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INDEPENDENT AUDITOR'S REPORT

To the Management Board of Non-Banking Credit Organisation "Vistor Microcredit Azerbaljan® Limited Llability
Company:

Opinion

We have audited the aceampanying financial statements of Non-Banking Credit Organisation "Viator Microcredit
Azerhaijan® Limited Liability Company {hereinafter the "Company”), which comprise the statement of financial position
as at 31 December 2023 and the statement of comprehensive Income, statement of changes in equity and statement of
cash flows for the vear then ended, and a summary of significant accounting pollcies and other explanatory notes.

=
In eur opinion, the financlal staterments present fairly, in all material respects, the financial position of the Company as at
31 December 2023, and its financial performance and [ts cash flows for the year then ended in accordance with

International Financial Reporting Standards,

Basis for Opinion

We conducted our audit In accordance with International Standards on Auditing (1SAs). Our responsibilities under those
standards are further described in “the Auditor's responsibilities for the audit of the financial statements” section of our
repart. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants
Code of Ethics for Professional Aceountants (IESBA Coda). We have fulfilled our other ethical responsibilities in accordance
with the |ESBA Code. We balieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for aur opinion.

Responsibilities of management and those charged with governance for the financial statements

Managerment is responsible for the preparation and fair presentation of the financial statements In accordance with
Internationsl Finantial Reporting Standards, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company’s ability to continue 35 a
going concern, disclosing, as applicable, matters relzted to going concern and using the going concern basis of accounting
unless manzgement either intends to liguidate the Company or to cease operations, or has no realistic alternative but to
o 5o,

Those charged with governance are rasponsible for overseeing the Company's financial reporting process.

i memberof UHY Intarmational, 2 netwark of Independent accountng and coasulting firme 1
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UH AUDIT LLC

Auditor's responsibilities for the sudit of the financial statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but i< niot a guarantee that an audit conducted in accordance with 15As
willalways detect a material misststement when it sxists. Misstatements can arise from fravd ar arror and are considered

. material if, individually or in the 3ggregate, they could reasonably be expected to Influenice the econamic decisions of

users taken on the basis of these financial statements,

As part of an audit in accardance with ISAs, we exercised professional judgment and maintained professional scepticism

throughaut the audit, We also:

- identified and assessed the risks of material misstatement of the financial statements, whether due 1o fraud or
error, design and perform audit procedures responsive o those risks, and obtained audit evidence that is sufficient
and appropriate to provide a basls for our opinfon. The risk of not detecting 2 material misstatement resulting
from fraud is higher than for ane resulting from error, as fraud may involve collusion, forgery, Intentional
omissione, misrepresentatians, ar the override of internal contral.

Ottained an understanding of internal contral relevant to the audit in order to design audit procedures that are
appropriate In the circumstances, but not for the purpose af expressing an opinion on the effectivensss of the
Company’s internal control.

- Evaluzted the appropriatenass of accounting policies used and the reasonableness of accounting estimates and
ralated disclosures made by mansgement.

- Concluded on the appropriateness of management's use of the going concern basis of accounting and, based on
the sudit evidence abtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern, If we canclude that a material
uncertainty exists, we are required 1o draw attention in our auditor's report to the related disclosures in the
financial statemants or, if such disclosures are inadequate, to modify our opinion, Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cawse the Company to cease to continue as a going concern,

- Evaluated the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events In a manner that achieves
fair presentation.

We communicated with those charged with governance regarding, among other matters, the planned scope and timing.
of the audit and significant audit findings, including any significant deflciencies in internal control that we identified during

our audit, .

We also provided those charged with governance with a statement that we have complied with relevant ethical
requlrements regarding indepandence, and ta communicate with them all relationships and other matters that may
reasonably be thaught to bear on our independence, and where applicabie, related safeguards.

From the matters communicated with those charged with governance, we determined thase matters that were of most
significance In the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's repart unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report becase
the adverse conseguences of doing so would reasonably be expected to outweigh the public interest benefits of such

communication. .____,__a- — Tn":"'- 0
=% S
Uty ST
28 March 2024 1‘-{9 |35
Baku, the Republic of Azerbaijan e o
A memoer of UHY international, 8 netwerk of ind2pendent sccounting and consulting flrms ———— 2
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NBCO *WIATOR MICROCREDIT AZERBAUAN” LLC
Statement of Financial Position
firr Azerbaijani Manats)

Note 31 December 2023 31 December 2022

Assets

Cash and cash equivalents 7 311,147 450,049
Loans to customers 8 8,112,145 5,265,458
Property, equipment and Intanglble assels g 278,164 349,031
Deferred tax asset 18 39,505 28,740
Cther assets 10 34,767 70,928
Total assets 8,775,728 7,164,206
Liabilities and Equity

Liabilities

Term-borrowings 11 3,286,571 2,045,022
Debt securities in issue 12 350,000 600,000
Other liabilities 13 36,951 6,617
Total liagbilities 3,673,522 2,655,639
Equity

Charter capital 14 693,774 693,774
Revaluation surplus 89,064 103,368
Retained earnings 4,319,368 3,711,425
Total equity 5,102,206 4,508,567
Total llabilities and equity 8,775,718 7,164,206

Approved and signed on behalf of Management Board on 28 March 2024,

Notes on pages 7-34 are intagral pant of thase Tinancial stataments. 3




NBCO “VIATOR MICROCREDIT AZERBALANY LLC
Statement of Comprahensive Incame
{in Azerbaijani Manats)

Nate Year ended 31 Year ended 31
December 2023 December 2022

Interest Income calculated using the effective interest 15 1,605,081 1,521,152
method
Interest expense 15 (284,071} (156,876}
Net Interest Income before provision for
impairment losses on interest bearing assets 1,521,000 5365,276
Reversal of provision for impairment losses on Interest
bearing assets B 636 219,444
Recovered amounts B 604,544 513,527
Galn on recovery of written-off loans ] 280,017 -
Loss on write-off of non-performing loans B - (326,086}
Net interest income 2,406,217 1,771,161
Other Income, net 16 30,244 4,914
Administrative and other operating expenses 17 (1,779,787) (1,577,887)
Net forelgn exchange loss (422) (394)
Profit before income tax 636,252 197,794
Income tax expense 18 {62,613) (49.093)
Profit for the year 593,639 148,701
Other comprehensive income = =
Total comprehensive income for the year 593,639 148,701

Approved and signed on behalf of Management Board on 28 March 2024,

Financa Manager

Notss on peges 7-34 are Integral part of these financial statements,



NBLO "VIATOR MICROCREDIT AZERBAUAN™ LLC

Statement of Changes in Equity
{in Azerboijoni Monats)
Charter Revaluation Retained

capital surplus earnings Tore] equiity
As at 1 January 2022 693,774 117,672 3,548,420 4,355,866
Total comprehensive income for the year - - 148,701 148,701
Amortisation of revaluation surplus - [14,304) 14,304 =
As at 31 December 2022 ‘ 693,774 103,368 3,711,425 4,508,567
Total comprehensive Income for the year - - 593,639 593,639
Amortisation of revaluation surplus - (14,304} 14,304 -
As at 31 December 2023 693,774 89,064 4,319,368 5,102,206

Approved and signed on behalf of Management Board on 28 March 2024,

7 —
s\ ynu J\g Garayev
WA\ BN ﬁﬁt{ﬁj‘; irector Finance Manager
ARG R A4
8 =y
Nates-on pages 7-34 are [ntegral part of these finandial statements. 5



NBCO “VIATOR MICROCREDIT AZERBAUAN" LLC

Sratement of Cash Flows
{In Azerbaljoni Monats)
Note Yearended 31  Year ended 31
December 2023  December 2022
Cash flows related to operating activities
Interest received 15 1,802,579 1,585,929
Interest pald 15 {284,986) {139,560)
Recovered amounts 8 604,544 513,527
Other raceipts, net 18 5,574 4,914
Operating expenses paid 17 (1,714,439) {1,519,785)
Income tax paid 18 (64,000) (63,608)
Net cash from operating activites before changes in
operating assets and liabilities 353,272 i
Net (increase)/decrease in operating assets:

Loans ta customers B [1.566,682) (309,618)

Other assets 10 56,161 144
Net increase/[decrease) in operating Hzbllitles:

Other liabilities 13 {1,891) (31,500)
Net cash (used in)/frem operating activites {1,159,140) 40,443
Cash flows related to Investing activities
Acquisition of property, equipment and Intangible assets 9 (25,304) [57,551)
Proceeds from the szle of property, equipment and intangible

9 31,500 -
assets
Net cash used in Investing activities 32,196 (57,551)
Cash flows related to financing activities
Issue of corporate bonds 12 . 600,000
Repayment of corporate bonds 12 {250,000 (500,000)
Froceeds from term-borrowlngs 11 3,366,000 1,200,000
Repayment of term-borrowings 11 (2,127,536 (942,442)
Met cash from ﬁﬂlnﬂﬂ:! activiting 588,464 357,558
Effect of exchange rate changes on cash and cash equivalents (a22) (394)
Net |[decrease)/increase in cash and cash equivalents {138,502 340,056
Cash and cash equivalents at the beginning of the year 7 450,049 108,993
Cash and cash equivalents at the end of the year 7 311,147 450,045

Approved and signed an behalf of Management Board on 28 March 2024,

Finance Manager

Motes on pages 7-34 are Integral part of these financhal statemants, 6
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NBCO "WIATOR MICROCREDIT AZERBAAN® LLC
Notes to the Financiol Statements
fin Azerbaijoni Manaots)

1 Company and Its Operations

"Yiator Microcredit Azerbaljan® Limited Liability Company (the "Company”} Is a Non-Banking Credit Organisation,
which was Incorporated and registered in the Republic of Azerbaljan under the registration number
TIN1400163551 on 30 December 2002, The Company |s regulated by the Central Bank of the Republic of Azerbaijan
(the "CBARY) and conducts its bus iness under spacial license number 136-08. The Company's primary business
consists of loan origination. Under the existing license the Company doas not have the right to obtain cash deposits
as collateral. The head office of the Company Is located In Ganja, the Republic of Azerbaljan.

As at 31 December 2023 the Company had 5 branches (31 December 2022: 5) and the average number of employees
was 66 (2022: 63),

Registered address and place of operations of the Company. The registered address of the Company i5 133 Bashir
Safaroglu Strest, Baku, the Republic of Azerbaijan and the location of its head office is N. Narimanov Ave., 132,
Ganja, the Republic of Azerbaijan,

As at 31 December 2023 and 31 December 2022 100% shares of the Company is owned by Viator AS (Kingdom of
Narwayl,

2 Operating Environment of the Company
The Campany's operations are conducted in the Republic of Azerbaljan.

Azerbaijan’s rellance on hydrocarbons as a major source of export and fiscal revenues continued in 2023, High oil
and gas prices sustained a strong external position, The trade balance improved to a surplus of 29.8 percent of GDP
In 2022 (from 15.1 percent in 2021) and remalns strong in 2023,

However, most areas of the non-oll and gas sector continued growth in 2023 amounting to 6.5%. The highest Emwth
was in tourism (32 6%), attributable to the rapid post-pandemic development of this sector in the Country,

Investmient growth remained robust, supported by public investrnent |argely directed toward reconstruction in
libarated tarritories and the energy sector. While imports increased by 29 percent, largely driven by public sector
investment, the trade surplus reached 27,5 percent of GDP In the first half of 2023,

The Central Bank of the Republic of Azerbaljan ("the CBAR") continued the anti-inflationary monetary policy efforts
in 2023, After increasing sharply to 14.4 percent In December 2022, inflation declined to 3.9 percent in October
2023, driven by a broad-based decline in food, nonfood, and services prices, Core inflation declined from 14 percent
irn December 2022 to 3.8 percent in October 2023. 4

With inflation declining and the policy rate positive in real terms the CBAR reduced the interest rate by 50 points to
8.5 percent in November 2023 which was Increased to 9 percent between mid-2021 and May 2023,

The CBAR has also significantly Increased reserve requirements to mop up excess liquidity from the banking sector.
Between August 2022 and August 2023, it raised |n several steps required reserves in national currency and in forelgn
currency.

Im 2023 eredit rating for Azerbaljan stands at "BB+" with stable outlook by Standard & Poor's, at "Bal” with stable
autlook by Moody's and at "BB+" with positive outlook by Fitch Ratings.

Overall, in 2023 the Azerbaljanl economy was driven by uncertainties triggerad by global geopolitical and
gececonomic risks, weaker global economic activity, energy price volatility, including high inflationary pressures.

An intensification of the war in Ukraine and Gaza, through high hydrocarbon prices and demand, presents upside
risks, boosting exports and fiscal revenues, as well as, through high food prices, downside risks for food security and
inflation. Commadity price volatility alse presents similar upside and downside risks.
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NBCO “VIATOR MICROCREDIT AZERBALAN LLC
Notes to the Finonclol Stotements
(in Azerbaijoni Manats)

2 Operating Environment of the Company (continued)

However, although uncertalnties related to the global geopolitical and geoeconomic situation, and a high global
Inflatlon rate remalns @ risk, forelgn trade surplus and the rise In strategic foreign exchange reserves allow 1o
safeguard macroeconomic stability.

The Company's management s monitoring changes in macroeconomic environment and taking precautionary
maasures it considers necessary In order to support the sustainability and developmaent of the Company's business
in the foresseable future.

However, current forecasts and estimations of the management regarding economic environment may be different
from actual results due to the fact that prediction of the future effect of the current economic conditions is relatively
complicated.

3 summary of Significant Accounting Policies

Bosis of preparation of the Finoncial Stotements. These financial statements (hereinafter the "financial
staternents”) have been prepared in accordance with International Financial Reporting Standards {"IFRS"), The
reporting date of the Company's financial statements |5 31 December. These financial statements have been
prepared on a historlcal cost basis, unless othenwise Is Indicated.

Presentotion currency. All amounts in these financial statements are presented in Azerbaljanl manat (“AZN"), which
is presentation and functional currency of the Company, unless otherwise Is indicated,

It alsa requires management to exercise its judgement in the process of applylng the Company’s accounting policies.
The areas Involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 4, -

Presentotion of stotement of financial pasitfon In order of Hguidity. The Company does not have a clearly
identifiable operating cycle and therefore does not present current and non-current assets and liabilitles separataly
in the statement of financizl position. Instead, analysis of financial assets and Fabilities by their expected maturities
is presented in Note 21.

Effect of COVID-19 pandemlc. The Company continues to assess pandemic effect and changing micro and
macroeconomic conditions on Its activities, financial position and financial results,

Financial Instruments - key measurement terms. Fair value is the price that would be recelved to sefl an asset or
pald to transfer a lisbility in an orderly transaction between market participants at the measurement date. The best
evidence of fair value is pricg In an active market, An actlve market is one In which transactlons for the asset or
liability take place with sufficient frequency and velume to provide pricing information on an ongoing basis. Fair
value of financlal Instruments traded in an active market |5 measured as the product of the guoted price for the
individual asset or liability and the gquantity held by the entity, This is the case even if a market’s normal daily trading
wolume is not sufficient to absorb the guantity held and placing orders to sell the position in a single transaction
might affect the quoted prica.

Valuation technigues such as discounted eash flows models or models based an recent arm's length trarsactions or
consideration of financial data of the investess are used to fair value certain financial Instruments for which external
market pricing information is not avallable, Falr value measurements are analysed by level in the fair value hierarchy
as follows: £

®  Level one are measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities;

®  Level two measurements are valuations technigues with all material Inputs observable for the asset or llabillty,
elther dirgctly (that s, as prices) or Indlrectly (that |5, derlved from prices): and
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NECO "WVIATOR MICROCREDIT AZERBAUAN® LLC
Nates to the Financial Statements
fin Azerbaijoni Monats]

3 summary of Significant Accounting Policies {continued)

e Level three measurements are valuations not based on solely abservable market data (that is, the
measurement requires significant unobservable inputs).

Transfers between levels of the falr valué hierarchy are deemed to have accurred at the end of the reporting period.

Transaction costs are incremental costs that are directly attributable to the acquisition, lssue or disposal of afinandial
instrument. An incremental cost is one that would not have been incurred if the transaction had nottaken place.
Transaction costs Includefess and commissions paid to agents (including employees acting as selling agents),
advisors, brokers and dealers, levies by regulatory agencies and securities exchanges, and transfer taxes and duties.
Transaction costs do not include debt premiums or discounts, financing costs or internal administrative or holding

costs,

Amortised cost [“ACY} Is the amount at which the financlal instrument was recognised at initial recognition less any
principal repayments, plus accrued interest, and for financial assets less any allowance for expected credit |osses.
Accrued interest Includes amertisation of transaction costs deferred at initial recognition and of any premium or
discount to maturity amount using the effective Interest method. Accrued Interest income and accrued interest
expense; including both accrued coupon and amortised discount or premium (including fees deferred at origination,
if any), are not presented separately and are included in the carrying values of related ltems |n the statement of
financial position.

The effective interest method is a method of aflocating interest income or interest expense over the relevant period
<0 25 to achieve 3 constant periodic rate of Interest (effective interest rate) on the carrying amount.

The effective interest rate is the rate that exactly discounts sstimated future cash payments or receipts (exgluding
future credit losses) through the expected life of the financial instrument or 2 shorter period, If appropriate, to the
net carrying amount of the financlal Instrument.

The affective Interest rate discounts cash flows of variable interest instruments to the next interest repricing date,
except for the premium or discount, which reflects the credit spread over the floating rate specified in the
instrument, or other variables that are not reset to market rates. Such premiums ar discounts are amortised over
the whole expected life of the Instrument. The present value calculation Ineludes all fees paid or recelved between
parties to the contract that are an Integral part of the effective interest rate.

Financial Instrumants - initial recognition. All financial Instruments are [nitially recorded at fair value adjusted for
traneaction costs, Fair value at Inftial recognition is best evidenced by the transactiort price. A gain or loss on initial
recagnition |s only recorded if there is a difference between fair value and transaction price which can be evidenced
by other observable current market transactions in the same instrument or by a valuation technigoe whose inputs
include only data from observable markets, After the initial recagnition, an ECL allowance [s recognised for financial
aseate measured at AC, resulting in an Immediate accounting loss.

All purchases and sales of financial assets that require delivery within the time frame established by regulation or
market convention [“regular way"” purchases and sales) are recorded at trade date, which Is the date on which the
1I1‘:r:m-| pany commits to deliver a financial asset. All other purchases are recognised when the entity becomes a party
to the contractual provislons of the instrument,

Financial ossets - clossification and subsequent measurement

Meesurement cotegories. The Company classifies and measures financial assets at AC, The classification and
subsagquent measurement of debt financlal assets depends on: (i) the Compa ny's business model for managing the
related assets portfollo and (if) the cash flow characteristics of the asset.




WECO “VIATOR MICROCREDIT AZERBALIAN" LLC
Notes to the Financlal Stotements
(in Azerbaifani Marets)

3 Summary of Significant Accounting Policles (continued)

Business model. The business maodal reflects how the Company manages the assets In order to generate cash flows
- whether the Company's ohjective is: {i) solely to collect the contractual cash flows from the assets {"hold to collect
contractual cash flows”,) or (i) to collect both the contractual cash flows and the cash flows arising from the sale of
assets (*hold to collect contractual cash fiows and sell®) or, if neither of (i) and i) is applicable, the financial assets
are classified as part of “other” business model and measured at FYTPL

Cash flow characteristics. Where the business model I3 to hold assets to collect contractual cash flows or 1o held
contractual cash flows and sell, the Company assesses whether the cash flows represent solely payments of principal
and interest {"SPPI"). Financial assets-reclassification. Financlal Instruments are reclassified only when the business
madel for managing the portfolio as & whole change. The reclassification has a prospective effect and takes place
from the beginning of the first reporting period that follows after the change in the business madel. The entity did
not change its business model during the current and comparative perlod and did not make any reclassifications,

Reclossifieation, Financial Instruments are raclassified only when the business model for managing the partfollo as
awhole change. The reclassification has a prospective effect and takes place from the beginning of the first reporting
period that follows after the change in the business model. The entity did not change its business model during the
current and comparative period and did not make any reclassifications.

Impairment of finonciol assets. The Company measures ECL for debt Instruments measured at AC and recognises
credit loss allowsnce at each reporting date. The measurement of ECL reflects: (I) an unbiased and probability
weighted amount that is determined by evaluating a range of possible outcomes, (ii) time value of money and (iii}
all reasonable and supportable information that is avallable without undue cost and effort at the end of each
reporting period about past events, current conditions and forecasts of future conditions. "

Debt instruments measured at AC are prasanted in the statement of financial position net of the allowance for ECL,

The Company applies a three-stage model for impairment, basad on changes in cradit quality since initial recognition.
Afinanclal Instrument that is not credit-impaired on initial recognition is classified in Stage 1.

Financlal assets In Stage 1 have thelr ECL measured at an amount equal to the portion of lifetime ECL that results
from default events possible within the next 12 manths or until contractual maturity, if shorter {12 Months ECL").
If the Company identifies a significant increase In credit risk (“SICR") since initial recognition, the asset is transferred
to Stage 2 and Its ECL is measured based on ECL on a |ifetime basis, that is, up until contractusl maturity but
considering expected prepaymeants, if any ("Ufetime ECL"). Refer to Note 21 for a description of how the Company
determines when a SICR has occurred. If the Campany determines that a financial asset Is credit-impalred, the asset
|s transferred to Stage 3 and its ECL Is measured as a Lifetime ECL, The Company's definltion of credit impaired assets
angd definition of default is explained in Note 21

Write-off of finonciol assets. Financial assets are written-off, in whole or In part, when the Company exhausted all
practical recovery efforts and has concluded that there Is no reasonable expectation of recovery. The write-off
represents a derecognition event, The Company may write-off financisl assets that are still subject to enforcement
activity when the Company seeks to recover amounts that are cantractually due, however, there |s no reasonable
expectation of recovery.

Derecognition of financial assets. The Company derecognises financial assets when (a) the assets are redeemed or
the rights to cash flows from the assets otherwise expired or (b) the Company has transferred the rights to the cash
flows from the financial assets or entersd Into a qualifylng pass-through arrangement while ([} also transferring
substantially all risks and rewards of ownership of the assets or (il) neither transferring nor retaining substantially all
risks and rewards of ownership, but not retaining contral, Contral is retained if the counterparty does not have the
practical ability tosell the asset in its entirety to an unrelated third party without needing to impose restrictions on
the sale.

10
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NBCO “VIATOR MICROCREDIT AZERBAAN" LLC
Notes to the Financial Stotements
{in Azerbaljani Manots)

3 Summary of Significant Accounting Policles [continued)

Modification of financlal assets. The Company sometimes renegotiates or otherwise modifies the contractual terms
of the financial assets. Where possible, the Company seeks to restructure loans rather than to take possession of
collateral. This may involve extending the payment arrangements and the agreement of new loan conditions.

Once the terms have been renegotisted, the loan Is no longer considered past due. Managament continuously
review renegotiated loans to ensure that all criteria are met and that future payments are likely to accur. The loans
continue to be subject to an individual or collective Impairment assessment, calculated using the loan's original or
current effective Interest rate.

Financial llabilitles - measurement cotegories. Financial liabliities are classified as subsequently measured at AC.

Derecognition of financial labifities. Financlal liabilities are derecognised when they are extinguished {i.e. when the
obligation specified in the contract Is discharged, cancelled or expires).

Cash and cosh equivalents. Cash and cash equivalents consist of unrastricted balances on correspondent accounts.
Funds restricted for a period of more than three months on arigination are excluded from cash and cash equivalents,
both in the statement of financial position and for the purposes of the statement of cash flows. Cash and cash
equivalents are carried at AC because: {i) they are held for collection of contractual cash flows and those cash flows
reprasent SPPI, and ({li) they are not designated at FVTPL.

Loans to customers. Loans to customers are recorded when the Company advances maney 1o purchase or originate
& loan due from a customer. Based on the business model and the cash flaw characteristics, the Company classifles
loans to customers at amaortised cost.

Impalrment allowances are determined based on ECL models. Note 21 provides information about Mputs,
assumptions and estimation technigues used in measuring ECL.

Property and equipment. Properties are stated at cost less accumulated depreciation and provision far Impairment,
where required.

Costs of minor repalirs and malntenance are expensed when incurred. The cost of replacing major parts or
compenents of property and equipment items are caplitalised and the replaced part is retired.

At the end of each reporting perled management assesses whether there is any indication of impairment of property
and equipment. If any such indication exists, management estimates the recoverable amount, which is determined
as the higher of an asset’s fair value less costs to sell and its value in use, The carrying amount s reduced 1o the
racoverable amount and the Impairment loss is recognised in profit or loss for the year, An impairment loss
recognised for an asset [n prior years Is reversed If there has been a change In the estimates used 1o determine the
asset's value in use or fair value less costs to sell, Galns and losses on disposals determined by comparing proceeds
with carmying amount are recognised in profit or loss for the year (within other o p'eratlng Income or expenses).

Depreciation. Depreclation of an asset begins when it is available for use. Land and construction In progress are not
depreciated. Depreciation on other items of property and equipment is calculated using straight-line methad at the
estimated annual rates ranging between the following:

Annual rates

Bulldings . 7%
Vehicles 20%
Computers and communication equipment 33%
Furniture and fixtures 20%
Other 25%:
11
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3 Summary of Significant Accounting Policies [continued)

The expected useful lives of property and equipment are reviewed on an annual basis and, if necessary, changes in
useful lives are accounted for prospectively.

The resldual value of an asset is the estimated amount that the Company would currently obtain from disposal of
the asset |ess the estimated costs of disposal, if the asset were already of the age and in the condition expected at
the end of its useful lifa.

The residual value of an asset is nil If the Company expects to use the asset untll the end of Its physical life unless
scrap value Is significant. The assets' residual values are reviewed, and adjusted If appropriate, at each reporting
date.

Intongible assets. All of the Company’s intangible assets have definite useful lives and primarily include capitalisad
computer software.

Acquired computer software licences are capitalised based on the costs incurred to acquire and bring to use the
specific software. All other costs associated with computer software, e.g. its maintenance, are expensed when
inturred, Capitalised computer software |s amortised on a straight-line basis over expected useful lives of 5 1o 10
yEars.

Leases. The Company assesses at contract Inception whether a contract is, or contains, a lease. That s, if the contract
conveys the right to control the use of an identified asset for a period of tme n exchange for consideration.

As at 31 December 2023 and 31 December 2022 the Company has no lease agreements which are subject to
mandatery application of IFRS 16. Therefore the Management recognised all lease agreements as an operating
leases for the years ended 31 December 2023 and 31 December 2022, -

Prepayments. Prepayments to acquire assets are transferred to the carrying amount of the asset once the Company
has abtained control of the asset and it is probable that future economic benefits associated with the asset will flow
to the Company,

Other prepayments are written off to profit or loss when the goods or services relating to the prepayments are
recelved, If there is an Indication that the assets, goods or services relating to a prepayment will not be received, the
carrying value of the prepayment is written dewn atcordingly and a corresponding Impalrment loss is recognised in
profit or loss for the year/period.

Frepayments of the Company have maturity dates less than one year and sre recognised within other assets in the
statement of financial position.

Term-borrowings. Term-borrowings Include loans from resident and non-resident banks and ather financial

Institutions with flxed maturities and fixed interest rates, Term-borrowings are subsequently carried at amortised
cost,

Debt securities in issue. Debt securities in issue include bonds issued by the Company. Debt securlties are stated at
AL.

Charter capital. Charter capital is the amount of capital contributed by the shareholder, The Company may Increase
or decrease Its charter capital with approval of the shareholder granted in sccordance with law, As disclosed In Note
1, Viator AS {Kingdom of Naorway) owns 100 percent of shares of the Company as at 31 December 2023 and 31
Decernber 2022,

Dividends. Dividends are recorded In equity in the period in which they are deciared. Any dividends decfared after
the end of the reporting period and before the financial staternents are authorised for Issue, are disclosed in the
subsequent events note. The accounting reports of the Company are the basls for profit distribution and other
appropriations. Azerbaijan legisiation identifies the basis of distribution as the current year net profit.

12
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3 Summary of Significant Accounting Policies {continued)

Interest income and expense recognition. Interest Income and expense are recorded In profit or loss for all debt
instruments on an accrual basis using the effective interest method. This methad defers, as part of interest income
or expense, all fees pald or received between the parties to the contract that are an integral part of the effective
Interest rate, transection costs and all other premiums or discounts.

Fees integral to the effective interest rate Include origination fees received or paid by the entity relating to the
treation or acquisition of a financial asset or Issuance of a financial liability, for example fees for evaluating
creditworthiness, evaluating and recording guarantees or collateral, negotiating the terms of the instrument and for
processing transactlon documents. Commitment fees received by the Company to orlginate loans at market interest
rates are integral to the effective interest rate if it is probable that the Company will enter into a spacific lending
arrangement and does not expect to sell the resulting loan shortly after orlgination.

The Company does not designate loan commitments as financial liabilities at fair value through profit or loss.

Interest income |s calculated by applying the effective interest rate to the gross carrying amount of financial assets,
except for (i) financial assets that have become credit impalred (Stage 3), for which interest revenue is calculated by
applying the effective interest rate to thelr AC, net of the ECL provision, and (Ii) financial assets that are purchased
or originated credit impaired, for which the original credit-adjusted effactive interest rate is applied for the AC,

Interest expense i accrued on the borrowed funds and Issued debt securities and recognised within “Interest
expense” line in the statement of comprehensive income.

Offsetting. Financial assets and liabilities are offset and the net amount reported in the statement of financial
position anly when there is a legally enforceable right to offset the recognised amounts, and there is an Intention to
either settle on a net basis, or to realise the asset and settle the liability simultaneously. Such a right of set off (2)
must not be contingent on a future event and (b) must be legally enforceable in all of the following circumstances:
(i) In the normal course of business, {ii) in the event of default and (i) In the event of insolvency or bankruptey.

Contingencies. Contingent lisbilities are not recognised In the statement of financial position but are disclosed
unless the possibility of any outflow In settlement is remote, A contingent asset is not recognised in the statement
of financial position but is disclosed when an inflow of economic benefits (s probable.

Staff costs and related contributions. Wages, salaries, contributions to the Republic of Azerbaljan State pension and
soclal Insurance funds, pald snnual leave and sick leave, bonuses, and non-monetary benefits are accrued in the
year in which the associsted services are rendered by the employses of the Company. ¢

The Company has no legal or constructive obligation to make pension or similar benefit payments beyond the
payments to the statutory defined contribution scheme.

Corporate income tawes. Corporate income taxes have been provided for in the financial statements in accordance
with the applicable legisiation enacted or substantively enacted by the reporting date. The income tax charge
comprises current tax and defarred tax and |s recognized on the profit or loss unless it relates to transactions that
are recognised, in the same or a different period, in other comprehensive income or directly in equity.

Current tax is the amount expected to be paid to or recovered from the taxation authorities in respect of taxable
profits or losses for the current and prior periods.

Deferred income tax Is provided in full, using the |fability method, on temporary differences arlsing between the tax
bases of sssets and liabilities and their carrying amounts In the fmancial statements, Deferred income tax |s
determined using tax rates (and laws) that have been enacted or substantially enacted by the reporting date and

are expected to apply when the related deferred income tax asset is realised or the deferred income tax llability is
settled.

13
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3 Summary of Significant Accounting Policles {continued)

Deferred income tax assets and labllities are offset when there is a legally enforceable right to offset current tax
assats against current tax Habllities and when the deferred income taxe assets and liabilities relate to Income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities where there is
an intention to settle the balances on a net basis.

Deferred income tax assets are recognized to the extent that it is probable that future taxable profit will be available
zgainst which the tempaorary differences can be utflised.

The Company does not recognise deferred tax liabllities on such temporary differences except to the extent that
Management expects the temporary differences to reverse in the foresesable future,

Deferrad tax relating to items recognised outside profit or loss (s recognised either In other comprehensive Income
ar directhy In equity.

Taxes other than income tox. Taxes, other than on income, are recorded within operating expenses.

Forelgn currency translation. The functional currency of the Company is the currency of the primary sconomic
ervironment In which it operates. The functional and presentation currency of the Company is the natlonal currency
of the Republic of Azerbaijan, Azerbaijani Manat |"AZN").

Monetary assets and liabilities are translated into each entity's functional currency at the officlal exchange rate of
the Central Bank of the Republic of Azerbaijan (“CBAR") at the respective end of the reporting period.

Foreign exchange gains and losses resulting from the settlement of the transactions and from the transiation of
monetary assets and liabilities Inte the functional currency at year-end official exchange rates of the CBAR are
recognised I profit or lass. All forelgn exchange gains and |osses are presented in the income statement within "Net
forelgn exchange loss". Translation at year-end rates does not apply to non-monetary items that are measured at
historical cost,

Nen-monetary items measured at fair value in & forelgn currency, including equilty Investments, are translated using
the exchange rates at the date when the fair value was determined. Effects of exchange rate changes on non-
monetary items measured at fair value in 2 forelgn currency are recorded as part of the fair value gain or loss.

The applicable exchange rates used were:

As of the year ended
31 December 2023 31 December 2022
Closing rate [AZN/USD) 1.7000 1.7000
Clasing rate (AZN/EUR) 1.8766 18114

4 Critical Accounting Estimates, and Judgements in Applying Accounting Policles

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a2 material adjustment to the carrying amounts of assets and llabitities within
tll'le next financial year, are described below,

The Company based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change dus to markst
changes or circumstances arising that are beyoend the control of the Company. Such changes are reflected in the
assumptions when they occur,

Professional Judgemerits which have the most significant effect on the amounts recognised in the financial
statements and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabitities within the next financial year include the following:
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4 Critical Accounting Estimates, and Judgements In Applying Accounting Policies {continued)

Useful lives of property, equipment and intanglble assets, Management determines the estimated useful lives and
related deprecistion and amortisation cha rges for its property, equipment and intangible assets.

This estimate is based on projected périod aver which the Company expects to consume economic benefits from
the asset. Management Increases the depreclation charge where useful lives are less than previpusly estimated lives.
The useful lives are reviewed at least at each financial year-end. Changes in any of the above conditions ar estimates
may result In adjustments to future depreciation rates.

Impairment of non-financiol assets. Management assesses whether there are any indicators of possible impairment
of all non-financial assets each reporting date based on events or circumstances that indicate the carying value of
3ssets may not be recoverable. Such indicators Include changes in the Company's business plans, changes In
commedity prices leading to unprofitable performances.

Impairment exists when the carrying value of an asset exceeds its recoverable amount, which ks the higher of its falr
value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available
data from binding sales transactions, conducted at arm's length, for similar assets or observable market prices less
incremental costs of disposing of the asset, The value in use calculation i based on a discounted cash flow model,

Provision for expected credit losses of financial ossets
The information about ECLs en the loans provided to customers is disclosed in Note 8 Loans to Customers,
The measurement of expected credit losses (ECL) reflects:

*  Anunbiased and probability-weighted amount that is determined by evaluating a range of possible outeomes:

& Thetime value of money: and

*  Reasonsble and supportable information abaut past events, current conditions and forecasts of future
ecanomic conditions.

Estimation of amount and timing of future cash flows and collateral values to determine ECL and assessment of a
significant Increase in credit risk require judgement. The Company's ECL calculations are outpiuts of complex modals
with choice of variable Inputs. Elements of the models are considered critical accounting judgements and
estimations include:

*  The Company's internal credit rating madel, which determines PD for the Individusl grades;

*  The Company's criteria for assessing if there has been 2 significant Increase In credit risk-and so allowances for
financial aszets should be measured on a lifetime ECL basis and the gualitative assessment;

*  Thesegmentation of financial assets when thelr ECL is assessed on a collective basis;
*  Development of ECL models, including the various formulas and th & choice of inputs.

The amount of the allowance for Impairment of lozns to customers was AZN 375243 and AZN 374,934 as at 31
December 2023 and 2022, respectively.

A;mdmenraf the financial statements after lssue. Any changes to these financial statements after Issue requira
approval of the Company's management who authorised these fin anclal staternents for issue. The Company makes
estimates and assumptions that affact the amounts recognised in the financial statements and the carrying amounts
of assets and liabllities within the next financial yesr, Estimates and judgements are continuslly evaluated and are
based on management’s experience and other factors, Including expectations of future events that are believed to
be reasonable under the circumstances. Management also makes certaln judgements, apart from those involving
estimations, in the process of applying the accounting pollcies.
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5 Adoption of New and Revised Standards and Interpretations

In the current year, the Company has adopted all of the applicable new and revised Standards and Interpretations
issued by the International Accounting Standard Board ("IASBY) and the Intermational Financizl Reporting
Interpretations Committea ("IFRIC") of the LASE that are refevant to its operations and effective for annual reporting
periods ended 31 December 2023, The following standards and interpretations are effectlve for the Company from
1 January 2023,

IFRS 17 Insurance Contracts (including the June 2020 ond December 2021 Amendments to IFRS 17). IFRS 17
establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts and
supersedas IFRS & Insuronce Controcts. IFRS 17 outlines a general model, which is modified for Insurance contracts
with direct participation features, deseribed as the variable fee approach, The general modsl is simplified if certain
criteria are met by measuring the lability for remaining coverage using the premium zllocation approach, The
general model uses current assumptlons to estimate the amount, timing and uncertalnty of future cash flows and It
explicitly measures the cost of that uncertainty. It takes into account market interest rates and the impact of
policyholders’ options and guarantess.

The Company does not have any contracts that meet the definition of an insurance contract under IFRS 17,

Amendments to IAS 1 Presentation of Financlal Statements ond IFRS Practice Statement 2 Moking Materlality
Judgements— Distlosure of Accounting Policles. The amendments change the requirements In 1AS 1 with regard to
disclosure of accounting palicies. The amendments replace all instances of the term ‘significant accounting policies'
with ‘material accounting policy Information’. Accounting policy information is material if, when considered together
with other information Included in an entity's financial staternents, it can reazonably be expected to Influsnce
decisions that the primary users of general purpose financial statements make on the basis of those financial
statements, The supporting paragraphs (n 1AS 1 are also amended to clarify that accounting policy information that
relates to immaterial transactions, other events or conditions is immaterial and need not be disclosed, Accounting
policy information may be material because of the nature of the related transactions, other events or conditions,
even if the amounts are Immaterial. However, not &ll accounting polley information relating to material transactions,
other events or conditions is itself material,

Amendments to IAS 8 Accounting Policles, Changes In Accounting Estimates and Errors—Definition of Accounting
Estimotes. The amendments replace the definition of a change In accounting estimates with a definition of
accounting estimates. Under the new definition, accounting estimates zre “monetary amounts in financizl
statements that are subject to measurement uncertainty”. The definition of a:change in accounting estimates was
deleted. The amendment has no material effect on the Company's financial statemeants.

Amendments to IAS 12 Income Taxes—Deferred Tax related to Assets and Liobilities arising from a Siagle
Tronsaction, The amendments Introduce a further exception from the initial recognition exemption: Under the
amendments, an entity does not apply the inftial recognition exemption for transactions that give rise to equal
taxable and deductible temporary differences. Depending on the applicable tax law, equal taxable and deductible
temporary differences may arise on initial recognition of an asset and liability in 3 transaction that is not 8 buziness
combination and affects nelther accounting profit nor taxable profit. Following the amendments to LAS 12, an entity
isi required to recognise the related deferred tax asset and lishility, with the recognition of any deferred tax asset
oelng subject to the recoverabllity criterfa in 1AS 12, The amendment has no material effect on the Company's
financial statements.

Amendments to (A5 12 Income Taxes—International Tax Reform—Plllar Two Model Rules. The IASE amends the
scope of IAS 12 to clarify that the Standard applies to Income taxes arising from tax law enacted or substantively
enacted to implement the Pillar Twa model rules published by the OECD, including tax law that implements qualified
domestic minimum topup taxes describad in those rules.
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5 Adoption of New and Revised Standards and Interpretations (continued)

The amendments introduce a temporary exception 1o the accounting requirements for deferred taxes In 1AS 12, 50
that an entity would neither recognise nor disclose Information about deferred tax assets and liabilities related to
Pillar Two income taxes. Following the amendments, the group Is required to disclose that It has applied the
exception and to disclose separately Its current tax expense (income} related to Pillar Two Income taxes. The
amendment has no effect on the Company’s financial statements.

6 New Accounting Pronouncements

At the date of authorization of these financial statements, other than the Standards and interpretations adopted by
the Company in advance of thelr effective dates, the following Interpretations were in [ssue but not yet effective,

Amendments to IFRS 16 Consolidated Financlal Statements and IAS 28 Investments In Assoclotes ond Joint
Ventures—Sale or Cantribution of Assets between an Investor and its Asseciate or Jaint Venture, The smendments
to IFRS 10 and 1AS 28 deal with situations where there is a sale or contribution of assets between an investor and its
associate or joint venture. Specifically, the amendments state that gains or losses resulting from the loss of contral
of a subsidiary that does not contain a business In a transaction with an associste or a joint venture that Is accounted
for using the equity method, are recognised inthe parent’s profit or loss only to the extent of the unrelated investors'
interests in that associate or joint venture. Similarly, gains and losses resulting from the remeasurement of
investments retained [n any former subsidiary (that has become an associate or a joint venture that s accounted for
using the equity method) to fair value are recognised in the former parent's profit or loss only to the extent of the
unrelated invesiors' interests in the new associate or joint venture. The effective date of the amendments has yet
to be set by the 1ASB, however, earlier application of the amendments is permittad.

Amendments to IAS 1 Presentation of Financlal Statements—Classification of Liabilities as Current or Non-cufrent.
The amendments to 145 1 published in January 2020 affect only the presentation of liabilities as current or non-
current in the statement of financlal position and nat the amount ar timing of recognition of any asset, liability,
income or expenses, or the Information disclosed about those items. The amendments clarify that the dassification
of labllities as current or non-current s based on rights that are In exlstence at the end of the reporting period,
specify that classification Is unaffected by expectations about whether an entity will exercise its right to defer
settlement of & liability, explain that rights are in existence if covenants are complied with at the end of the reporting
period, and introduce 3 definition of 'settlement’ to make clear that settlement refers to the transfer to the
counterparty of cash, equity instruments, other assets or services. The amendments are applled retrospectively for
annual periods beginning on or after 1 lanuary 2024, with early application permitted, The IASB has aligned the
effective date with the 2022 amendments to IAS 1, If an entity applies the 2020 amendments for an earller pesiod,
it Is also required to apply the 2022 amendments early.

Amendments to |AS 1 Presentation of Finonciol Stotements—Non-current Liabilities with Covenonis. The
amendments specify that only covenants that an entity is required to comply with on or before the end of the
reporting period affect the entity's right to defer settlement of a llability for at least twelve months after the
reporting date (and therefore must be considered in assessing the classification of the llabllity as current or
noncurrent), Such covenants affect whether the right exists at the end of the reporting period, even if compliance
with the covenant is assessed only after the reporting date (e.g. a covenant based on the entity’s financial position
at the reporting date that |5 assessed for compliance only after the reporting date). The IASE also spacifies that the
right to defer settlement of a llability for at least twelve months after the reporting date Is not sffected If an entity
only has to comply with a covenant after the reporting period. However, if the entity’s right to defer settlement of
a llability Is subject to the entity complying with covenants within twelve months after the reporting period, an entity
discloses infermation that enables users of financial statements 1o understand the risk of the |labliities becoming
repayable within twelve months after the reporting period.
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& New Accounting Pronouncements (continued)

This would include Infarmation about the covenants (including the nature of the covenants and when the entity ks
required to comply with them), the carrying amount of related liabllitles and facts and circumstances, if any, that
indicate that the entity may have difficulties complylng with the covenants. The amendments are applied
retraspectively for annual reporting periods beginning on or after

1 January 2024. Earlier application of the amendments is permitted. If an entity applies the amendments for an
earlier period, it is also required to spply the 2020 amendments early.

Amendments to IAS 7 Stotement of Cash Flows and IFRS 7 Financial Instruments: Disclosures—Suppller Flnance
Arrangements. The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose
information about its supplier finance arrangements that enables users of financial statements to assess the effects
of those arrangaments on the entity's liabilities and cash flows: In addition, IFRS 7 was amended to add supplier
finance arrangements as an example within the reguirements to disciose information about an entity's exposure to
concentration of liquidity risk. The term 'supplier finance arrangéments’ is not defined. Instead, the amendments
describe the characteristics of an arrangement fior which an entity would be required to provide the information.

To meet the disclosure objective, an entity will be required to disclose In 2ggregate for its supplier finance
arrangements:

= Theterms and conditions of the arrangements;

- The carrying amount, and associated line items presented In the entity's statement of financial pasition, of
the liabllities that are part of the arrangements;

- Thecarrying amount, and associated line items far which the suppliers have already recelved payment from
the finance providers; »

- Ranges of payment due dates for both those financial liabilities that are part of a supplier finance
arrangement and comparable trade payables that are not part of 2 supplier finance arrangement;

- Liguidity risk information,

The amendments, which contaln specific transition raliefs for the first annual reporting perlod In which an entity
applies the amendments, are applicable for annual reporting perlods beginning on or after 1 January 2024, Earlier
application is permitted.

Amendment to IFRS 16 Leoses—Lease Liability in o Sale and Leasebock. The amendments to IFRS 16 add subseguent
measurement requirements for sale and leaseback transactions that satisfy the reguirements in IFRS 15 to be
accounted for as & sale. The amendments require the seller-lesses to determine 'leau“puvm!nu' or ‘revised lease
payments’ such that the seller-lessee does not recognise & gain or loss that relates to the right of use retalned by
the seller-lessee, after the commencement date. The amendments do not affect the gain or loss recognised by the
saller-lesses refating to the partial or full termination of & lease, Without these new reguirements, § seller-{essee
may have recognised a gain on the right of use it retains solely bacause of a remeasurement of the lease liabllity (for
example, following a lease modification or change In the lease term) applying the general requirements In IFRS 16
This could have been particularly the case in a leaseback that Includes variable lease payments that do not depend
on an Index or rate. The amendments are effective for annual reporting periods beginning on or after 1 January
2824, Earlier application is permitted. If a seller-lessee applies the amendments for an earlier period, it is required
to disclose that fact, A seller-lessee applies the amendments retrospectively in accordance with 1AS 8 to sale and
leaseback transactions entered into after the date of initial application, which is defined as the beginning of the
annual reporting period In which the entity first appiied IFRS 16,

Unless otherwize described above, the new standards and interpretations are not expected to affect significantly
the Company's financial statements.
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7 Cash and Cash Eguivalents

31 Decamber 2023 31 Decamber 2022

Cash in hand in AZN 2,590 3,235
Cash in hand in USD 1,805 1,545
Total cash in hand 4,395 5,181
AZN denominated carrespondent account balances 273,189 417,706
USD denominated correspondent account balances 33,155 26,595
EUR denominated correspondent account balances 408 567
Total bank accounts 306,752 444,868
Total cash and cash equivalents 311,147 450,049

8 Loans to Customers

Loans to customers are issued primarily to customers located within the Republic of Azerbaijan:

31 December 2023 31 December 2022

Agricultural sector 86,156 129,353
Trade sector 1,970,356 1,675,589
Service and other sectars 5,583,827 4,965,877
Total loans to customers (gross) 8,650,339 6,770,819
Less: allowance for expected credit losses (375,243) (374,934)
Total loans to customers (net) 8,275,096 5,395,885
Deferred commission fea {162,951) (130,427)
Total loans to customers {net) 8,112,145 6,265,458

Analysls of changes in gross carrying value and corresponding ECL by loan categories during the year ended 31

December 2023 is as follows:

Gross carrying value - agricuftural

et Stage 1 Stage 2 Stage 3 Total
1 January 2023 128,555 - 798 129,353
New assets originated or purchased 143,250 - - 143,250
Changes in accrued interest [605) - - (p0s)
Assets repaid (245,190) - (44,385) (289,57%5)
Transfers to Stage 1 . - - -
Transfers to Stage 2 - - - -
Transfers to Stage 3 S - X =
Assets recovered 69,573 - 44,160 113,733
Amounts written off - - - -
31 December 2023 95,583 - 573 96,156
_‘:IE:T:::;?M ernal fo Stagel Stage 2 Stage 3 Total
1 January 2023 (1,058) . {798) {1,854)
Hew assets originated or purchased (5,683) . - {5,683)
Changes In accrued interest {30) - - (30)
Unwinding of discount {19) - - (19}
Assets repaid 1.004 - 225 1,729
Transfers to Stage 1 - - - -
Transfers to Stage 2 - - - -
Transfers to Stage 3 - - - -
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g Loans to Customers (continued)

ﬂ:ur;tn:r:lni:ml r d credit loss Stage 1 Stage 2 Singe 3 Total
Remeasurement of ECL, net 19 - - 19
Amaunts written off - - * =
31 December 2023 (5,765) . (573) {6,338)
Gross carrying value - trade sector Stage 1 Stage 2 Stage 3 Total
1 January 2023 1,635,990 4,407 35,192 1,675,589
New assets originated or purchased 2,713,650 18,500 18,700 2,750,850
Changes in accrued Interest {2,270) 676 5373 3,779
Assets repaid (2,446,500) {19,041) (31,342) [2,496,883)
Transfers to Stage 1 - - - .
Transfers to Stage 2 (12,6086) 12,606 .
Transfers to Stage 3 (28,182 - 28,182 .
Assets recoverad 20.128 . 16,893 37,021
Amounts written off - - - .
31 December 2023 1,880,210 17,148 72,998 1,970,356
":::";:': Sepacted credi joss Stage 1 Stage 2 Stage 3 Total
1 January 2023 {43,776) {135) {28.089) {72,000)
New assets originated or purchasad (24,743) (2,147) {3,330) (30,220)
Changes In sccrued interast (1495) (91) 35 (251)
Unwinding of discount (132) (19} - f151)
Assets repald 15,177 . 312 15,489
Transfers to Stage 1 . > = =
Transfers to Stage 2 4,060 (4,060) £ r
Transfers to Stage 3 16,413 - {16,413) .
Remeasurement of ECL, net 27,013 {2,150) (13,700) 11,169
Amounts written off - - - .
31 Deeember 2023 (6,177) {8,602) {61,185) (75,964)
Gross car value - service and
s rving Stage 1 Stage 2 Stage 3 Total
1 January 2023 4,663,998 2,172 299,707 4,965,877
New assets originated or purchased 9,626,900 39,050 22,400 9,688,350
Changes [n accrued Interest 31,307 1,339 151 32,807
Assets repaid (8,044,122) (12,608) (173,258} (8,229,988)
Transfers to Stage 1 669 (669) - -
Transfers to Stage 2 (6,609) 6,609 - -
Transfers to Stage 3 {15,866) (10,448) 26,314 -
Assets recovered 55,215 . 71.94% 127,164
Amounts written off = . {383} (383]
31 December 2023 6,311,452 25,445 246,890 6,583,827
f‘::::fﬂ:"ﬂ:;::“'d coedlt loss Stage 1 Stage 2 Stage 3 Total
1 January 2023 (2,304) {2,000) {296,776) {301,080)
New assets originated or purchased (20.506) {4,341) (4,377) (99,224)
Changes in accrued interest {B84) (122} (5) (1,011)
Unwinding of discount {679) - {96) (775)
Assets repald 102,867 53 77.864 180,783
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Netes to the Financlel Statements

fin Azerbalfoni Manats)
8 Loans to Customers (continued)

Allowance on expected credit loss

- service and other sectors Nage 1 agad Stage 3 Total
Transfers to Stage 1 (144) 144 - -
Transfers to Stage 2 2,104 {2,104) - -
Transfers to Stage 3 10,245 5,573 (15,818) :
Remeasurement of ECL, net (49,043) {765] {21,826) (71,634)
Amounts writtan off - 5 - -
31 December 2023 |28,344) (3,563) {261,034) {292,941)

Analysis of changes in gross carrying value and correspanding ECL by loan categories during the year ended 31
December 2022 is as follows:

Gross carrying value - agricultural

seikor Stage 1 Stage 2 Stage 3 Total
1 January 2022 147 382 1,354 1,026,064 1,174,800
Mew assets originated or purchased 206,100 . - 206,100
Changes in accrued intersst [6,637) (1,354) 4,126 (3,865)
Assets repaid (218,290) ; (144,557) {363,247)
Transfers to Stage 1 . = - -
Transfers to Stage 2 - - - -
Transfers 1o Stage 3 = - > r
Assets recovered - - 247,412 247,412
Amounts written off - - [1,131,847) (1,131,847}
31 December 2022 128,555 - 738 129,353
Allowance on expected credit loss
- agricultural sector Stage 1 Stage 2 Stage 3 Total
1 January 2022 {&54) (75} 1943,147) (943,876)
New assets originated or purchased (971) - - (971}
Changes in accrued interest (2 - * 12)
Unwinding of discount {1,325) - - {1,325)
Assets repaid 773 - 63,065 63,838
Transfers to Staga 1 = - - i
Transfers to Stage 2 . - . -
Transfers to Stage 3 - . . .
Remeasurement of ECL, net 1,123 75 LIL!#B} (745)
Amounts written off - - BE1,227 881,227
31 December 2022 {1,056) . (798) {1,854)
Gross carrying value - trade sector Stage 1 Stage 2 Stage 3 Total
1 january 2022 1,527,036 4,735 339,858 1,871,629
New assets originated or purchased 2,459,400 5,100 29,300 2,493,800
Changes in accrued interest 6,243 {4,585) 3916 5.574
Assets repald (2.346,773) (B43) (78,773) (2,42a,389)
Transfers to Stage 1 - - = :
Transfers to Stage 2 - - - .
Transfers to Stage 3 {13,138} - 13,138 -
Assets recovered 3,222 - 63,813 67,035
Amounts written off - - {33B,060) [338,060)
31 December 2022 1,635,990 4,407 35,192 1,675,589
21
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Notes to the Financial Stotements
(in Azerbolfoni Mangts]
B Loans to Customers [continued)
T;:::::: wpeciad crwdh s Stage 1 Stage 2 Stage 3 Total
1 January 2022 {8,662) (264) (228,301) (237,227)
Mew assets originated or purchased (14,833) (130} (6,712) {21,675)
Changes in accrued interest {72) (s) 21 (56}
Unwinding of discount (8,202) . . (8,202) f[
Assets repaid 5074 - 20,869 29,943
Transfers to Stage 1 B - - -
Transfers to Stage 2 - - z -
Transfers to Stage 3 7,361 - (7.361) -
Remeasurement of ECL, net (28,442) 64 {5,995) (34,174)
Amaunts written off - - 199,391 199,391
31 December 2022 (43,776) (135) |28,083) (72,000)
z::: :::::I vahis - aervice shd Stage 1 Stage 2 Stage 3 Total
1 lanuary 2022 4,140,254 75,200 1,172,381 5,387,835
New assets originated or purchased 7,262,100 7,750 4,500 7,274,350
Changes in accrued interest 1,545 (59,784) 58,562 323
Assets repaid {6.656,939) (16,153) (274,597) (6,947,683)
Transfers to Stage 1 5,365 (5,365) - .
Transfers to Stage 2 (25,019} 25,212 [193) -
Transfers to Stage 3 (63,579) (24,688) B8,267 -
Assets recovered 356 . 108,539 106,895
Amounts written off (85) . (857,752) (857,837)
31 December 2022 4,663,998 2,172 299,707 4,965,877
Allowance on expected credit loss
= service and other sectors Stage 1 Stiged g —
1 January 2022 {7,492) (1,098) {1,017,845) (1,026,435) |
New assets originated or purchased (35,712) {353) {3,901) [39,966) '
Changes in accrued interest (144) [23) - (167)
Unwinding of discount (19,164} (2] {97) (19,263)
Aszets repaid 18,618 65 142,607 161,290
Transfers to Stage 1 (27) 27 - .
Transfers to Stage 2 808 (885) 7
Transfers to Stage 3 38,762 2,035 (40,757} -
Remeasurement of ECL, net 2,047 {1,766} (67,176} (66,805)
Amounts written off - - 690,356 690,356
31 December 2022 (2,304) {2,000) (296,776} {301,080}

According to the sgreement signed with the CBAR on 1 August 2019 based on decree signed by President of the
Republic of Azerbaijan on 28 February 2019, the CBAR have provided loan to the Company with 0.1% interest rate
arld for 5 years under the state guarantes in order to restructure losns to individuals with overdue days more than
360 a5 at the date of the Decres and Issued starting 1 lanuary 2012 till the date of the Decree with exposure of up
to USD 10,000 or AZN 17,000, The Compary has used these funds to provide loans with 13 interest rate p.a. to

appropriste customers,

As at 31 December 2023 and 31 December 2022 all loans were granted to individuals operating in the Republic of
Azerbaijan. Included In loans to customers AZN 105,104 and AZN 69,124 as at 31 December 2023 and 31 December
2022, respectively, represent acerued Interast recelvable, During the years 2023 and 2022 cash inflows have been
received from the recovered funds in the amount of AZN 604,544 and AZN 513,527 respectively.
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NBCO "VIATOR MICROCREDIT AZERBALAN™ LLC
Notes fo the Financial Statements
{in Azerbafjani Monots)

10 Other Assets
31 December 2023 31 Decembar 2022

Assets held for zale 25,300 70,798
Other prepayments . 9,467 130
Total other assets 34,767 70,928

11 Term-Borrowlngs

31 December 2023 31 December 2022

Tarm-borrowings from lacal institutions 3,153,676 1,406,696
Term-borrowings from forelgn institutions 132,895 642,326
Total term-borrowings 3,286,571 2,048,022

Included in borrowings AZN 9,741 and AZN 10,656 as at 31 December 2023 and 31 Decernber 2022 respectively,
represent accrued interest paysble.

On 5 August 2016, the Company signed the inter-creditor agreement with lenders. In refation to this agreement no
creditor will take any enforcement action with respect to any debt from the date of this agreement until all loans
have fully been repaid to each creditar, Each creditor agreed to reduce the rate of interest payable in respect of Its
loan to 5% effective as of 1 August 2016. All borrowed funds had been converted to US dollars at the rate of exchange
UJSD 1.00 = EUR 0.8948 and USD 1.00 = AZN 1.5851, as at 1 August 2016, respectively and repayment schedules were
rescheduled. During the restructuring perlod, the Borrower may obtain new debt or equity financing for its
operations from domestic or international sources, From that date three amendments have been signed to the
contract. According to first amendment which has been signed 30 June 2017, each creditor agrees to reduce the rate
of interest payable from formerly agreed 5% to 2% as of 1 July 2017. According to second amendment which has
been slgned 28 February 2018, each creditor agrees to waive Its right to charge and to receive any Interest payable
In respect of its loan from 1 March 2018, and up to 28 February 2013. Third amendment which has been slgned on
30 June 2018, agreement between parties to adjust repayment dates of principal amount.

Borrowings fram local institutions Include loans from the CBAR and Pasha Bank QJSC.

On 1 August 2019, according to decree signed by President of the Republic of Azerbaljan on 28 February 2019, loan
agreement has been signed between the Company and the CBAR. According to the agreement the CBAR have
provided loan to the Company with 0.1% interest rate and for 5 years under the state guarantee in order to
restructure loans to Individuals with overdus days more than 360 as at the date of thé Decree and |ssued starting 1
January 2012 till the date of the Decree with exposure of up to USD 10,000 or AZN 17,000. The CBAR granted the
loan to the Company on 25 December 2019 which amounted to AZN 922,962

The Company signed two loan agreements with Pasha Bank 0J5C an 25 April 2022 and 15 December 2022, According
to the agreements Pasha Bank 0JSC provided two loans to the Company, In the amount of AZN 700,000 and AZN
500,000 respectively. The loans bear annual interest rate of 13% and are repayable until 11 December 2023 and 13
June 2024 respectively. The loan in the amount of AZN 700,000 was fully repaid in 2023.

The Company signed three loan agreements with Pasha Bank 0JSC on 13 June 2023, 29 August 2023 and 21
overmber 2023. According to the agreements Pasha Bank 0J5C provided three loans to the Company, In the amount
of AZN 866,000, AZN 1,500,000 and AZN 1,000,000 respectively. The loans bear annual interest rate of 13% and are
repayable until 13 December 2024, 28 February 2025 and 21 May 2025 respectively.

12 Debt Securities in Issue
31 December 2023 31 December 2022

Bands issued on domestic market 350,000 600,000
Totzl debt securlties in issue 350,000 600,000
24
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NBCO “VIATOR MICROCREDIT AZERBALUAN" LLC
Notes to the Financiol Stotements
fln Azerbaijoni Manots)

12  Debt Securities in Issue [continued)

The Company has issued corparate unsecured bonds in the amount of AZN 250,000, 250 bonds with face value of
AZN 1,000 on 14 September 2023 and In the amount of AZN 350,000, 350 bonds with face value of AZN 1,000 on 21
December 2023, These issues were registered with the State Committee for Securities under Identification codes
152004021534 and AZ2005021533 respectively. Bonds have 12 and 18 months of maturity with an annual coupon
rate of 14% payable monthly, CPM-invest |nvestment Company |s performing as the underwriter for the issues.
Bonds under identification code 152004021534 were repaid by the Company in 2023.

13 Other Liabllities
31 December 2023 31 December 2022

Accruzls for unused vacations 23,191 5,224
Payables on taxes and social charges 11,478 -
Other 2,282 1,393
Tatal ather liabilities 36,951 6,617

14  Charter Capital

As 8t 31 December 2023 and 31 December 2022 charter capital consisted of 100 shares with par value of AZN
£,937.74 each. 100% shares of the Company s owned by Viator AS {Kingdem of Norway).

15  Interest Income and Expense

Year ended 31 Year ended 31
December 2023 Decemnber 2022

Interest income comprises:

Interest income on assets recorded at amortised cost 1,805,091 1,5ﬁ,151
Total Interest income 1,805,091 1,521,152
Interest income

Loans to customers 1,805,091 1,521,152
Tatal interest income 1,805,091 1,521,152
Interest expense comprises:

Interest expense on liabilities recorded at amortized cost {284,071) 1156.876)
Total interest expense (284,071) (156,876)
Interest expense

Term-borrowings {284,071) (87,410)

Debt securitios igsued (69,468)
Total interest expenses {284.071) {156,876)

MNet interest income before provision for Impairment losses on
interest bearing assets 1,521,020 1,364,276

16  Other Income

Other Income net of other expenses amounted to AZN 30,244 (2022; AZN 4,314) and comprise feas on various
services to customers, various charges applied to employees and other operatians.
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Notes te the Financlo! Statements
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17 Administrative and Other Operating Expenses
Year ended 31 Year ended 31
December 2023 December 2022
Staff costs 1,365,101 1,233,400
Bank commission 76,861 37,402
Security expenses 65,343 35,835
Depreciation expense 53,617 64,318
Rent expenses 41,256 17,079
Business trip expenses 24,287 16,535
Insurance expenses 24,090 20,191
Utilities 15,854 14,129
Institutional development costs 15,375 9,805
Professional service fees 15,340 9,204
Office supplies 13,610 10,089
Communication expenses 12,431 10,922
Training expenses B,488 5,856
Repair and maintenance 7457 18,487
Taxes other than income tax expense 2,503 3,193
Other expenses 38,024 31,433
Total administrative and other operating expenses 1,779,787 1,577,887
18  Income Tax Expense
Income tax expense comprises the following:
Year ended 31 Year endéd 31
December 2023 December 2022
Current income tox:
Current income tax charge 73,378 63,608
Deferred tax:
Relsting to origination and reversal of temporary differences (10,765) {14,515)
Income tax expensa 62,613 49,093

The income tax rate applicable to the Company’s 2023 and 2022 income s 20%. A reconciliation between the
axpected and the actual taxation charge is provided below:

Year ended 31 Year ended 31

December 2023 December 2022

Profit before tax 656,252 197,794
Statutory income tax rate of 208 131,250 39,559
Tax effect of (non-taxable income)/non-deductible expenses (68,637) 9,534
Income tax expense 62,613 45,093

Differences between IFAS and Azerbaijani statutary taxation regulations give rise to temporary differences between
the carrying amaunt of assets and liabiifties for financial reporting purposes and their tax bases. The tax effect of the
m‘mements In these temporary differences is detalled below and is recorded at the rate of 20% (2022: 20%),

Statement of comprehensive
incoma

Yearended 31  Year ended 31

December December

Statement of financlal position

31 December 31 December
2023 2022

2023 2022

Loans to customers 43,372 41,867 6,505 7.604
Property, equipment and intangible

M) [2,315) 562 (2,877} 854

Other assets 11,882 11,882 - -
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18 Income Tax Expense (continued)

Statement of comprehensive

Statement of financial position income
31 Decamt 31 Decamiber Yearended 31 Year ended 31
2023 ey December December
2023 2022
Term-borrowings 1,054 1,275 (221) 434
Other liabilities 6,023 1,526 4,497 (140)
Revaluation surplus {25,511) (28,372) 2,861 5,723
Income tax benefit 10,765 14,515

MNet deferred tax asset 38,505 28,740

18  Contingencies and Commitments

Compliance with requirements of the CBAR. The Company has to comply with rules and requirements set by the
CBAR in accordance with the Law on Non-Banking Credit Organizations and other normative acts, The Company was
in compliance with the rules and requirements set by the CBAR as at 31 December 2023 and 31 December 2022,

Copital commitments. The Company had no material commitments for capital expenditures outstanding as at 31
December 2023 and 31 December 20232,

Legal proceedings. From time ta time and in the normal course of operations, claims against the Company may be
received. On the basis of its own estimates and both internal professional advice management is of the opinion that

na material losses will be incurred In respect of eclaims and accordingly no provision has been made in thece financial
statements,

|

Tax legislation. Azerbaijan tax, currency and customs legislation Is subject to varying Interpretations, and changes,
which may occur frequently. Management's interpretation of such legislation as applied to the transactions and
activity of the Company may be challenged by the relevant authorities.

Fiscal perlods remain open to review by the tax autharities in respect of taxes for three calandar years preceding the
year of tax audit. Under certain circumstances such reviews may cover longer periods,

The Company's management believes that its Interpretation of the relevant legisiation Is appropriste and the
Company's tax, currency legislation and customs positions will be sustained and potential tax liabilities of the
Company will not exceed the amounts recorded in these financlal statements, Accordingly, at 31 December 2023
and 31 December 2022 no provision for potential tax liabilities had been recorded,

20  Balances and Transactions with Related Parties

For the purposes of these financial statements, partles are generally considered to be related if the parties are
directly or indirectly under common contral or ane party has the ability to control the other party or can exercise
significant influence over the other party in making financial ar aperational decisions.

In consldering each possible related party relationship, attentlon |s directed to the substance of the reiationship, not
merely the legal form.

Related parties may enter into transactions which unrelated parties might not, snd transactions between refated
parties may not be affected on the same terms, conditions and amounts as transactians betwesn unrelated parties.

Transactions with related parties may not be considered compatible to the conditions of the transactions between
commercially independent parties,

The Company had the following balances with related parties outstanding as at 31 December 2023 and 31 December
2022
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fin Azerbaijani Monats)
I  Balances and Transactions with Related Partles (continued)
31 December 2023 31 December 2022
Total category as Total category as
Related party per financial Related party per financial
" balances statements balances statements
caption caption
Loans to customers 8,112,145 6,265,458
- Key management B 19,498
personnel
Term-borrowings 3,286,571 2,049,022
= Entities with joint
control or significant 3,743 36,695
influence over the entity
Year ended 31 December 2023 Year ended 31 December 2022
Total category as Total category as
Related party per financial Related party per financlal
balances statements balances statements
caption caption
Interest income 1,805,091 1,521,152
- Koy mansgement
personnel 367 Snid >
Interest expense 284,071 156,876
= Entities with joint
control or significant 410 320
Influence over the entity
Staff casts 1,365,101 1,233,409
- Key management
personnel 493,395 346,408

The Company had the following transactions with related partles for the years ended 31 December 2023 and 31
December 2022:

1

* Key management personnel of the Company consists of Chairman and Deputy Chalrman of the Management
Board.

** Entities with joint control or significant influence over the entity comprise Normisjon Region East and Normizjon
Nordland Eiendom AS which are two separate legal entities and affiliated parties of Mormision network.

21  Financlal Risk Management

The Company’s principal financial liabilities comprise tarm-borrowings and debt securities in issue. The main purpose
of these financial liabilities is to finance the Company's operations. The Company's principal financial assets include
cash and eash equivalents and foans to customers that derive directly from its operations. The Company Is expased
to credit risk, market risk and liguidity risk.

The Company's overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Company's financial perfarmance.

Ritk management I5 carrled out by the Company's management In close cooperation with the Company's operating
units. The management takes all necessary steps to mitigate these risks to a minimum acceptable level,
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21 Financlal Risk Management [continued)

Credit risk. The Company takes on expasure to credit risk which is the risk that one party to a financial Instrument
will cause a financial loss for the other party by failing to discharge an obligation. Exposure to credit risk arises as a
result of the Company’s lending and other transactions with counterparties giving rise to financlal assets.

The Company’s maxlmum expasure to credit risk |s reflected in the carrying amounts of financlal assets in the
statement of financial position, as presented in the following tables:;

31 December 2023

Collateralised by liquid MNet exposure after

Maximum exposure e collateral pledged

Loans to customers B112,145 6,407,132 1,705,013
31 December 2022

Maxi Collateralised by liquid Net exposure after

b et assets collateral pledged

Loans to customers 6,265,458 5,539,315 726,143

Credlt risk management. Credit risk Is the single largest risk for the Company's business; management therefore
carefully manages its exposure to credit risk. The principal credit risk management methods usad is described in the
formal Credit Policy adopted and implemented by the Company. These Include the setting of limits and the
diversification of the credit portfollo based wpon defined criterion [such as industry, duration, related persons,
reglon, etc.). All restrictions and narms issued by the Central Bank of Azerbailan ("CBAR"), refated t& |ending
operations, have also been carefully considered and embedded into the Company’s credit policy.

Expected credit loss (ECL) measyrement. ECL Is a probability-weighted estimate of the present value of future cash
shortfalls (i.e., the weighted average of credit lasses, with the respective risks of default occurring in a given time
period used as weights). An ECL measurement is unbiased and /s determined by evaluating a range of possible
outcomes. ECL measurement is based on four components used by the Company: Exposure at Default ["EAD"),
Probabllity of Default (“PD"), Loss Given Default ("LGD*) and Discount Rate.

EAD [s an estimate of exposure at a future default date, taking into account expected changes in the exposure after
the reporting period, including repayments of principal and interest, and expected drawdowns on committed
facilities. The EADs are determined based on the sxpected payment profile that varles by product type. EAD is based
on the contractual repayments owed by the borrower over a 12-month or lifetime basis for amortising products.

This will also be adjusted for any expected overpayments made by a borrower. Early repayment or refinancing
assumptions are also incorporated into the calculation.

PD an estimate of the llkelihood of default to occur over a given time period, Two types of PDs are used for calculating
ECLs: 12-month and [ifetime PD, An assessment'of a 12-month PD s based on the latest avallable historic default
cata 2nd adjusted for supportable forward-looking information when appropriate.

"Lifetime PDs represent the estimated probability of a default occurring over the remaining life of the financial
instrument and it is & sum of the 12 months PDs over tha fife of the Instrument.

For purposes of measuring PD, the Company defines default as a situation when the EXPOSUre MEeets one or mare
of the following criteria;

*  the borrower Is more than 90 days past due on its contractual payments;
*  the borrower meets the unlikeliness-to-pay criteris listed below:

= the Company was forced to restructure the debt;
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21 Financial Risk Management {continued)

- the borrower Is deceased;
- the borrower Is insolvent or it is becoming likely that the borrower will be Insolvent:
-  the loans originated at 3 deep discount that reflacts the incurred cradit losses.

The Company considers & financial instrument to have experienced s significant Increase In credit risk (*5ICRY) when
one ar mare of the followlng quantitative, qualitative or backstop criteria have been met:

s 30 days past due;

. Inclusion of loan Into a watch list according to the internal credit risk monitoring process.

. Relative threshold defined on the basis of a portfolio: the Company regularly monitors segments with
increased credit risk (regions of higher credit risk, failed products, products on which Issuing was stopped)
and considers such portfolios to have a SICR,

LGD is an estimate of the |oss arising on default, It is based on the difference between the contractual cash flows
due and those that the lender would expect to recelve, Including from any collateral. It is usually expressed asa
percentage of the EAD. The expected losses are discounted to present value at the end of the reporting period.

The discount rate represents the effective interest rate ("€IR") for the financial Instrument or an appraximation
thereof.

Level of ECL that Is recognised In these financial statements depends on whether the credit risk of the borrower has
Increased significantly since Initial recognition. This |s a three-stage model for ECL measurement. A financial
instrurment that is not credit-impaired on Initial recognition and its credit risk has not increased significantly sines
initlal recognition has a credit Joss allowance based on 12-month ECLs (Stage 1). If a SICR since Initial recognition is
identified, the financial instrument 1s moved to Stage 2, but Is not yet deemed to be credit-impalred and the loss
allowance is based on lifetime ECLs. If a financial Instrument is eredit-Impalred, the financial Instrument Is moved to
Stage 3 and loss allowance is based on lifetime ECLs, The consequence of an assst being In Stage 3 is that the entity
ceases to recognise interest Income based on gross carrying value and applies the asset's effective intersst rate to
the carrylng amount, net of ECL, when calculating interest income.

if there s evidence that the SICR criterla are no longer met, the instrument Is transferred back to Stage 1. If an
exposure has been transferred to Stage 2 based on a qualitative indicator, the Company monitors whether that
indicator continues to exist or has changed,

The Campany measures ECLon a portfolio basis: the same credit risk parameters [e.g. PD, LGD) will be applied during
the process of ECL caleulations for the same credit risk ratings and homogeneous segments of the loan portfalio.
This approach stratifies the loan pool into homogeneous segments based on barrower-specific information, such as
delinquency status, the historical data on losses, location and other predictive Infermation,

Market risk. Markat risk is the risk that the fair value or future cach flows of 2 Fin ancial instrument will fuctuate

because of changes in market prices. Market nsks the Company is mainly exposed comprise interest rate risk and
currency risk.

rnt:fe;t rote risk. The Company takes on exposure 1o the effects of fluctuations in the pravalling levels of market
“interest rates on Its financial position and cash flows, The following table presents 3 sensitivity analysls of interest
rate risk, which has been determined based on “reasonably possible changes in the risk variable";

31 December 2023 31 December 2022
Interest rate Interest rate Interest rate Intérest rate
+1% =1% +1% -1%
Financlal assets
Loans to customers 81,121 (81,121) 62,655 {62,655)
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31 December 2023 31 December 2022
Interest rate Interest rate Interest rate Interest rate
+1% =1% +1% «1%
Financial liabilities
Term-borrowings (32,866) 32,866 (20,490} 20,490
Debt securities in issue 13,500} 3,500 (6,000) &.000
TARmONES G PO befoes 44,755 (44,755) 36,165 (36,165)

Income tax

Currency risk. Currency risk s defined as the risk that the value of a financial instrument will fluctuate due ta changes
in foreign exchange rates, The Company is exposed to the effects of luctuations In the prevailing farelgn currency

exchange rates on Its financial position and cash flows.

The Company's exposure to fore(gn currency exchangs rate risk is presented In the tables below:

AZN usp EUR Total
Financlal assets

Cash and cash equivalents 275,779 34,960 408 311,147
Loans to customers 8,112,145 . - 8,112,145
B.J87.524 34,960 08 8,423,293

Financial labilitles
Term-barrowings 3,153,676 132,895 - 3,288,571
Debt securities in issue 350,000 - - 350,000
3,503,676 132,895 - 3,636,571
J:;;;urrnnqr position as at 31 Decamber 2,884,248 (97,935) 408 4,786,721
AZN usp EUR Total

Financial assets

Cash and cash equivalents 420,941 28,541 567 450,049
Loans to custorners 6,205,458 - - 6,265,458
5,686,399 28,541 587 5,715,507

Financial liabilities
Term-borrowings 1,406,696 642,326 . 2,049,022
Debt securities In lssue 600,000 - - 600,000
2,006,696 542,326 2 2,649,022
Met curreéncy position as at 31 December 4,679,703 (613,785) 567 4,066,485

The following table details the Company's sensitivity to a 10% Increase and decrease In the USD and EUR agalnst
AZN. 10% Is the sensitivity rate used when reporting foreign curency risk Internally to key management personnel
and represents managemaent's assessment of the possible change in foreign currency exchange rates. The sensitivity
analysis Includes only outstanding foreign currency denominated monetary iterms and adjusts thelr translation at

the end of the period for a 10% change in foreign currency rates.

n
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31 December 2023 31 December 2022
AZN/USD AZN/USD AZN/USD AZN/USD
+10% -10% +10% =10%
Impact on profit or loss (9,704) 8.794 (61,379) 61,379
Impact on equity {3,794) 89,794 (61,37%) 61,379
31 December 2023 31 December 2022
AZN/EUR AZNSEUR AZN/EUR AZN/EUR
+10% -10% +10% =10%
Impact on profit or loss a1 141) 57 (57)
Impact on equity 41 {41} 57 (57)

Geographicol concentration. The geographical concentration of financial assets and liabilities is set out below:
The Republic of

Azerbalian OECD countries Total
Financial assets
Cash and cash equivalents 311,147 - 311,147
Loans to customers 8,112,145 - 8,112,145
8423292 - 8,423,292
Financial liabilities
Term-borrowings 3,153,676 132,895 3,286,571
Debt securities in lssue 350,000 . 350,000
3,503,676 132,895 3,636,571
Net position as at 31 December 2023 4,919,615 (132,895) 4,786,721
The Republic of
I
Azerbaijan DECD countries Tota
Financial assets
Cash and cash equivalents 450,049 - 450,049
Loans to customers 6,265,458 6,265,458
715,507 - 6,715,507
Financizl labllities
Term-horrowings 1,406,696 642,326 2,049,022
Debt securities In lssue 600,000 - 600,000
2,006,696 642326 2,649,022
Net position as at 31 Decamber 2022 4,708,811 (642,326) 4,066,485

WO R e o W o o o o e b R W N W

Liguidity risk. Uiquidity risk ls the risk that the Company will encounter difficulty in meeting obligations arlsing from
Its financial liabilities. It refers to the availability of sufficlent funds to meet financial commitments assoclated with
financialinstruments as they actually fall due. Liquidity risk exists when the maturities of assets and linbilitles do not
match. The maturity analysis of financial instruments at 31 December 2023 and 31 December 2022 is as fallows:

Upto1l 1 month Amonths 1yeartos Overs
month tod to 1 year yEars years Tolal
months
Financial assets
Cashand cash equivalents 311,147 - - - - 311,147
32
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Uptol 3 :ﬁ'th Imonths 1yearto5 Over 5 Total
manth o to 1 year years years
Loans to customers 26,789 79,509 1,723,832 6,281,925 - 8,112,145
337,936 73599 1,723,832 6,281,925 - B423292
Financial liabilities
Term-borrowings 8,741 - 408,330 2,868,500 - 3,2B5,571
Debt securities in issue - - 350,000 . = 350,000
8741 3 758330 B68,500 - 3836571
Liguidity gap as at 31
December 2023 328,195 79,599 965,502 3,413,425 - 4,786,721
Cumulative liquidity gap
28 3t 31 December 2023 328,195 407,794 1,373,296 4,786,721  4.786.721
Uprtal . :':u;ﬂ' imonths 1yearto5 Overs Total
month mantha to 1 year years years
Financial assets
Cash and cash equivalents 450,049 - - - - 450,045
Loans to customers 27,368 67,195 1,635,017 4,535,878 - 6,265,458
477,417 67,195 1,635,017 4,535,878 = 5715507
Financlal liabilities
Term-borrowings 10,656 - - 2,038,366 - 2basn22
Diebt securltles |n issue - - 600,000 - - 600,000
10,656 = 500,000 2,038,366 = 2649022
Uguidity gap as at 31
December 2022 466,761 67,195 1,035,017 2,457,512 . 4,066,485
Cumulative liquidity gap
as at 31 December 2022 466,761 533956 1,568,973 4,066,485 4,066,485

22  Fair Value of Financial Instruments
Fair value measurements are analysed by level in the falr value hierarchy as follows:
*  |evel one |s measurements at quoted prices (unadjusted) In active markets for identical assets or liabilities,

= level two measurements are valuations techniques with all material inputs observable for the asset or Hability,
either directly (that is, as prices) or [ndirectly (that 1s; derived from prices}, and

*  level three measurements are valuations not based on observable market data (that Is, unobservable Inputs),

Management applies judgement in categorising financlal Instruments wsing the fair value hierarchy, If a falr value
measurement uses observable inputs that require significant adjustrment, that measurement is a3 Level 3
measurement, The significance of a valuation input is assessed agalnst the falr value measurement in its entirety.

Assets and Nobilities not measured at fair value but for which fair value is disclosed

The carrying amount of cash and cash equivalents approximates fair value due to the relatively short-term nature
concluding of such financial instrument’s contracts on market terms. Falr value of loans to customers, term-
borrowings and debt securitias in issue is determined as Level 2 category and have been determined in accardance
with generally accepted pricing models based on a discounted cash flow analysis, with the most significant Inputs
being the discount rate that reflects the credit risk of counterparties,

i3
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22 Fair Value of Financlal Instruments (continued)

Management consider that the carrylng amounts of financial assets and financial liabilities recognised In the financial
statements approximate thelr fair values,

23 Presentation of Financial Instruments by Measurement Category

For the purposes of measurement, IFRS 9 “Financial Instruments” classifies financial assets Into the following
categories: (a) financial assets at FVTPL; (b) debt Instruments at FVOCI, [c) eguity Instruments at FVOCH and (d)
financial assets at AC. Financial assets at FVTPL have two sub-categories: (i) assets mandatorily measured at FVTPL,
and (i} assets designated as such upan initlal recognition or subseguently,

As at 31 December 2023 and 31 December 2022, financial assets of the Company comprise cash and cash equivalents
and loans to customers which are classified as financial assets at AC.

24 Events After the Reporting Period

Na significant events occurred sfter the reporting perlod.




LET US HELP YOU ACHIEVE FURTHER BUSIN ESS SUCCESS

UHY AWDIT LLC

Chinar Plaza Business Center, 25th
floor, 152 Heydar Allyev ave.

AZ 1029, Baku, Azerbatjan

Phone +004 [12) 48013 62
Emall info@uhy-az.com
Web www.uhy-az.com

UHY AUDIT LLC (the “Firm") is a member of Urbach Hacksr Young
international Limited, a UK company, and forms part of the international
UHY network of legally independent accounting and consulting firms.
UHY i the brandname for the LHY intemational network. The senvices
describad hersin are provided by the Firm and not by UHY or any othar
marmber firm of UHY. Neither UHY nor any mamber of UHY has any

Habiiity for sarvices provided by ather members.

© 2024 UHY AUDIT LLC.

W, uby-at.com

TOTLTLTL

TR T N T T

ST T SO Y SO Y T O T

(T |

I

T e T g T



