, plus accrued Interest, and for financial assets less any allowance for expected credit losses.
Accrued interest includes amartisation af transactlon costs deferred at initial recngnitinn and of any premium or
discount to maturity amount using the effective interest method. Accrued interest income and accrued interest
expense, including both accrued coupon and amortised discount or premium (including fees deferred at origination,
if any}, are not presented separately and are included in the carrylng values of related items in the statement of
financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant period
50 as to achieve a constant periodic rate of Interest (effective interest rate) on the carrying amount.

The sffective interest rate is the rate that exactly discounts estimated future cash payments or receipts (exciuding
future credit losses) through the expected life of the financial Instrument or a shorter period, if appropriate, to the
net carrying amount of the financial instrument.

The sffactive interest rate discounts cash flows of variable interest Instruments to the next interest repricing date,
except for the premium or discount, which reflects the credit spread over the floating rate specified in the
instrument, or ather varlables that are not reset to market rates, Such premiums or discounts are amortised over
the whole expected life of the instrument. The present value calculation includes all fees paid or received between
partias to the contract that are an Integral part of the effective interest rate,




NECO "WIATOR MICROCREDIT AZERBANAN" LLC
Notes to the Financial Statements
fin Azerbaifon! Manats)

3 summary of Significant Accounting Policies (continued)

Financial Instruments - initial recognition. All financial Instruments are initially recorded at fair value adjusted for
transaction costs. Fair value at initial recognition |s best evidenced by the transaction price. A gain or loss on initial
recognition is only recorded if there is a difference between fair value and transaction price which can be evidenced
by other abservable current market transactions in the same instrument or by a valuation technigue whose inputs
include only data from cbservable markets. After the initial recognition, an ECL allowance is recognised for financial
assets measured at AC, resulting in an immediate accounting loss

Al purchases and sales of financial assets that require delivery within the time frame established by regulation or
market convention |“regular way" purchases and sales) are recorded at trade date, which is the date on which the
Company commits to deliver a financlal asset. All other purchases are recognised when the entity becomes a party
to the contractual provisions of the instrument.

Financial assets - classification and subsequent measurement

Measurement cotegories. The Company classifies and measures financial assets at AC. The classification and
subsequent measurement of debt financial assets depends on: (i) the Company’s business model for managing the
related assets portfolio and (i) the cash flow characteristics of the asset.

Business model. The business model reflects how the Company manages the assets in order to generate cash flows
- whether the Company's objective is: (i) solely to collect the contractual cash flows from the assets ("hold to collect
contractual cash flows”,) or {ii) to collect both the contractual cash flows and the cash flows arising from the sale of
assets (“hold to collect contractual cash flows and sell”) or, if neither of (i} and (Il is applicable, the financial assets
are classified as part of "other” business model and measured at FVTPL.

Cash flow characteristics. Where the business model is to hold assets to collect contractual cash flows or to hold
contractieal cash flows and seli, the Company assesses whether the cash flows represent solely payments of principal
and interest (“SPPI”). Financial assets-reclassification. Financial Instruments are reclassified only when the business
model for managing the pertfolic as 2 whole change. The reclassification has a prospective effect and takes place
from the beginning of the first reporting perfod that follows after the change In the business model. The entity did
not change its business model during the current and comparative period and did not make any reclassifications.

Reclassification. Financial Instruments are reclassified only when the business mode| far managing the portfolio as
awhole change, The reciassification has a prospective effect and takes place from the beginning of the first reporting
neriod that follows after the change in the business model. The entity did not change its business model during the
current and comparative period and did not make any reclassifications.

Impairment of financial assets. The Company measures ECL for debt Instruments measured at AC and recognises
credit loss allowance at each reporting date. The measurement of ECL reflects: (i) an unbiased and probability
weighted amount that Is determined by evaluating a range of possible outcomes, (ilj time value of maney and (iii)
all reasonable and supportable information that s available without undue cost and effort at the end of each
reporting period about past events, current conditions and forecasts of future conditions.

Debt instruments measured at AC are presented in the statement of financial position net of the allowance for ECL.

The Company applies a three-stage mode| for impairment, based on changes in credit g uality since initial recognition,
A financial instrument that is not credit-impaired on initial recognition is classified in Stage 1.

Financial assets in Stage 1 have thelr ECL measured at an amount equal to the portion of lifetime ECL that results
from default events possible within the next 12 months or until contractual maturity, if shorter {“12 Months ECL"),
If the Company identifies a significant increase in credit risk (“SICR") since initial recognition, the asset s transferred
to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up untll contractual maturity but
considering expected prepayments, if any (“Lifetime ECL").

10
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NBCO “VIATOR MICROCREDIT AZERBANAN LLEC
Notes to the Financial Stotements
{in Azerbailiani Manats)

3 summary of Significant Accounting Policies {continued)

Refer to Note 21 for a description of how the Company determines when a SICR has occurred, If the Company
determines that a financial asset is credit-impaired, the asset is transferred to Stage 3 and its ECL s measured as a
Lifetime ECL. The Company’s definition of credit impaired assets and definition of default is explained in Note 21,

Write-off of financial assets. Financial assets are written-off, In whole or in part, when the Company exhausted all
practical recovery efforts and has concluded that there is no reasonable expectation of recovery. The write-off
represents a derecognition event. The Company may write-off financial assets that are still subject to enforcement
activity when the Company seeks to recover amounts that are contractually due, however, there is no reasonable
expectation of recovery.

Derecognition of financial assets. The Company derecognises financial assets when (a) the assets are redeemed or
the rights to cash flows from the assets otherwise expired or (b) the Company has transferred the rights to the cash
flaws from the financial assets or entered into a gualifying pass-through arrangement while (1) also transferring
substantially all risks and rawards of ownership of the assets or (i) neither transferring nor retaining substantially all
risks and rewards of ownership, but not retalning cantrol. Contrel is retained If the counterparty does not have the
practical ability to sell the asset in |ts entirety to an unrelated third party without needing to Impose restrictions on
the sale.

Modification of financial assets. The Company sometimes renegotiates or otherwise modifies the contractual terms
of the financial assets. Where possible, the Company seeks to restructure loans rather than to take possession of
eollateral. This may involve extending the payment arrangements and the agreement of new loan conditions.

Once the terms have been renegotiated, the loan is no longer considered past due, Management continuously
review renegotiated loans to ensure that all criterla are met and that future payments are likely to occur. The loans
continue to be subject to an individual or collective impairment assessmeant, calculated using the loan's original or
current effective interest rate.

Financial liabilities - measurement categories. Financial labllities are classified as subsequently measured at AC

Derecognition of financial liobilities. Financial liabilities are derecognised when they are extinguished (i.e. when the
ohligation specified In the contract |s discharged, cancelled or expires).

Cash and cash equivalents, Cash and cash equivalents consist of unrestricted balances on correspondent accounts
Funds restricted for a period of mare than three months on origination are excluded from cash and cash equivalents,
both in the staterment of financial pasition and for the purposes of the statement of cash flows, Cash and cash
equivalents are carried at AC because: (i) they are held for collection of contractual cash flows and those cash flows
represent SPPI, and (il) they are not designated at FVTPL.

Loans to customers. Loans to customers are recarded when the Company advances money to purchase or originate
a loan due from a customer. Based an the business model and the cash flow characteristics, the Company classifies
loans to customers at amortised cost.

Impalrment allowances are determined based on ECL models. Mote 21 provides Information about inputs,
assumptions and estimation technigues used in measuring ECL.

Property ond equipment. Properties are stated at cost less accumulated depreciation and provision for impairment,
where reguired.

Costs of minor repairs and maintenance are expensed when Incurred, The cost of replacing major parts or
components of property and equipment items are capitalised and the replaced part is retired.

At the end of each reporting perlod management assessas whether there s any Indication of Impalrment of property
and equipment. If any such Indication exlsts, management estimates the recoverable amount, which |s determined
as the higher of an asset’s fair value less costs to sell and its value in use.

11
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NBCO “VIATOR MICROCREDIT AZERBANAN" LLC
Nates to the Financial Statements
{in Azerballani Manats)

3 Summary of Significant Accounting Policies (continued)

The carrying amount Is reduced to the recoverable amount and the impairment loss IS recognised In profit or loss
for the year, An impairment loss recognised for an asset In prior years is reversed If there has been a change in the
estimates used to determine the asset’s value in use or fair value less costs to sell, Gains and losses on disposals
determined by comparing proceeds with carrying amount are recognised in profit or lass for the year (within other
operating income or expenses).

Depreciation, Depreciation of an asset begins whan it |s avallable for use, Land and construction in progress are not
depreciated. Depreciation on other items of property and equipment Is calculated using straight-line mathod at the
estimated annual rates ranging between the following:

Annual rates
Bulldings T4
Vehicles 20%
Computers and communication eguipment 33%
Furniture and fixtures 20%
Other 25%

The expected useful lives of property and equipment are reviewed on an annual basis and, if necessary, changes in
useful lives are accounted for prospactively.

The residual value of an asset |s the estimated amount that the Company would currently obtaln from disposal of
the-asset less the estimated costs of disposal, if the asset were already of the age and in the conditlon expected at
the end of its useful life.

The residual value of an asset is nil If the Company expects to use the asset untll the end of its physlcal life unless
scrap value is significant. The assets' residual values are reviewed, and adjusted if appropriate, at each reporting
date,

Intangible assets. All of the Company’s intangible assets have definite useful lives and primarily include capitalised
computer software,

Acquired computer software licences are capltalised based on the costs incurred to acquire and bring to use the
specific software. All other costs associated with computer software, e.g. its maintenance, are expensed when
incurred. Capitalised computer software s amortised on a straight-line basis over expected useful lives of 5 to 10
years, -

Leagses. The Company assesses at contract inception whether a contract is, or contains, a lease. That is, i the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Asg at 31 December 2024 and 31 December 2023 the Company has no lease agreements which are subject to
mandatory application of IFRS 16. Therefore the Management recognised all lease agreements as an aperating
leases for the years ended 31 December 2024 and 31 December 2023.

Prepayments. Prepayments Lo acquire assets are transferred to the carrying amount of the aszet once the Company
has obtained control of the asset and it s probable that future ecanomic benefits associated with the asset will flow
to the Company.

Other prepayments are written off to profit or loss when the goods or services relating to the prepaymeants are
recelved. If there |5 an indication that the assets, goods or services relating to a prepayment will not be recelved, the
carrying value of the prepayment is written down accordingly and a corresponding impairment loss is recognised in
profit or loss for the year/period.

12
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Notes to the Financial Statements
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3 summary of Significant Accounting Policies (continued)

Frepayments of the Company have maturity dates less than one year and are recognised within other assets in the
statement of financial position.

Term-borrowings. Term-borrowings Include loans from resident and non-resident banks and other financial
institutions with fixed maturities and fixed interest rates. Term-borrowings are subsequently carried at amortlsed
cost,

Debt securities in issue. Debt securities In issue include bonds issued by the Company. Debt securities are stated at
AL.

Charter capital. Charter capital is the amount of capital contributed by the shareholder. The Company may Increase
or decrease its charter capital with approval of the shareholder granted in accordance with law. As disclosed in Note
1, Viator AS (Kingdom of Norway) owns 100 percent of shares of the Company as at 31 December 2024 and 31
December 2023,

Dividends. Dividends are recarded in equity In the period in which they are declared. Any dividends declared after
the end of the reporting period and before the financial statements are authorised for issue, are disclosed in the
subsequent avents note. The accounting reports of the Company are the basis for profit distribution and other
appropriations. Azerbaijan legislation identifies the basis of distribution as the current year net profit.

Interest income and expense recognition. Interest income and expense are recorded in profit or loss for all debt
Instruments on an acerual basls using the effective interest method. This method defers, as part of interest income
or expense, all fees paid or received between the parties to the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums or discounts.

Fees integral to the effective interest rate include origination fees received or paid by the entity relating to the
creation or acquisition of a financial asset or Issuance of a financial liability, for example fees for evaluating
creditworthiness, evaluating and recording guarantees or collateral, negotiating the terms of the instrument and for
processing transaction documents, Commitment fees received by the Company to originate loans at market interest
rates are integral to the effective interest rate if it |s probable that the Company will enter into a specific lending
arrangement and does not expect to sell the resulting loan shortly after crigination,

The Company does not designate loan commitments as financial liabilities at fair value through profit or loss.

Interest income s calculated by applying the effective interest rate to the gross carrying amount of financial assets,
except for (i financial assets that have become credit impaired (Stage 3), for which interest revenue s calculated by
applying the effective interest rate to their AC, net of the ECL provision, and (Ii] financial assets that are purchased
or orlginated credit impalred, for which the origi nal credit-adjusted effective Interest rate |s applied for the AC.

Interest expense is accrued on the borrowed funds and issued debt securities and recognised within “Interest
expense” line in the statement of comprehensive Income.

Offsetting. Financial assets and liabilities are offset and the net amount reported in the statement of financial
position only when there is a legally enforceable right to offset the recognised amounts, and there is an intention 1o
either settle on a net basis, or to realise the asset and settle the liability simultaneously. Such a right of set off (a)
must not be contingent on a future event and (b) must be legally enforceable In all of the following circumstances:
(1} in the normal course of business, (i} in the event of default and (i) in the event of insolvency or bankruptey,

Contingencies. Contingent liabilities are not recognised In the statement of financial position but are disciosed
unless the possibllity of any outflow in settlement Is remote. A contingent asset is nol recognised In the statement
of financial position but is disclosed when an inflow of economic benefits is probable.

13
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3 summary of Significant Accounting Policies [continued)

Staff costs and related contributions. Wages, salaries, contributions to the Republic of Azerbaijan State pension and
social Insurance funds, paid annual leave and sick leave, bonuses, and non-monetary benefits are accrued in the
year in which the associated services are rendered by the employees of the Company.

The Company has no legal or constructive obligation to make pension or similar benefit payments beyond the
payments to the statutory defined contribution scheme.

Corporate income taxes. Corporate Income taxes have been provided for In the financial statements In accordance
with the applicable legisiation enacted or substantively enacted by the reporting date. The income tax charge
comprises current tax and deferred tax and is recognized on the profit or loss unless it relates to transactions that
are recognised, in the same or a different period, in other comprehensive income or directly in equity.

Current tax is the amount expected to be paid to or recovered from the taxation authorities in respect of taxable
profits or losses for the current and prior periods.

Deferred income tax is provided in full, using the liability method, on tempaorary differences arising between the tax
bases of asssts and liabilities and their carrying amounts in the financial statements, Deferred income tax Is
determined using tax rates (and laws) that have been enacted or substantially enacted by the reporting date and
are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability s
settled,

Deferred income tax assets and liabllities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred Income taxe assets and liabllities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities where there s
an Intention to settle the balances on a net basis.

Deferred income tax assets are recognized to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

The Company does not recognise deferred tax liabllities on such temporary differences except to the extent that
Management expects the temporary differences to reverse in the foreseeable future.

Deferred tax relating to items recognised outside profit or loss is recognised either in other comprehensive income
or directly in equity,

Toxes other thon income tax, Taxes, other than on income, are recarded within operating expenses.

Forelgn currency tronslation. The functional currency of the Campany is the currency of the primary economic
environment in which it operates, The functional and presentation currency af the Company is the national currency
of the Republic of Azerbaijan, Azerbaijani Manat {"AZN"),

Manetary assets and liabilities are translated into each entity's functional currency at the official exchange rate of
the Central Bank of the Republic of Azerbaljan ("CBAR") at the respective end of the reporting period,

Foreign exchange gains and losses resulting from the settlement of the transactions and from the translation of
monetary assets and liabllities into the functional currency at year-end official exchange rates of the CBAR are
recognised in profit or loss. All foreign exchange gains and losses are presented in the income statement within "Net
foreign exchange loss”, Translation at year-end rates does nat apply to non-monetary items that are measured at
historical cost.

Non-monetary items measured at fair value in a foreign currency, including equity investments, are translated using
the exchange rates at the date when the fair value was determined. Effects of exchange rate changes on non-
monetary items measured at fair value in a foreign currency are recorded as part of the fair value gain or loss.

The applicable exchange rates used were!

14



—
—
-
—
-
Ty
-
-
-
-
T
—
—
——

NBCO "WIATOR MICROCREDIT AZERBAUAN" LLE
Notes to the Financial Statements
{in Azerbaijani Manats)

3 Summary of Significant Accounting Pollcies (continued)

As of the year ended
31 December 2024 31 December 2023
Closing rate (AZN/USD) 1.7000 1.7000
Closing rate (AZN/EUR) 1.7724 1.8766

4 Critical Accounting Estimates, and Judgements in Applying Accounting Policies

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a materlal adjustment to the carrying amounts of assets and liabitities within
the next financial year, are described below.

The Company based |15 assumptions and estimates on parameters avallable when the financial statements were
prepared, Existing circumstances and assumptions about future developments, howewver, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected In the
assumptions when they occur.

Professional judgements which have the most significant effect on the amounts recognised in the financial
statements and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabitities within the next financial year include the following:

Useful lives of property, equipment and intangible assets. Management determines the estimated useful lives and
related depreciation and amortisation charges for its property, equipment and Intangible assets.

This estimate is based on projected period over which the Comparny expects to consume ecanomic benefits from
the asset. Management increases the depreciation charge where useful lives are less than previously estimated lives,
The useful lives are reviewed at least at each financial year-end. Changes in any of the above conditions or estimates
may result In adjustments to future depreciation rates.

impairment of non-financiol assets. Managemen! assesses whether there are any indicators of possible impairment
of all nen-financial assets each reporting date based on events or circumstances that Indicate the carrying value of
assets may not be recoverable, Such indicators Include changes In the Company’s business plans, changes in
commodity prices leading to unprofitable performances,

Impairment exists when the carrying value of an asset exceeds its recoverable amount, which is the higher of its fair
value less costs of disposal and its value in use. The fair value less costs of dispesal calculation Is based on avallable
data from binding sales transactions, conducted at arm's length, for similar assets or observable market prices less
incremental costs of disposing of the asset. The valug in use calculation is based on a discounted cash flow medel,

Provision for expected credit losses of financial assets

The information about ECLs on the loans provided to customers is disclosed in Note B Loans to Customers.

The measurement of expected credit losses (ECL) reflects:

*  An unbiased and probability-welghted amount that is determined by evaluating a range of possible outcomes;
. The time value of money; and

s Heasonable and supportable information about past events, current conditions and forecasts of future
economic conditions.

Estimation of amount and timing of future cash flows and collateral values to determine ECL and assessment of a
significant Increase In credit risk require judgement. The Company's ECL calculations are outputs of complex models
with cholce of variable inputs.

15
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4  (Critical Accounting Estimates, and Judgements in Applying Accounting Policies (continued)
Elements of the models are considered critical accounting judgements and estimations include:
«  The Company's internal credit rating model, which determines PD for the individual grades;

*  The Company's criteria for assessing if there has been a significant increase in credit risk and so allowances for
financial assets should be measured on a lifetime ECL basis and the gualitative assessment;

*  The segmentation of financial assets when their ECL is assessed on a collective basis,
=  Development of ECL models, including the various formulas and the choice of inputs.

Thie amount of the allowance for impairment of loans to customers was AZN 374,657 and AZN 375,242 as at 31
December 2024 and 2023, respectively,

Amendment of the financial statements after Issue. Any changes to these financial statements after issue reguire
approval of the Company's management who authorised these financial statements for issue. The Company makes
estimates and assumptions that affect the amounts recognised in the financial statements and the carrying amounts
of assets and liabilities within the next financial year. Estimates and judgements are continually evaluated and are
based an management’s experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances. Management alse makes certain Judgements, apart from those invalving
estimations, In the process of applylng the accounting policies.

5 Adoption of New and Revised Standards and Interpretations

In the current year, the Company has adopted all of the applicable new and revised Standards and Interpretations
lssued by the International Accounting Standard Board ("IASB") and the International Financial Reporting
Interpretations Committee (*IFRIC") of the IASB that are relevant to its operations and effective for annual reporting
periods ended 31 December 2024. The followlng standards and interpretations are effective for the Company from
1lanuary 2024,

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures—Supplier Finance
Arrangements. The amendments add a disclosure objective to |AS 7 stating that an entity is required to disclose
information about its suppller finance arrangements that enables users of financial statements to assess the effects
of those arrangements on the entity's liabilities and cash flows. In addition, IFRS 7 was amended to add supplier
finance arrangements as an example within the requirements to disclose information about an entity's exposure to
concentration of liguidity risk. The term “supplier finance arrangements’ is not defined. Instead, the amendments
describe the characteristics of an arrangement for which an entity would be required to provide the information.

To meet the disclosure objective, an entity will be required to disclose in aggregate for its supplier finance
arrangements;

= The terms and conditions of the arrangements;

- The carrying amount, and asscciated line items presented in the entity's statement of financial position, of
the llabilities that are part of the arrangements;

= Thecarrying amount, and associated line items for which the suppliers have already received payment from
the finance providers;

- Ranges of payment due dates for both those financial llabilities that are part of a supplier finance
arrangement and comparable trade payables that are not part of a supplier finance arrangement;

- Liguidity risk information. '

The amendment has no material effect on the Company’s financial statements.

16



NBCO "VIATOR MICROCREDIT AZERBANAN" LLC
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5 Adoption of New and Revised Standards and Interpretations (continued)

Amendments to IAS 1 Presentation of Financlal Statements—Clessification of Liobilities as Current or Non-current,
The amendments to I1AS 1 published in January 2020 affect anly the presentation of liabilities as current or non-
current in the statement of financial position and nat the amount or timing of recognition of any asset, liability,
income or expensas, or the information disclosed about those items. The amendments clarify that the classification
of llabilitles as current or non-current is based on rights that are In existence at the end of the reporting period,
specify that classification s unaffected by expectations about whether an entity will exercise its right to defer
settlement of a liability, explain that rights are in existence if covenants are complied with at the end of the reporting
period, and introduce a definition of 'settlement’ to make clear that settlement refers to the transfer to the
counterparty of cash, eguity instruments, other assets or services. The amendment has no material effect on the
Company's financial statements.

Amendments to IAS 1 Presentation of Financial Stotements—Non-current Liabifities with Covenants. The
amendments specify that only covenants that an entity |s required to comply with on or before the end of the
reporting period affect the entity’s right to defer settlement of a liability for at least twelve months after the
reporting date {and therefore must be considered in assessing the classification of the liability as current or
noncurrent). Such covenants affect whether the right exists at the end of the reporting period, even if compliance
with the covenant is asseszed only after the reporting date (e.g. a covenant based on the entity’s financial position
at the reporting date that is assessed for compliance anly after the reporting date), The IASE also specifies that the
right to defer settlement of a lizbility for at least twelve months after the reporting date is not affected if an entity
only has to comply with a covenant after the reparting period. However, if the entity's right to defer settlement of
a liability is subject to the entity complying with covenants within twelve months after the reporting period, an entity
discloses information that enables users of financial statements to understand the risk of the liabillties becoming
repayable within twelve months after the reporting period. This would include Information about the covenants
{including the nature of the covenants and when the entity is required to comply with them), the carrying amount
of related liabilities and facts and circumstances, if any, that indicate that the entity may have difficulties complying
with the covenants. The amendment has no material effect on the Company's financial statemants.

Amendment ta IFRS 16 Leases—Lease Liability in a Sale and Leaseback, The amendments to |FRS 16 add subsequent
measurement requirements for sale and |easeback transactions that satisfy the requirements in IFRS 15 to be
accounted for as a sale. The amendments require the seller-lessee to determing ‘lease payments' or ‘revised lease
payments’ such that the seller-lessee does not recognlse a galn or loss that relates to the right of use retained by
the saller-lassee, after the commencement date. The amendments do not affect the gain or loss recognised by the
seller-lessee relating to the partial or full termination of a lease. Without these new reguirements, a seller-lesses
may have recognised a galn on the right of use it retains solely because of a remeasurement of the lease llability (for
example, following a lease modification or change in the |ease term) applying the general reguirements in [FRS 16,
This could have been particularly the case In a leaseback that includes variable lease payments that do not depend
on an index or rate. A seller-lessee applies the amendments retrospectively in accordance with IAS 8 to sale and
leaseback transactions entered into after the date of initial application, which is defined as the beginning of the
annual reporting perlod in which the entity first applied IFRS 16. The amendment has no material effect on the
Company's financial statements. :

6 New Accounting Proncuncements

At the date of autharization of these financial statements, other than the Standards and interpretations adopted by
the Company In advance of thelr effective dates, the following Interpretations were in issue but not yet effective.

Amendments to |AS 21 The Effects of Chonges in Foreign Exchange Raotes — Lack of Exchangeability. The
amendments specify how to assess whether a currency 1§ exchangeable, and how to determine the exchange rate when
it is not.
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B MNew Accounting Pronouncements (continued)

The amendments state that a currency is exchangeable into another currency when an entity is able to obtain the other
currency within a time frame that allows for a normal administrative delay and through a market or exchange
mechanism in which an exchange transaction would create enforceable rights and obligations. An entity assesses
whether a currancy is exchangeable into another currency at 2 measurement date and for a specified purpose. If an
entity |s able to obtaln no mare than an insignificant amount of the other currency at the measurement date for the
specified purpose, the currency is not exchangeable into the other currency. The assessment of whether a currency is
exchangeable into another currency depends on an entity’s ability to obtain the other currency and not on its intention
or declsion to do so. When a currency |s not exchangeable into another currency at a measurement date, an entity s
required to estimate the spot exchange rate at that date, An entity’s objective in estimating the spot exchange rate is
to reflect the rate at which an orderly exchange transaction would take place at the measurement date between market
participants under prevailing economic conditions, The amendments do not specify how an entity estimates the spat
exchange rate to meet that objective, An entity can use an observable exchange rate without adjustment or another
estimation technigue. Examples of an observable exchange rate include:

. a spot exchange rate for a purpose other than that for which an entity assesses exchangeability;
. the first exchange rate at which an entity |5 able to obtaln the other currency for the specified purpose after
exchangeabllity of the currency is restored (first subsequent exchange rate),

Amentity using another estimation technique may use any observable exchange rate—including rates from exchange
transactions in markets or exchange mechanisms that do not create enforceable rights and obligations—and adjust
that rate, as necessary, to meet the objective as set out above. When an entity estimates a spot exchange rate because
a currency is not exchangeable into another currency, the entity is required to disclose information that enables users
of its financial statements to understand how the currency not being exchangeable into the other currency affects, or
is enpected to affect, the entity’s financial performance, financial position and cash Mows.

The amendments add a new appendix as an Integral part of 1AS 21. The appendix includes application guidance on the
requirements introduced by the amendments. The amendments also add new lllustrative Examples accompanying A5
21, which illustrate how an entity might apply some of the requirements in hypothetical situations based on the limited
facts presented. In addition, the IASE made consequential amendments to IFRS 1 to align with and refer to the revised
IAS 21 for assessing exchangeability.

The amendments are effective for annual reporting pertods beginning on or after 1 January 2025, with earlier
application permitted. An entity is not permitted to apply the amendments retrospectively. Instead, an entity is
required to apply the specific transition provisions included in the amendments,

IFRS 18 Presentation and Disclosures in Financial Stotements. |FRS 18 replaces |AS 1, carrying forward many of the
requirements In 1A5 1 unchanged and complementing them with new requirements. In addition, some |1AS 1 paragraphs

have been moved to 1AS B and IFRS 7. Furthermore, the 1AS8 has made mingr amendments to 1AS 7 and |45 33 Earnings
per Share. IFRS 18 introduces new reguirements to:

. present specified categories and defined subtotals In the statement of profit or loss;

. pravide disclosures on management-defined performance measures (MPMs) in the notes to the financial
statements;

. improve aggregation and disaggregation,

fn entity 15 required to apply IFRS 18 for annual reporting periods beginning on or after 1 lanuary 2027, with earlier
application permitted. The amendments to 1AS 7 and |AS 33, as well a2 the revised |AS 8 and IFRS 7, become effective
when an entity applies IFRS 18, IFRS 18 requires retrospective application with specific transition provislons.

IFRS 19 Subsidiaries without Public Accountability: Disclosures, IFRS 19 permits an eligible subsidlary to provide
reduced disclosures when applying IFRS Accounting Standards in Its financial statements.
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6 New Accounting Pronouncements (continued)

A subsidiary is eligible for the reduced disclosures if it does not have public accountability and (s ultimate or any
intermediate parent produces consolidated financlal statements available for public use that comply with IFRS
Accounting Standards. IFRS 12 is optional for subsidiaries that are eligible and sets out the disclosure requirements for
subsidiaries that elect to apply it An entity is only permitted to apply IFRS 19 if, at the end of the reporting period:

. it Is @ subsidiary (this includes an intermediate parent);
. it does not have public accountability, and
. its ultimate ar any Intermadiate parent produces consolidated financial statements available for public use that

comply with IFRS Accounting Standards.
A subsidiary has public accountability if:

. its debt or equity instruments are traded in a public market or it [s in the process of issuing such instruments for
trading in a public market (a domestic or foreign stack exchange or an over-the-counter market, including local
and regional markets), or

. it holds assets in 3 fiduciary capacity for a broad group of outsiders as one of its primary businesses (for example,
banks, credit unions, insurance entities, securities brokers/dealers, mutual funds and investment banks often
maet this second criterion),

Eligible entities can apply IFRS 19 in their consolidated, separate or individual financial statements. An gligible
intermediate parent that doss not apply IFRS 19 in its consolidated financial statement may do so in its separate
financial statements. The new standard is effective for reporting periods beginning on or after 1 January 2027 with
earller application permitted, If an entity elects to apply IFRS 19 for a reporting period earlier than the reporting period
in which it first applies IFRS 18, it is required to apply @ modified set of disclosure requirements set out in an appendix
to IFRS 19. If an entity elects to apply IFRS 18 for an annual reporting period before it applied the amendments to IAS
21, it is not required to apply the disclosure requirements in |FRS 19 with regard to Lack of Exchangeshility.

Unless otherwise described above, the new standards and interpretations are not expected to affect significantly
the Company's financial statements,

7 Cash and Cash Equivalents

31 December 31 December

2024 2023

Cash in hand in AZN 2,158 2,580
Cash in hand In USD 1.730 1,805
Total cash in hand . 3,888 4,395
AZN denominated correspondent account balances 83,301 273,185
USD denominated correspondent account batances 39,082 33,155
EUR denominated correspondent account balances 387 408
Total bank accounts 122,770 306,752
Total cash and cash equivalents 126,658 311,147
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8 Loans to Customers

31 December 31 December

2024 2023

Agricultural sector 186,257 86,156
Trade sector 2,095,348 1,970,356
Service and other sectors 6,041,380 6,583,827
Total loans to customers (gross) 8,322,985 8,650,339
Less: allowance for expected credit losses (374,657) (375,243
Total loans to customers (net) 7,948,328 8,275,096
Deferred commission fee (172,932) (162,951}
Total loans to customers (net) 7,775,396 8,112,145

Loans to customers are issued primarily to customers located within the Republic of Azerbaijan.

Analysis of changes in gross carrying value and corresponding ECL by loan categories during the year ended 31

December 2024 is as follows;

Grass carrying value - agricultural

setlon Stage 1 Stage 2 Stage 3 Total
1 January 2024 95,583 - 573 96,156
New assets originated or purchased 186,500 . - 186,500
Changes In accrued interest {7,233) 513 11,568 4,788
Assels repaid 1172,669) 1374) {51,246) {224,289)
Transfers to Stage 1 - - . -
Transfers to Stage 2 195) 85 = :
Transfers to Stage 3 - 1145) 145 -
Assets recovered 73,930 - 48,772 122,702
Amounts written off - - - -
31 December 2024 176,356 89 9,812 186,257
Allowance on expected credit loss

- agricultural sector Stage 1 Stage 2 Stage 3 Total
1 January 2024 {5,765} - [573) (6,338)
New assets originated or purchased {1,737) - - (1,737)
Changes in accrued interest 22 - (137) {115)
Unwinding of discount ~ 5 7 T :
Assets repald 5,994 114 2,573 8,681
Transfers to Stage 1 - - . -
Transfers to Stage 2 [57) 57 -

Transfers to Stage 3 - a0 {80) -
Remeasurement of ECL, net [93) [1.076) (10,828) (11,997)
Amounts written off - - - -
31 December 2024 (1,636) (825) (9,085) {11,506)
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Notes to the Financial Stotements
(in Azerbaijani Manats)

= 8 Loans to Customers [continued)

- Gross carrying value - trade sector Stage 1 Stage 2 Stage 3 Total

1 January 2024 1,880,210 17,148 72,998 1,970,356

N New assets originated or purchased 2,436,500 19,400 9,400 2,465,300
Changes in accrued interest (7.088) 11,558 25,802 30,272

T Assets repaid (2,681,654) (9,794) (82,074) (2,773,522)
Transfers to 5tage 1 2,469 [2,469) - -

L Transfers to Stage 2 - . : -

A Transfers to Stage 3 (32,643) (9,018) 41,661 -
Assets recovered 371,486 8,200 23,341 403,127

Amounts written off {185) - - {185)

31 December 2024 1,965,085 35,125 91,128 2,095,348

ﬂ::’: ::tl:l: upeiedicredjion Stage 1 Stage 2 Stage 3 Total

1 lanuary 2024 16,177) {8,602) (61,185) (75,964)

Mew assets originated or purchased (18,161} [560) {858) (19,579)
Changes in accrued interast 177 {9) (13,423) (13,255}

- Unwinding of discount 7 22 5 34
Assets repaid 26,290 4590 10,923 37,703

Transfers to Stage 1 (247) 247 = -

L Transfars to Stage 2 . 2 - -
Transfers to Stage 3 16,329 6,080 {22,4009) -

L Remeasuremant of ECL, net {21,550 2,293 {11,011) {30,262}
Amounts written off - - - -

31 December 2024 {3.332] (33) (97,958) (101,323)

::::: ::::1:5 valuei-seryice and Stage 1 Stage 2 Stage 3 Total

1 fanuary 2024 6,311,492 25,445 245,890 6,583,827

New assets originated or purchased 7,577,800 71,100 42 800 7,691,800

Changes in accrued interest (8,737) 17,664 {9,489) |562)

Assets repaid (8,940,902) (36,722 (173,228) (9,150,852}

Transfers to Stage 1 - . - -

Transfers to Stage 2 (1,741) 1,741 - -

__' Transfers to Stage 3 (118,391) {14,838 133,229 -
Assets recovered 865,691 1,500 55,831 923,022

Amounts written off (5,649] - {206) {5,855)

31 December 2024 5,679,663 65,890 295,827 6,041,380

= f';;i:‘:n:"a:h“;ﬂ::d“ Iogs Stage 1 Stage 2 Stage 3 Total

1 January 2024 (28,344) (3,563) (261,034) (292,941)

New assets originated or purchased {46,684) © o (1,301) (12,302) 160,387)

Changes in accrued interest 627 13 (20,166) 119,526)

Unwinding of discount 51 56 31 138
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Notes to the Financial Statements
= (in Azerbaijani Manats)
8 Loans to Customers (continued)
= Allowance on expected credit loss
- service and oth:r sectors Stage 1 Stage 2 Hage 3 Total
= Assets repaid 151,933 1.092 31,292 184,317
Transfers to Stage 1 - - B -
B Transfers to Stage 2 363 {363) - -
Transfers to Stage 3 BO.626 6,827 (87,453) -
- Remeasurement of ECL, net (180,388) (3.147) 109,811 (73,724)
4 Amounts written off 89 - 206 295
31 December 2024 (21,727) (386) (238,715) (261,828)

Analysis of changes in gross carnying value and corresponding ECL by loan categories during the year ended 31
December 2023 is as follows:

Gross carrying value - agricultural

SRERGF Stage 1 Stage 2 Stage 3 Total
- 1 January 2023 128,555 = 798 123,353
Mew-assets originated or purchased 143,250 - - 143,250
f=— Changes in accrued interest (605) - - (B05)
Assets repaid (245,190) . (44,385) (289,575)
Transfers to Stage 1 . - - =
Transfers to Stage 2 . - B -
- Transfers to Stage 3 - - - -
Assets recovered 69,573 - 44,160 113,733
- Amounts written off - - - -
31 December 2023 95,583 = 573 896,156
= ":::;T::;:‘;:f:f“" Srelons Stage 1 Stage 2 Stage 3 Total
1 January 2023 (1,056) » (798) (1,854)
Mew assets originated or purchased (5,683) - - (5.683)
Changes in acerued Interest (30) - - (20}
Unwinding of discount (19) - = (18)
Assets repaid 1,004 - 225 1,229
Transfers to Stage 1 - - - .
Transfers to Stage 2 . F - g
Transfers to Stage 3 - - - -
Remeasurament of ECL, net - 18 - . 19
Amounts written off - - - -
31 December 2023 (5,765) - (573) {§,338)
Gross carrying value - trade sector Stage 1 Stage 2 Stage 3 Total
1 January 2023 1,635,950 &,407 35,192 1,675,589
Mew assets originated or purchased 2,713,650 18,500 18,700 2,750,850
Changes in accrued Interest (2,270) ' 676 5373 3,779

Assets repaid (2,448,500) {19,041) (31,342) {2,496,883)
Transfers to Stage 1 = -
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8 Loans to Customers (continued)
Gross carrying value - trade sector Stage 1 Stage 2 Stage 3 Total
Transfers to Stage 2 (12,608) 12,606 - .
Transfers to Stage 3 (28,182) . 28,182 -
Assets recovered 20,128 - 16,893 37,021
Amounts written off . - . -
31 December 2023 1,880,210 17,148 72,998 1,970,356
“ﬁ::::?ﬂ:': EA AR I o Stage 1 Stage 2 Stage 3 Total
1 lanuary 2023 (43,776) {135) (28,083) (72,000)
Mew assets originated or purchased [24,743) (2,147) {3,330) (30,220)
Changes In accrued Intersst (195} {91) as (251)
Unwinding of discount {132} {19) - [151)
Assets repaid 15177 . 312 15,4849
Transfers to Stage 1 - - - -
& Transfers to Stage 2 4,060 {4,060 - =
Transfers to Stage 3 16,413 . (16,413) -
. Remeasurement of ECL, net 27,019 (2,150) {13,700) 11,169
- Amounts written off - . - -
= 31 December 2023 (6,177) (8,602) {61,185) (75,964)
-
Gross carrying value - service and stage 1 Stage 2 Stage 3 Fatal
- other sectors
1 lanuary 2023 4,663,998 2,172 299,707 4,965,877
Mew assets ariginated or purchased 9,626,900 39,050 22,400 9,688,350
Changes in accrued interest 31,307 1,339 181 32,807
Assats repald (8,044,122} (12,608 (173,258) (8,229, 988)
Translers to Stage 1 G6a (662) - -
Transfers to Stage 2 {6,609) 6,609 - -
Transfers to Stage 3 (15,865) (10,448) 26,314 -
Assets recovered 55,215 - 71,949 127,184
Amounts written off - - |383) (383)
31 December 2023 6,311,492 25,445 246,890 6,583,827
ﬂ:’:;:“:nz“;mﬂ::d" foss Stage 1 Stage 2 Stage 3 Total
1 January 2023 |2,304) {2,000) {296,776) {301,080)
Mew assets originated or purchased (60,506) (4,341) {£.377) (99,224}
Changes inaccrued Interest (884) (122) {5} (1,011)
Unwinding of discount (673) - (96} (775)
Assets repaid 102,867 52 77,864 180,783
Transfers to Stage 1 (1) 144 - -
Transfers 1o Stage 2 2,104 ' (2,104) - -
Transfers 1o Stage 3 10,245 5573 {15,818) B
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B Loans to Customers (continued)

Allowance on expected credit loss

= service and other sectors Ragel Stage 2 Stage 3 Total
Remeasurement of ECL, net (#5,043) {765) {21,828) [71,634)
Amounts written off = . M :
31 December 2023 (28,344) {3,563) {261,034) (292,941)

According to the agreement signed with the CBAR on 1 August 2019 based on decree signed by President of the
Republic of Azerbaijan on 28 February 2019, the CBAR have provided loan to the Company with 0.1% interest rate
and for 5 years under the state guarantee in order to restructure loans to individuals with overdue days mere than
360 as &t the date of the Decree and issued starting 1 January 2012 till the date of the Decree with exposure of up
to USD 10,000 or AZN 17,000. The Company has used these funds to provide leans with 1% interest rate p.a. to
appropriate customers.

As at 31 December 2024 and 31 December 2023 all loans were granted to Individuals operating in the Republic of
Azerbaijan. included in loans to customers AZN 139,602 and AZN 105,104 as at 31 December 2024 and 31 Decembar
2023, respectively, represent accrued interest receivable, During the years 2024 and 2023 cash inflows have been
received from the recovered funds in the amount of AZN 876,994 and AZN 604,544 respectively.
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Nates to the Financigl Statements
(in Azerbaijani Manats)

10 Other Assets

31 December 2024 31 December 2023

Assets held for sale 25,300 25,300
Other prepayments 122 9,467
Total other assets 25,422 34,767

11 Term-Borrowings

31 December 2024 31 December 2023
Term-borrowings from local Institutions 1,365,688 3,153,676
Term-borrowings fram forgign Institutions 7,854 132,895
Total term-borrowings 1,373,542 3,286,571

Included in borrowings AZN 3,102 and AZN 9,741 as at 31 December 2024 and 31 December 2023 respectively,
represent accrued (nterest payable.

On 5 August 2016, the Company signed the Inter-creditor agreement with lenders. In relation to this agreement no
creditor will take any enforcement action with respect to any debt fram the date of this agreement until all loans
have fully been repaid to each creditor. Each creditor agreed to reduce the rate of interest payable in respect of its
loan to 5% effective as of 1 August 2016. All borrowed funds had been converted ta US dollars at the rate of exchange
USD 1.00 = EUR 0.8948 and USD 1.00 = AZN 1.5851, as at 1 August 2016, respectively and repayment schedules were
rescheduled. During the restructuring period, the Borrower may obtain new debt or equity financing for its
operations from domestic or international sources. From that date three amendments have been signed to the
contract, According to first amendment which has been signed 30 June 2017, each creditor agrees to reduce the rate
of interest payable from formerly agreed 5% to 2% as of 1 July 2017, According to second amendment which has
been signed 28 February 2018, each ereditor agrees to waive its right to charge and to receive any interest payable
In respect of its loan fram 1 March 2018, and up to 28 February 2018. Third amendment which has been signed on
30 June 2018, agreement between parties to adjust repayment dates of principal amaunt.

Borrowings from lecal institutions include Inans fram Pasha Bank OQJSC.

The Company signed three loan agreements with Pasha Bank QJSC on 13 June 2023, 29 August 2023 and 21
November 2023, According to the agreements Pasha Bank CISC provided three Ioans to the Company, in the amount
of AZN 866,000, AZN 1,500,000 and AZN 1,000,000 respectively. The loans bear annual Interest rate of 13% and are
repayable until 13 December 2024, 28 February 2025 and 21 May 2025 respectively. The loan In the amount of AZN
B&6,000 was fully repaid during the year 2024,

The Company signed a loan agreement with Pasha Bank 0J5C on 26 August 2024, According to the agreement Pasha
Bank 0I5C provided a loan to the Company, In the amount of AZN 1,000,000. The loan bears annual Interest rate of
13% and |5 repayable until 26 February 2026.

12  Debt Securities In Issue

. 31 December 2024 31 December 2023
Bonds Issued on domestic market 1,028,121 350,000
Total debt securities in Issue 1,028,121 350,000

The Company has issued corporate unsecured bonds in the amount of AZN 350,000, 350 bonds with face value of
AZN 1,000 on 21 December 2022 and in the amount of AZN 500,000, 500 bonds with face value of AZN 1,000 on 25
January 2024 and 12 July 2024. These issues were registered with the State Committee for Securities under
Identification codes AZ2005021533, AZ2006021532, and AZ2007021531 respectively. Bonds have 18 months of
maturity with an annual coupon rate of 14% payable monthly. CPM-Invest Investment Company iz performing as
the underwriter for the lssues. Bonds under identification code AZ2005021533 were repaid by the Company in 2024.
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13 Other Liabilities
= 31 December 2024 31 December 2023
Aceruals for unused vacations 25,843 23,191
- Payables on taxes and social charges 1,272 11,478
Other 16,751 2,282
< Total other liabilities 43,866 35,951

T 14  Charter Capital

— As at 31 December 2024 and 31 December 2023 charter capital consisted of 100 shares with par value of AZN
6,937.74 each. 100% shares of the Company Is owned by Viator AS (Kingdom of Norway).

15  Interest Income and Expense

= Year ended 31 Year ended 31
December 2024 December 2023
= Interest income comprises:
Interest Income on assets recorded at amortised cost 1,871,530 1,805,091
Total interest income 1,871,530 1,805,091
Interest income
= Loans to customers 1,871,530 1,805,001
Total interest income 1,871,530 1,805,091
-
interest expense comprises:
> Interest expense on liabilities recorded at amortized cost (386,631) (284,071)
A Total interest expense (386,631) (284,071)
= Interest expense
Term-borrowings {264,567 (210,279}
Debt securities issued (122,064) (73,792)
Total interest expenses (386,631} (284,071)
Net interest income before provision for impairment losses on 1,484,899 1,521,020

interast bearing assets

16 Other Income

Other income net of other expenses amounted to AZN 37,564 (2023: AZN 30,244) and comprise fees on various
services (o customers, various charges applied to employees and other operations.
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17  Administrative and Other Operating Expenses

Year ended 31 Year ended 31
December 2024 December 2023
Staff costs 1,405,992 1,365,101
Security expenses 67,146 65,343
Depreciation expense 46,531 53,617
Rent expenses 42,318 41,256
Utllitles 35,409 15,854
Bank commission 33,089 76,861
Insurance expenses 31,790 24,090
Business trip expenses 25,478 24,267
Institutional development costs 17,101 15,375
Professional service fees 15,340 15,340
Office supplies 14,607 13,610
Communication expenses 13,611 12,431
Repalr and malntenance 8,986 7,157
Training expenses 7,310 8,488
Taxes other than income tax expense 2,865 2,903
Other expenses 27,181 38,094
Total administrative and other operating expenses 1,795,154 1,779,787
18 Income Tax Expense
Income tax expense comprises the following:
Year ended 31 Year ended 31
December 2024 December 2023
Current income tax:
Current income tax charge 110,232 713,378
Deferred tax:
Hglat ing to origination and reversal of temporary (10,248} (10,765)
differences
Income tax expense 99,984 62,613

The income tax rate applicable to the Company's 2024 and 2023 income Is 20%. & reconciliation between the
expected and the actual taxation charge is provided below:

Year ended 31 Year ended 31

December 2024 December 2023

Profit before tax 863,319 656,252
Statutory Income tax rate of 20% 172,664 131,250
Tax effect of nen-taxable income (72,680) (6B,637)
Income tax expense 99,984 62,613

Differences between IFRS and Azerbaljanl statutory taxation regulations give rise to temporary differences between
the carrying amount of assets and liabilities for financial reporting purposes and thelr tax bases. The tax effect of the
movements in these temporary differences is detailed below and is recorded at the rate of 20% (2023 20%).
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18 Income Tax Expense (continuad)

Statement of financial Statement of comprehensive
pasition income

Year ended 31 Year ended 31

31 December 31 December Gacambar Ecatbas

A wa 2024 2023

Loans to customers 50,368 48,372 1,956 6,505

Property, equipment and Intangible 3598 (2,315) 5,013 12,877)

assets

Other assets 11,882 11,882 - :

Term-borrowings (127) 1,054 (1,181) {221)

Other liabilities b,6B2 6,023 659 4,497

Revaluation surplus (22,650 {25,511) 2,861 2,861

Income tax benefit 10,248 10,765
Net deferred tax asset 49,753 39,505

13  Contingencies and Commitments

Compliance with requirements of the CBAR. The Company has to comply with rules and requirements set by the
CBAR in accordance with the Law on Non-Banking Credit Organizations and other normative acts. The Company was
in compliance with the rules and requirements set by the CBAR as at 31 December 2024 and 31 December 2023,

Capital commitments, The Company had no material commitments for capital expenditures outstanding as at 31
December 2024 and 31 December 2023,

Legal proceedings. Fram time to time and In the normal course of operations, claims against the Company may be
received. On the basis of its own estimates and both internal professional advice management is of the opinion that
no material losses will beincurred in respect of claims and accordingly no provision has been made in these financial
statements,

Tax legisiation. Azerbaljan tax, currency and customs legislation Is subject to varying interpretations, and changes,
which may occur frequently. Management's interpretation of such legislation as applied to the transactions and
activity of the Company may be challenged by the relevant authorities,

Fiscal periods remain open to review by the tax authorities in respect of taxes for three calendar years preceding the
yaar of tax audit. Under certain circumstances such reviews may cover longer periods.

The Company's management believes that its interpretation of the relevant legisiation |s appropriate and the
Company's tax, currency leglslation and customs ‘pusitlﬂns will be sustained and potential tax liabllitles of the
Company will not exceed the amounts recorded in these financial statements. Accordingly, at 31 December 2024
and 31 December 2023 no provision for potential tax liabilities had been recorded.

20 Balances and Transactions with Related Parties

For the purposes of these financial statements, parties are generally considered to be related if the parties are
directly or indirectly under commeon control or ane party has the abllity to control the other party of can exercise
significant influence over the other party In making financial or operational decisions.

In considering each possible related party relationship, attention is directed to the substance of the relationship, not
merely the legal form.

Related parties may enter into transactions which unrelated parties might not, and transactions between related
parties may not be affected on the same terms, conditions and amounts as transactions between unrelated parties.
Transactions with related parties may not be considered compatible to the conditions of the transactions between
commercially Independent parties.

28



OO

NBCO "WVIATOR MICROCREDIT AZERBAIANY LLE
Notes to the Financial Statements
(in Azerboljant Mangts)

20 Balances and Transactions with Related Parties (continued)

The Company had the following balances with related parties outstanding as at 31 December 2024 and 31 December
2023;

31 December 2024 31 December 2023
Total category as Total category as
Related party per financial Related party per financial
balances statements balances statements
caption caption
Loans to custamers 7,775,396 8,112,145
- Key management
personnel } )
Term-borrowlings 1,373,542 3,186,571
- Entitles with joint
control ar significant . 3,743

influence over the entity

The Company had the fallowing transactions with related parties for the years ended 31 December 2024 and 31
December 2023:

Year ended 31 December 2024 Year ended 31 December 2023
Total category as Total category as
Related party per financial Related party per financial
balances statements balances statements
caption caption
Interest income 1,871,530 1,805,091
- Key management , 387
personnel
Interest expense 386,631 284,071
- Entlties with |oint
contral or significant - 410
influence over the entity
Staff costs 1,405,992 1,365,101
" NEY Mgnagerment 514,193 493,396

persannel

* Key management personnel of the Company consists of Chairman and Deputy Chairman of the Management
Board.

** Entities with joint control or significant influence over the entity comprise MNormisjon Region East and Mormisjon
Nordland Eiendom AS which are two separate legal entities and affiliated parties of Mormisjon netwaork.

21 Financial Risk Management

The Company’s principal financial liabilities comprise term-borrowings and debt securities in issue. The main purpose
of these financial liabilities is to finance the Company’s operations. The Company's principal financial assets include
cash and cash equivalents and loans to customers that derive directly from its operations, The Company is exposed
to credit risk, market risk and liquidity risk,
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21 Financial Risk Management (continued)

The Company's overall risk management programme focuses on the unpredictability of financlal markets and seeks
to minimise potential adverse effects on the Company’s financial performance.

Risk management Is carried out by the Company’s management in close cooperation with the Company’s operating
units. The management takes all necessary steps to mitigate these risks 1o @ minimum acceptable level.

Credit risk. The Company takes on exposure to credit risk which is the risk that one party to a financial instrument
will cause a financial loss for the other party by falling to discharge an obligation. Exposure to credit risk arlses as a
result of the Company's lending and other transactions with counterparties giving rise to financial assets.

The Company's maximum exposure to credit risk is reflected in the carrying amounts of financial assets In the
statement of financial position, as presented In the following tables:

31 December 2024

e o e Collateralised by liquid Met exposure after
P assets collateral pledged _
Loans to customers 7,775,386 6,303,315 1,472,081
31 December 2023
Caollateralised by liquid Net exposure after
e assets collateral pledged
Loans to customers 8,112,145 6,407,132 1,705,013

Credit risk manogement. Credit risk is the single largest risk for the Company's business; management therefore
carefully manages its exposure to credit risk. The principal credit rlsk management methods used s described In the
formal Credit Policy adopted and implemented by the Company. These Include the setting of limits and the
diversification of the credit portfolio based upon defined criterion (such as industry, duration, related persons,
region, etc.), All restrictions and norms issued by the Central Bank of Azerbaijan ("CBAR"), related to lending
operations, have also been carefully considerad and embedded into the Company's credit policy.

Expected credit loss (ECL) measurement. ECL Is a probabllity-welghted estimate of the present value of future cash
shortfalls (1.e, the weighted average of credit losses, with the respective risks of default occurring in a given time
period used as weights), An ECL measurement is unbiased and is determined by evaluating a range of possible
outcomes. ECL measurement s based an four components used by the Company: Exposure at Default ("EAD"),
Probability of Default (“PD"), Loss Given Default (“LGD") and Discount Rate.

EAD is an estimate of exposure at a future default date, taking into account expected changes in the exposure after
the reporting period, Including repayments of principal and interest, and expected drawdowns on committed
facilities. The EADs are determined based on the expected payment profile that varles by product type. EAD |5 based
on the contractual repayments owed by the borrower over a 12-manth or lifetime basis for amertising praducts.

This will also be adjusted for ahy expected overpayments made by a borrower. Early repayment or refinancing
assumptions are also incorporated into the calculation.

PD anestimate of the likelihood of default to occur over a given time period. Two types of PDs are used for calculating
ECLs: 12-month and lifetime PO, An assessment of a 12-month PD is based on the latest available historic default
data and adjusted for supportable forward-looking information when appropriate.

Lifetime PDs represent the estimated probability of a default occurring over the remaining life of the financial
instrument and it is a sum of the 12 months POs over the life of the instrument.

For purposes of measuring PD, the Company defines default as a slituation when the exposure meets one or more
of the following criteria:
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21 Financial Risk Management (continued)
s  the borrower is more than 90 days past due on its contractual payments;
. the borrower meels the unlikeliness-to-pay criteria listed below:

- the Company was forced to restructure the debt;

= the borrower is deceased;

- the borrower (s insolvent or it is becoming likely that the borrower will be insolvent;
- the loans orlginated at a deep discount that reflects the incurred credit losses.

The Company considers a financial instrument to have experienced a significant increase |n credit risk ("SICR") when
one or more of the following guantitative, gualitative or backstop eriteria have bean met:

. 30 days past due;
inclusion of loan into a watch list according to the internal credit risk monitoring process.

. Relative threshold defined on the basis of a portfolio: the Company regularly monitors segments with
increased credit risk (reglons of higher credit risk, falled products, products on which issuing was stopped)
and considers such portfolios to have a SICR.

LSD iz an estimate of the loss arising on default. It is based on the difference between the contractual cash flows
due and those that the lender would expect to receive, including from any coliateral. It is usually expressed as a
percentage of the EAD. The expected losses are discounted to present value at the end of the reporting period. The
discount rate represents the effective interest rate ("EIR”) for the financial instrurment or an approximation thereof.

Level of ECL that is recognised In these financlal statements depends on whether the credit risk of the borrower has
increased significantly since initial recognition. This is 8 three-stage model for ECL measurement. A financial
Instrument that is not credit-impaired on initial recognition and its credit risk has not increased significantly since
Initial recognition has a credit loss allowance based on 12-month ECLs {Stage 1). If a SICR since Initial recognition Is
identified, the financial instrument is moved to Stage 2, but i5 not yet deemed to be credit-impaired and the loss
allowance is based on lifetime ECLs. If a financial instrument is credit-impaired, the financial instrument is moved ta
Stage 3 and loss allowance is based on lifetime ECLs. The conseguence of an asset being In Stage 3 Is that the entity
ceases to recognise interest income based on gross carrying value and applies the asset's effective interest rate to
the carrying amount, net of ECL, when calculating interest income.

If there iz evidence that the SICR criteria are no longer met, the instrument Is transferred back to Stage 1. If an
exposure has been transferred to Stage 2 based on a qualltative indicator, the Company monitors whether that
indicator continues to exist or has changed.

The Company measures ECL an a portfolio basis: the same credit risk parameters {e.g. PD, LGD) will be applied during
the process of ECL calculations for the same credit risk ratings and homogeneous segments of the loan portfolio,
This approach stratifies the loan pool into hamogeneous segments based on borrower-specific information, such as
delinguency status, the historical data on losses, location and other predictive infarmation.

Market risk. Market risk |5 the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes In market prices. Market risks the Company is mainly exposed comprise Interest rate risk-and
currency risk.

Interest rate risk. The Company 1akes on exposure to the effects of fluctuations in the prevailing levels of market
interest rates on its financial position and cash flows, The following table presents a sensitivity analysis of Interest
rate risk, which has been determined based on "reasonably possible changes in the risk variable":
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31 December 2024 31 December 2023
Interest rate Interest rate Interest rate Interast rate
+1% -1% +1% 1%
Financial assets
Loans to customers 77,754 (77,754) 81,121 (81,121)
31 December 2024 31 December 2023
Interest rate Interest rate Interest rate Interast rate
+1% =1% +1% =1%
Financlal liabllities
Term-borrowings (13,7335) 13,735 {32,866) 32,866
Debt securities in lssue (10,281) 10,281 (3,500) 3,500
Net im
tinpact on piofk befare 53,738 (53,738) 44,755 (44,755)
income tax

Currency risk. Currency risk s defined as the risk that the value of a financial instrument will fluctuate due to changes
in foreign exchange rates. The Company is exposed to the effects of fluctuations in the pravailing foreign currency
exchange rates on its financial position and cash flows.

The Campany's exposure to foreign currency exchange rate risk is presented in the tables below:

Financial assets
Cash and cash egquivalents
Loans to customers

Financial lfabilities
Term-borrowings
Debt securitles in issue

-

MNet currency position as at 31 December

2024

Financial assets
Cash and cash eguivalents
Loans to customers

Financial liabllities
Term-borrowings
Debt securitles In issue

Net currency position as at 31 December

2023

AIN usD EUR Total
85,460 40,812 387 126,659
7,775,396 : - 7,775,396
7,860,856 20812 387 7902085
1,365,688 7,854 = 1,373,542
1,028,121 2 : 1,028,121
2,393,809 7,854 = 2,401,663
5,467,047 32,958 387 5,500,392
AZN usp EUR Tatal
275,779 34,960 408 311,147
8,112,145 : - 8,112,145
8,387,924 34,960 408 8,423,292
3,153,676 132,895 : 3,286,571
350,000 . . 350,000
3,503,676 132 = 3,636,571
4,884,248 (97,935) 408 4,786,721
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21 Financial Risk Management (continued)

The following table details the Company's sensitivity to a 10% increase and decrease in the USD and EUR agalnst
AZN. 10% is the sensitivity rate used when reporting foreign curency risk internally to key management personnel
and represents management's assessment of the possible change in foreign currency exchange rates. The sensitivity
analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at
the end of the period for a 10% change in foreign currency rates.

31 December 2024 31 December 2023
AZNfUSD AZN/fUSD AZN/USD AZNfUSD
+10% -10% +10% -10%
Impact on profit or |oss 3,296 (3,206) (9,794) 9,794
Impact on equity 3,298 (3,296) (2,794) 9,794
31 December 2024 31 December 2023
AZN/EUR AZN/EUR AZNSEUR AZN/EUR
+10% -10% +10% -10%
Impact on profit or loss 33 (35) 41 {41)
Impact on eqguity 39 (39) 41 {41}

Geographical concentration. The gecgraphical concentration of financial assets and llabifities |s set out below:

The Republic of

Azerbaijan OECD countries Total
Financial assets
Cash and ecash equivalents 126,659 - 126,659
Loans to customers 7,775,396 - 7,775,396

7,902,055 - 7,902,055
Financial liabilities
Term-borrowings 1,365,688 7,854 1,373,542
Debt securities in issue 1,028,121 - 1,028,121
2 2,393,809 7,854 2,401,663
Net position as at 31 December 2024 5,508,246 (7,854) 5,500,392

Financial assets
Cash and cash equivalents
Loans 1o customers

Financial llabilitles
Term-borrowings
Debt securities in ssue

Met position as at 31 December 2023

The Republic of

Azerballan OECD countrias Total
311,147 i 311,147
8,112,145 - 8,112,145
8,423,292 £ 8,423,292
1,153,676 132,895 3,286,571
350,000 - 350,000
3,503,676 132,895 3,636,571
4,919,616 (132,895) 4,786,721
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Liquidity risk. Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations arising from
its financlal liabilities. It refers to the avallability of sufficient funds to meet financial commitments associatad with
financial instruments as they actually fall due. Liguidity risk exists when the maturities of assets and liabllities do not
mateh. The maturity analysis of financial instruments at 31 December 2024 and 31 December 2023 is as follows:

1 month

PR G e bl s g
months i L ¥
Financial assets
Cash and cash equivalents 126,659 - - - - 126,659
Loans to customers 66,334 50,929 1,546,010 6,112,123 - 7,775,396
192,993 50,929 1,546,010 6,112,123 = 7,902,055
Financial liabilities
Term-borrowings 3,102 - 1,370,440 - 1,373,542
Debt securities in issue - - 1,028,121 - - 1,028,121
3,102 . 1,028,121 1,370,440 - 2,401,663
Liquidity gap as at 31
- 5,500,392
Decernber 2024 189,891 50,929 517,889 4,741,683 500
Cumulative liquidity gap
s w 758, ,500,392 5,500,392
as at 31 December 2024 189,891 250,830 5,767 50 !
1 manth
Uptal 103 Imonths 1lyearto5s Over 5 Total
month PSS to 1 year years years
Financial assets
Cash and cash equivalents 311,147 = - - . 311,147
Loans to customers 26,780 79,589 1,723,832 6,281,925 B 8,112,145
337,936 79,599 1,723,832 6,281,925 - 8,423292
Financial llabilities
Term-borrowings 9,741 - - 3,276,830 - 3,286,571
Debt securities in Issue - - 350,000 - - 350,000
9,741 - 350,000 3,276,830 = 3,636,571
Liquidity gap as at 31 5
December 2023 328,195 79,599 1,373,832 3,005,095 4,786,721
Cumulative liquidity gap
a5 41 31 Decamber 2023 328,195 407,794 1,781,626 4,786,721 4,786,721

22  Fair Value of Financial Instruments
Fair value measurements are analysed by level in the fair value hierarchy as follows:
e |evel one is measurements at guoted prices (unadjusted) in active markets for identical assets or liabilities,

. level two measuremients are valuations techniques with all material inputs observable for the asset or lability,
elther directly (that Is, as prices) or indirectly {that is, derived from prices), and

*  leyvel three measurements are valuations not based on cbservable market data (that is, unobservabile inputs),

Management applies judgement in categorising financial instruments using the fair value hierarchy. If a fair value
measurement uses ohservable inputs that require significant adjustment, that measurement is a Level 3
measurement, The significance of a valuation input is assessed against the fair value measurement in its entirety,
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22 Fair Value of Financial Instruments (continued)
Assets and liabilities not measured ot falr value but for which falr value is disclosed

The carrying amount of cash and cash equivalents approximates fair value due to the relatively short-term nature
concluding of such financial instrument’s contracts on market terms. Fair value of loans to customers, terme-
borrowings and debt securities in issue Is determined as Level 2 category and have been determined in accordance
with generally accepted pricing models based on a discounted cash flow analysis, with the most significant Inputs
being the discount rate that reflects the credit risk of counterparties.

Management consider that the carrying amounts of financial assets and financial liabilitles recognized in the finapcial
statements approximate their fair values.
23 Presentation of Financial Instruments by Measurement Category

For the purposes of measurement, IFRS 9 “Financial Instruments” classifies financial assets into the following
categories: (a) financial assets at FVTPL; (b} debt Instruments at FVOCI, (c) equity Instruments at FVOC! and (d)
financial assets at AC. Financial assets at FVTPL have two sub-categories: (i) assets mandatorily measured at FVTPL,
and (I} assets designated as such upon Initial recognition or subsequently,

As at 31 December 2024 and 31 December 2023, financial assets of the Company comprise cash and cash equivalents
and loans to customers which are classified as financial assets at AC.

24  Events After the Reporting Period

No adjusting or significant non-adjusting events have occurred between the reporting date and the date of
autharization of these financial statements.
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