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INDEPENDENT AUDITOR'S REPORT

To the Management Board of "Viator Microcredit Azerbaijan” Limited Liability Company:

Opinion

We have audited the accompanying financial statements of "Viator Microcredit Azerbaijan” Limited Llability
Company |hereinaftér the "Company”), which comprise the statement of financial position as at 31 December 2022
and the statement of comprehensive income, statement of changes in aguity and statement of cash flows for the
year then ended, and a summary of significant accounting policies and other explanatary notes.

In our opinion, the financial statements present fairly, In all material respects, the financial position of the Company

[N
=0 st 31 December 2022, and its financial performance and its cash flows for the year then ended fn sccordance
with nternational Financlal Reporting Standards,

Basls for Opinion

We conducted our audit In accordance with international Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in “the Auditor’s responsibllities for the audit of the financial statements”
section of our report, We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants” Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other ethical
respansibllities |n-accordance with the IESBA Code. We believe that the audit evidence we have oblained is
sufficient and appropriate to provide a basis for our opinion, i

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements In accordance with
International Financial Reporting Standards, and for such Internal control as management defermines is necessary
to enable the preparation of financial statements that are free from material misstatement, wh ether dueto fraud

Or 8rror.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as Tgoing concern, disclosing, as applicable, matters related to golng concern and using the going concern bisls of
atcounting unless management either intends ta liguidate the Company or to cease operations, or has no realistic
alterpative but to do so.

Those charged with governance are responsible for oversesing the Company's financial reporting process.

A membier of UHY (ntarmdtiondl, & networe gt indapendpnt sccounting and coniulting firms 1



Lol

UH AUDIT LLC

Auditor's responsibilities for the audit of the finandial statements

Our objectives are to obtain reasonable assurance shout whether the financial statements a5 @ whole are free from
material misstatemnent, whether due to fraud or error, and to issue an auditor's report that ineludes our opinion.
Reasonable assurance Is a high level of assurance, but is not 2 guarantee that an audit conducted in accordance
with 15As will always detect 3 material misstatement when it exists. Misstatemants can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reason ably be expected to Influence the
sconomic decisions of users taken on the basis of these financial statements.

As part of an audit In accordance with ISAs, we exercised professional judgment and maintalned professional

scepticism throughout the audit. We also:

- Identified and assessed the rizks of materlal misstatement of the financial statements, whether due to fraud
or errar, design and perform audit procedures responsive to those risks, and obtained audit evidence that s
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud s higher than for one resulting from error, as fraud may Invalve collusion,
fargery, intentionzl omissions, misrepresentations; or the override of internal control.

- Obtained an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal contral.

- Evaluated the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by managament.

- Concluded an the appropriateness of management’s use of the going concern tiasis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
miay cast stanificant doubt on the Company's ability 1o continue as 4 golng concern. If we concluds that 3
material uncertainty exists, we are reguired to draw attention in our auditor's report to the relaked
disclosures in the financial statements or, if such disciosures are inadequate; 10 madify our opinian, Qur
conclusions are based on the audit evidence abtained up to the date of oursuditor's report, However, future
gvents or condltions may cause the Company to cease to continue as a EoOing concern.

- Evaluated the overall presentation, structure and content of the finandial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events 0 a
manner that achieves fair presentation,

We communicated with thase charged with governance regarding, among other matters, the planned scope and
timing of the audit and slgnificant audit findings, including any significant deficiencies In internal control that we

|dentified during our audit. y

We also provided those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
ressonably be thought to bear on our independence, and where applicabie, rolated safeguards,

From the matters communicated with those charged with governance, we determined those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
mattere. We deseribe these matters in our auditor's report unless law or regulation precludes public disclosure
shout the matter or when, in extramely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasanably be expected to
outweigh the public interest benefits of such commiinication,

LY AUDIT (fLe.

18 March 2023
Baku, the Republic of Azerbaijan

Isd

A miEmbiar-of UMY Intematona, 3 notwark of independént accounting and conubing firms
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NBCO "VIATOR MICROCREDIT AZERBANAN” LLC
Stotement of Finonelal Position
{in Azerbaifoni Manats)

Assets

Cash and cash eguivalents

Loans to customers

Property, equipment and intangible assets
Deferred tax assel

Other assets

Total assets

Liabilities and Equity
Lizbilities
Term-borrowings

Debt securities in issue
Other liabifities

Total liabilities

Equity

Charter capital
Revaluation surplus
fetained earmings

Total equity

Total liabllitles and aquity

Approved and signed on behalf of Management Board on 18 March 2023,

Executive Director

Note

L= R |

o
o

11
12
13

14

31 December 2022 31 December 2021

450,049 109,993
B,265458 6,134322
349,031 355,798
28,740 14,225
70,928 71,072
7,164,206 6,685,410
2,049,022 1,783,277
600,000 500,000
6,617 42,267
2,655,639 2,325,544
693,774 693,774
103,368 117,672
3,711,425 3,548,420
4,508,567 4,359,866
7,164,206 6,685,410

arayev
Manager

Notas on pages 7-33 are integral part of these financal stateminls.
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NBCO "VIATOR MICROCREDIT AZERBALIAN" LLE
Statement of Comprehensive Income
fin Azerbaijgni Maonats)

Year ended 31 Year ended 31

Note  pecember2022  December 2021
Interest income calculated using the effective interest method 15 1,521,152 1,368,773
Interest expense 15 [156,876) {56,173)
Met Interest income before provision for Impairment losses 1,368,276 1,312,600
on interest bearing assets
Reversal of provision/(provision) for impairment losses on
interest bearing assets 8 215,444 (117,493)
Recovered amounts S 513,527 420,526
Loss on write-off of non-performing loans B {326,086) =
Net interest Income 1,771,161 1,615,633
Other income, net 16 4,914 3.209
Administrative and other operating expenses 17 (1,577,B87) {1,425,850)
Met forelgn exchange lass (394) {695)
Profit before income tax 197,794 192,297
Income tax expense 18 (49,083) (60,582)
Profit for the year 148,701 131,715
Other comprehensive income . =
Total comprehensive income for the year 148,701 131,715
Approved and signed on behalf of Management Board on 18 March 2023
" Al -r“,r;."-\
g 02029, 2\
o “.
Aynur Allyeva ; “'/v ; Garm,mu
Executive Director ‘{\\‘x A Finance Manager
: \\_::_:_c.;_ -
Naotes on pages 7-33 are integral part of these financial statements, 4
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NBCO “VIATOR MICROCREDIT AZERBAIIAN" LLC

Statement of Changes in Equity
{in Azerbaijeni Manats)
Charter Revaluation Retained

capital surplus earnings Tatst eauity
As at 1 January 2021 693,774 131,976 3,474,311 4,300,061
Total comprehensive Income for the year - - 131,715 131,715
Dividends declared . - (71,910) {71,910)
Amaortisation of revaluation surplus - (14,304) 14,304 -
As at 31 December 2021 693,774 117,672 3,548,420 4,359,866
Total comprehensive income for the year . - 148,701 148,701
Amaortisation of revaluation surplus - (14,304} 14,304 =
As at 31 December 2022 693,774 103,368 3,711,425 4,508,567

Approved and signed on behalf of Management Board on 18 March 2023

o e r 1 !
Aynur Allyeva i / S , }
o\ fa 1 Finance Manager

Executive Director |,

&N /14
WA

Motes on pages 7-33 are integral part of these finandal sialements. 5
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NECO “VIATOR MICROCREDIT AZERBALJAN™ LLC

Statement of Cash Flows
{in Azerbaijani Monots)
Note Year ended 31 Year ended 31
December 2022 December 2021
Cash flows related to operating activities
Interest recelved 15 1,585,929 1,401,276
Interast paid 15 (139,560) (61,041)
Recoverad amounts a 513,527 420,526
Other receipls, net 16 4,814 3,208
Operating expenses paid 17 (1,519,785) (1,384,243)
Income tax paid 18 (53;608) (63,339)
Met cash fram operating activites before changes in 381,417 316,388
operating assets and llabilities
Net |increase)/decrease in operating assets:

Loans to customers 8 {309,618) {320,507)

Other assals 10 144 3,297
Met increase/(decrease] in operating liabilities:

Other liabilities 13 {31,500) 10,577
et cash from operating activites 40,443 9,755
Cash flows related to investing activities
Acguisition of property, equipment and intangible g (57,551 (28,164)
assets

Net cash used in Investing activities (57,551) (28,164)
Cash flows related to financing activities
lssue of corporate bonds 12 600,000 £00,000
Repayment of corporate bonds 12 (500,000} .
Proceeds of term-borrowings 11 1,200,000 -
Repayment of term-barrowings 11 (942,442} (652,445}
_Dividends paid - {71,910}
Net cash fram/{used in) financing activities 357,558 (264,355)
Effect of exchange rate changes on cash and cash (304) (695)
equivalents
Net Inrease/{decrease) in cash and cash equivalents 340,056 {283,459)
_Cash and cash equivalents at the beginning of the year 7 109,993 393,452
Cash and cash eguivalents at the end of the year i 450,043 109,993

I -_HMGHH?H

Finance Manager

Exacutive Dil'é'léltlh;:i:x _ '
k' \_‘E:\ f-_; b

Notes on pages 7-33 are integral pan of thess financial statemonts, B
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NBCO “VIATOR MICROCREDIT AZERBAUAN” LLC
Notes to the Financiol Statements
{in Azerbaljoni Manats)

1 Company and Its Operations

"viator Microcredit Azerbaijan" Limited Liability Company (the "Company”| is a Non-Banking Credit Organisation,
which was incorporated and registered in the Republie of Azerbaijan under the registration number
TIN1400163551 on 30 December 2002, The Company is regulated by the Central Bank of the Republic of Azerbaljan
{the "CBAR") and conducts its business under special license number 136-QB. The Company's primary business
consists of loan origination. Under the existing license the Company does nat have the right to obtain cash depesits
as collateral. The head office of the Company is located in Ganja, the Republic of Azerbaijan.

As at 31 December 2022 the Company had S branches (31 December 2021: 5) and the average number of employees
was &3 (2021: 61).

Registered oddress and place of operations of the Company. The registered address of the Company is 133 Bashir
Safaroglu Street, Baku, the Republic of Azerbaijan and the location of its head office is N. Narlmanov Ave., 132,
Ganja, the Republic of Azerbaljan,

#As at 31 December 2022 and 31 December 2021 100% shares of the Company is owned by Viator AS (Kingdom of
MNarway).

2 Operating Enviranment of the Company

The Company’s operations are conducted in the Republic of Azerbaijan. In 2022 the Government of the Republic of
Azerbaijan continues reforms regarding economic, legal, tax and regulatory frameworks. The rebound In economic

activity in 2021 continued in the first half of 2022, fueled by strong activity in non-energy sectors. .

Real Gross Domestic Product (“GDP") expanded by 6.2 percent in the first half of 2022, The energy sector edged up,
by 0.2 percent, driven by an expansion in natural gas production, while crude oll production fell. Higher-than-
expected growth in the non-energy sector (9.6 percent) was supporied by recovery In traditional services amid
removal of COVID-19 restrictions and by increased domestic demand due to the release of pent-up consumption as
well as fiseal expansion, The trade balance of the Country recarded a surplus of 32.5 percent of GDP in the first half
of 2022, supported by high energy prices,

The war in Ukraine, started in 2022, has had a relatively muted impact on the economy of the Country, with some
positive effects on the transport, hospitality, ICT, and non-oll manufacturing sectors.,
§

inflation jJumped to 13.7 percent by July and has been broad-based, driven by high import prices, To counter
inflation, during 2022 the Central Bank of the Azerbaljan (the "CBAR") increased the policy rate raising it by 100 basis
points in total to B.25 percent,

The Company's management is monitoring changes In macroeconomic environment and taking precautionary
measures it considers necessary in order to support the sustainability and development of the Company's business
in the foreseeable future.

However, current forecasts and estimations of the management regarding econamic environment may be different
from actual results due to the fact that prediction of the future effect of the current economic conditions is refatively
complicated.

3 Summary of Slgnificant Accounting Palicles

Basis of preparation of the Financial Statements. These financial statements (hereinafter the “financial
statements”) have been prepared in accordance with International Financial Reporting Standards ["IFRS"). The
reporting date of the Company’s financial statements |s 31 December, These financlal statements have been
prepared on a historical cost basis, unless otherwise is indicated.

Presentation currency. All amounts in these financial statements are presented |n Azerbaljani manat ("AZN"), which
ls presentation and functional currency of the Company, unless otherwise is Indicated,
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NECO "VIATOR MICROCREDIT AZERBAIIAN” LLC
Nates to the Financial Statemenis
fin Azerbaoifoni Manats)

3 Summary of Significant Accounting Policies (continued]

It also requires management to exercise its judgement in the process of applying the Company's accounting policies:
The areas Involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 4.

Presentation of statement of financial position in order of liquidity. The Company does not have a clearly
identifiable operating cycle and therefore does not present current and non-current assets and liabllities separately
in the statement of financial position. Instead, analysis of financlal assets and liabllities by their expected maturities
is presented in Mote 22,

Effect af COVID-19 pandemic. The Company continues to assess pandemic effect and changing micro and
macroecanomic conditions on its activities, financial position and financial results.

Finanelol Instruments - key measurement terms. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date. The best
avidence of fair value Is price in an active market. An active market is one In which transactions for the asset or
liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis. Falr
value of financial Instruments traded |n an active market Is measured as the product of the quoted price for the
individual asset or liability and the quantity held by the entity. This is the case even if a market’s normal daily trading
volume is not sufficient to absorb the quantity held and placing orders to sell the position in a single transaction
might affect the quoted price.

Valuation techniques such as discounted cash flows madels or models based on recent arm's length transdctions or
consideration of financial data of the investees are used to fair value certain financial Instruments for which external
miarket pricing Infarmation is not avallable. Fair value measurements are analysed by level in the fair value hierarchy
as fallows:

# Level one are measurements at quoted prices (unadjusted} in active markets for identical assets or liahilities;

e Level two measurements are valuations techniques with all material inputs observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices); and

e level three measurements are valuations nol based on solely observable market data (that is, the
measurement reguires significant unobservable Inputs). !

Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the reporting period.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial
instrument. An Incremental cost Is one that would not have been incurred if the transaction had nottaken place,
Transaction costs includefees and commissions paid to agents (including employees acting as selling agents),
advisors, brokers and dealers, levies by regulatory agencies and securities exchanges, and transfer taxes and duties.
Transaction costs do not Include debt premiums or discounts, financing costs or internal administrative or holding
costs.

Amartised cost ("AC") Is the amount at which the financial Instrument was recognised at Inltial recognition less any
principal repayments, plus accrued interest, and for financial assets less any allowance for expected credit losses,
Accrued interest includes amortisation of transaction costs deferred at initlal recognition and of any premium or
discount to maturity amount using the effective interest method. Accrued interest income and accrued interest
expense, including both accrued coupon and amertised discount or premium (including fees deferred at origination,
if any), are not presented separately and are included in the carrying values of related items in the statement of
financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant period
50 @s to achieve a constant periodic rate of interest (effective interest rate) an the carrying amount.
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NBCO “VIATOR MICROCREDIT AZERBAIJAN" LLC
Notes to the Financial Stotements
fin Azerbaljoni Manats)

3 Summary of Significant Accounting Policies [continued)

The effective Interest rate |s the rate that exactly discounts estimated future cash payments or receipts (excluding
future credit losses) through the expected life of the financial instrument or a shorter peried, if appropriate, ta the
net carrying amount of the financial instrument.

The effective Interest rate discounts cash flows of variable Interest Instruments to the next Interest repricing date,
except for the premium or discount, which reflects the credit spread over the floating rate specified in the
instrument, or other variables that are not reset to market rates. Such pramiums ar discounts are amortised over
the whole expected life of the Instrument. The present value calculation includes all fees paid or recelved between
parties to the contract that are an integral part of the effective interest rate.

Financlal Instruments - initlal recognition. All financial Instruments are Initially recorded at fair vatue adjusted for
transaction costs. Falr value at Initial recognition is best evidenced by the transaction price. A gain or loss on initial
recognition s only recorded If there is a difference between fair value and transaction price which can be evidenced
by other observable current market transactions In the same instrument or by a valuation technique whose inputs
Include only data from observable markets, After the initial recognition, an ECL allowance is recognised for financial
assets measured at AC, resulting in an iImmediate accounting loss.

Al purchases and sales of financial assets that require delivery within the time frame established by regulation or
market convention (“regular way" purchases and sales) are recorded at trade date, which s the date on which the
Company commits to deliver a financial asset. All other purchases are recognised when the entity becomes a party
to the contractual provisions of the instrument,

e

Financiel nssets - classification and subsequent measurement

Measurement categories. The Company classifies and measures financlal assets at AC. The classification and
subsequent measurement of debt financial assets depends on: (i) the Company's business model for managing the
related assets portfolio and (i) the cash flow characteristics of the asset.

fusiness mode/. The business model reflects how the Company manages the assets in order to generate cash flows
- whether the Company's abjective s: (1) solely to collect the contractual cash flows fram the assets ("hold to collect
contractual cash flows",) or (i) to collect both the contractual cash flows and the cash flows arising from the sale of
assets (“hold to collect contractual cash flows and sell”) or, if neither of (i) and (ii) is gpplicable, the finandal assets
are classified as part of "other” business model and measured at FVTRL

Cash flow characteristics. Where the business model Is to hold assets to collect contractual cash flows or to hold
contractual cash fiows and seli, the Company assesses whether the cash flows represent solely payments of principal
and interest {"SPPI"). Financial assets-reclassification. Financial Instruments are reclassified only when the business
model far managing the portfolio as a whale changes. The reclassification has a prospective effect and takes place
from the beginning of the first reporting period that follows after the change in the business model. The entity did
not change its business model during the current and comparative period and did ot make any reclassifications.

reclassification, Financial Instruments are reclassified only when the business model for managing the portiolic as
a whole changes. The reclassification has a prospective effect and takes place from the beginning of the first
reporting period that follows after the change In the business madel. The entity did not change its business mode|
during the current and comparative perlod and did not make any reclassifications.

Impairment of financiol essets. The Company measures ECL for debt Instruments measured at AC and recognises
credit loss allowance at each reporting date. The measurement of ECL reflects: (I} an unhiased and probability
welghted amount that Is determined by evaluating a range of possible outcomes, (il time value of money and (iii)
all reasonable and supportable information that is available without undue cost and effort at the end of each
reporting period about past events, current conditions and forecasts of future conditions.
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NBCO "VIATOR MICROCREDIT AZERBALAN" LLC
Notes to the Financlal Statemenis
{in Azerbaijoni Monats)

3 Summary of Significant Accounting Pollcies [continued)
Debt Instruments measured at AC are presented in the statement of financial position net of the allowance for ECL.

The Company applies a three-stage model for impairment, based on changes in credit quality since initial recognition.
A financial instrument that is not credit-impaired on Initial recognition is classified in Stage 1.

Financial assets in Stage 1 have their ECL measured at an amount egual to the portion of lifetime ECL that results
from default events possible within the next 12 months or until contractual maturity, if shorter {“12 Months ECL").
If the Company identifies a significant Increase In credit risk ("SICR") since Initial recognition, the asset is transfermed
to Stage 2 and Its ECL is measured based on ECL on a lifetime basis, that is, up until contractual maturity but
considering expected prepayments, If any (“Lifetime ECL"). Refer to Note 22 for a description of how the Company
determines when a SICR has occurred., If the Company determines that a financial asset is credit-impairad, the acset
Is transferred to Stage 3 and its ECL Is measured as a Lifetime ECL, The Company’s definition of credit impaired assets
and definition of default is explained in Note 22.

Write-off of financial assets. Financial assets are written-off, In whole or In part, when the Company exhausted all
practical recovery efforts and has concluded that there is no reasonable expectation of recovery. The write-off
represents a derecognition event. The Company may write-off financial assets that are still subject to enforcement
activity when the Company seeks to recover amounts that are contractually due, however, there s no reasonable
expectation of recovery.

Derecognition of finonciol assets. The Company derecognises financial assets when (a) the assets are redeemed or
the rights to cash flows from the assets otherwise expired or (b} the Company has transferred the rights to-the cash
flows fram the financlal assets or entered Into a qualifying pass-through arrangement while (I} also transferring
substantiaily all risks and rewards of ownership of the assets or (i) neither transferring nor retaining substantally all
risks and rewards of ownership, but not retalning control. Contral Is retained If the counterparty does not have the
practical abllity to sell the asset in its entirety to an unrelated third party without needing to impose restrictions on
tha sale.

Madification of financlal assets. The Company sometimes renegotiates or otherwise modifies the contractual terms
of the financial assets. Where possible, the Company seeks ta restructure loans rather than to take possession of
collateral. This may involve extending the payment arrangements and the agreement of new loan conditions.

§

Once the terms have been renegotiated, the loan is no longer considered past due. Management continuously
review renegotiated loans to ensure that all criteria are met and that future payments are likely to occur. The loans
continue to be subject to an individual or collective impairment assessment, calculated using the loan's original or
current effective interest rate.

Financial Nabilities - measurement categorles. Financlal liabilitles are classified as subsequently measured at AC.

Derecognition of financial abifities. Financial llzbilities are derecognised when they are extinguished {i.e. when the
obligation specified in the contract Is discharged, cancelled or expires).

Cosh and cash equivalents. Cash and cash equivalents consist of unrestricted balances on correspondent accounts,
Funds restricted for & period of more than three months on ongination are excluded from cash and cash eguivalents,
both in the statement of financial position and for the purposes of the statement of cash flows. Cash and cash
equivalents are carried at AC because: (1) they are held for coliectlon of contractual cash flows and those cash flaws
represent SPPI, and (i) they are not designated at FVTPL.

Loans to customers, Loans to customers are recorded when the Company advances money to purchase or originate
a loan due from a customer. Based on the business model and the cash flow characteristics, the Company classifies
lzans to customers at amortised cost.

10
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Notes to the Financial Statements
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3 Summary of Significant Accounting Policles (continued)

Impairment allowances are determined based on ECL models, Note 72 provides information about Inputs,
assumptions and estimation technigues used in measuring ECL.

Property and equipment. Properties are stated at cost less accumulated depreciation and provision for impairment,
where required.

Costs of minor repairs and malntenance are expensed when incurred. The cost of raplacing major parts or
components of property and equipment (tems are capitalised and the replaced part s retired.

At the end of each reporting period management assesses whether there Is any indication of impairment of property
and equipment. If any such indication exists, management estimates the recoverable amount, which is determined
as the higher of an asset's fair value less costs to sell and ts value In use. The carrying amount is reduced to the
recoverable amount and the impairment loss is recognised in profit or loss for the year. An impairment loss
recognised for an asset in prior years is roversad If there has been a change in the estimates used to determinge the
asset's value In use or fair value less gosts to sell. Gains and losses on disposals determined by comparing procesds
with carrying amount are recognised in profit or loss for the year (within other operating incame or expenses).

Depreciation. Depreciation of an asset begins when it is available for use. Land and construction in progress are not
depreciated. Depreciation on other items of property and equipment s calculated using straight-line method at the
estimated annual rates ranging between the following;

Annyal rates
Buildings 1%
Vehicles 20%
Computers and communication eguipment 3%
Furniture and fixtures 20%
Other 255%

The expected useful lives of property and equipment are reviewed on an annual basis and, If necessary, changes in
useful llves are accounted for prospectively, i

The residual value of an asset is the estimated amount that the Company would currently obtain from disposal of
the asset less the estimated costs of disposal, if the asset were already of the age and in the condition expected at
the end of its useful life.

The residual value of an asset is nil if the Company expects to use the asset until the end of its physical life unless
scrap value Is significant. The assets' residual values are reviewed, and adjusted if appropriate, at each reporting
date.

Intnn-gibiz assets, All of the Company's intangible assets have definite useful lives and primarily include capitalised
computer software,

Acquired computer software licences are capitalised based on the costs incurred to acquire and bring to use the
specific software, All other costs associated with computer software, e.g its maintenance, are expensed when
Incurred. Capltalised computer software Is amortised on a straight line basis over expected useful lives of 5 to 10
years.

Leases. The Company gssesses at contract inception whether 2 contract is, or contains, a lease. That s, if the contract
conveys the right to contral the Use of an identified asset for a period of time In exchange for conslderation.
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3 Summary of Significant Accounting Policies {continued)

As at 31 December 2022 and 31 December 2021 the Company has no lease agreements which are subject to
mandatory application of IFRS 16. Therefore the Management recognised all lease agreements as an operating
leases for the years ended 31 December 2022 and 31 December 2021,

Prepayments. Prepayments to acquire assets are transferred to the carrying amount of the asset once the Company
has obtained control of the asset and it is probable that future economic benefits associated with the asset will flow
to the Company.

Other prepayments are written off to profit or loss when the goods or services relating to the prepayments are
recelved. If thereis an indication that the assets, goods or services relating to a prepayment will not be recelved, the
carrying value of the prepayment |5 written down accordingly and a corresponding [mpairment loss is recognised in
profit or loss for the year/period.

Prepayments of the Company have maturity dates less than one year and are recognised within other assets in the
statement of financial position.

Term-borrowings. Term-borrowings Include loans from resident and non-resident banks and other financial
institutions with fixed maturities and fixed interest rates. Term-borrowings are subsequently carried at amortised
cost.

Debt securlties in issue. Debt securitles in issue include bonds issued by the Company. Debt securitles are stated at
AL,

B
Charter capital. Charter capital is the amaount of capital contributed by the sharaholder. The Company may Increase

or decrease its charter capital with approval of the shareholder granted n accordance with law. As disclesed in Note
1, Viator AS (Kingdom of Norway) owns 100 percent of shares of the Company as at 31 December 2022 and 31
December 2021,

Dividends. Dividends are recarded In equity In the period in which they are declared. Any dividends declared after
the end of the reporting period and before the financial statements are authorised for issue, are disclosed in the
subsequent events note. The accounting reports of the Company are the basis for profit distribution and other
appropriations, Azerbalfan leglslation identifies the basis of distribution as the current year net profit.

Interest income ond expense recognition. Interest income and expense are remrdl;ﬂ in prafit or loss for all debt
instruments on an accrual basis using the effective interest method, This method defers, as part of interest income
or expense, all fees pald or recelved between the parties to the contract that are an integral pant of the effective
interest rate, transaction costs and all other premiums or discounts.

Fees integral to the effective interest rate include origination fees received or paid by the entity relating to the
creation or acquisition of a finandal asset or Issuance of a financlal liabllity, for example fees for evaluating
creditworthiness, evaluating and recording guarantees or coliateral, negotiating the terms of the instrument and for
processing transaction documents. Commitment fees recelved by the Company to originate |oans at market interest
rates are integral to the effective Interest rate If it is probable that the Company will enter into a specific lending
arrangement and does not expect to sell the resulting loan shortly after origination.

The Company does not designate loan commitments as financial liabilities at fair value through profit or loss,

Interest income is caleulated by applylng the effective interest rate Lo the gross carrying amount of financial assets,
except for (i) financial assets that have become credit impaired (Stage 3), for which interest revenue is calculated by
applying the effective Interest rate to their AC, net of the ECL provision, and {ii) financial assets that are purchased
or ariginated credit impaired, for which the original credit-adjusted effective interest rate is applied for the AC.

Interest expense is accrued on the borrowed funds and issued debt securities and recognised within "Interest
expense” ine in the statement of comprehensive income.

12
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fin Azerbaliani Manats)

3 Summary of Significant Accounting Policies (continued)

Offsetting. Financial assets and liabilities are offset and the net amount reported In the statement of financial
position only when there |5 3 legally enforceable right to offset the recognised amounts, and there Is an intention to
either settle ona net basis, or to realise the asset and settle the Bability simultaneously, Such 3 right of set off (a)
must not be contingent on a future event and (b) must be legally enforceable In all of the fellowing circumstances:
(i} in the normal course of business, (il) in the event of default and {iii} in the event of insolvency or bankruptcy.

Contingencies. Contingent liabilities are not recognised in the statement of financial position but are disclosed
unless the possibility of any outflow in settlement is remote. A contingent asset is nol recognised in the statement
of financial position but is disclosed when an inflow of economic benefits Is probable.

Stoff costs and related contributions, Wages, salaries, contributions to the Republic of Azerbaljan State pension and
social Insurance funds, paid annual leave and sick leave, bonuses, and non-monetary benefits are accrued in the
year in which the associated services are rendered by the employees of the Company.

The Company has no legal or constructive obligation to make pensian or similar benefit payments beyond the
payments to the statutory defined contribution scheme.

Corporate Income taxes. Corporate income taxes have been provided for in the financial statements in accordance
with the applicable legislation enacted or substantively enacted by the reporting date. The income tax charge
comprises current tax and deferred tax and is recognized on the profit or loss unless it relates to transactions that
are recognised, in the same or a different period, in other comprehensive income or directly in equity.

Current tax is the amount expected to be paid to or recovered from the taxation authorities in respect of taxable
profits or losses for the current and prior periods.

Deferred Income tax is provided in full, using the liablity method, on temporary differences arising between the tax
bases of assets and labilities and their carrying amounts in the financial statements. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the reporting date and
are expected to apply when the related deferred income tax asset Is realised or the deferred income tax liability ts
settled.

Deferred income tax assets and liabllities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred income taxe assets and liabilities relate to income taxes
levied by the same taxation authority on elther the same taxable entity or different taxable entitjes where there is
an intention to settle the balances on a net basis.

Deferred Income tax assets are recognized to the extent that it Is probable that future taxable profit will be available
against which the temporary differences can be utilised.

The Company does not recognise deferred tax liabilities on such temporary differences except to the extent that
Managemen! expects the temporary differences to reverse In the foreseeable future.

Deferred tax refating to items recognised outside profit or loss is recognised either In other comprehensive income
or directly in equity.

Taxes other than income tax. Taxes, other than on income, are recorded within operating expenses.

Foreign currency transiation. The functional currency of the Company is the currency of the primary economic
enviranment in which it operates. The functional and presentation currency of the Company Is the natianal currency
of the Republic of Azerbalfan, Azerbaijani Manat (“AZN").

Monetary assets and liabilities are translated into each entity's furictional currency at the official exchange rate of
the Central Bank of the Republic of Azerbaljan |“CBAR”) at the respective end of the reporting period.
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3 Summary of Significant Accounting Policles (continued)

Foreign exchange gains and losses resulting from the settlement of the transactions and from the translation of
monetary assets and liabilities into the functional currency at year-end official exchange rates of the CBAR are
recognised in profit or loss. All foreign exchange galns and losses are presented in the income statement within “Net
foreign exchange loss". Translation at year-end rates does not apply to non-monetary ltems that are measured at
historical cost,

Non-monetary items measured at fair value In a forelgn currency, Including equity investments, are translated using
the excharge rates at the date when the fair value was determined, Effects of exchange rate changes on non-
monetary items measured at fair value in a foreign currency are recorded as part of the fair value gain or loss.

The applicable exchange rates used were:

As of the year ended
31 December 2022 31 December 2021
Closing rate (AZN/USD) 1.7000 1.7000
Clozing rate (AZN/EUR) 1.B114 19265

4 Critical Accounting Estimates, and Judgements in Applying Accounting Policies

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a materizl adjustment to the carrying amounts of assets and liabitities within
the next financial year, are described below. 4

The Company based its assumptions and estimates on parameters avallable when the fimancial statements were
prepared, Existing ciroumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company, Such changes are reflected in the
assumptions when they occur.

Professional Judgements which have the most signiflcant effect on the amounts recognised in the financial
statements and assumptions that have a significant risk of causing 2 material adjustment to the carrying amounts of
assels and liabitities within the next financial year include the following:

4
Useful lives of property, equipment and intanglble assets. Management determines the estimated useful lives and
related depreciation and amortisation charges for its property, equipment and intangible assets.

This estimate is based on projected period over which the Company expects to consume economic benefits from
the asset. Management increases the depreclation charge where useful lives are less than previously estimated lives.
The useful lives are reviewed at least at each financial year-end, Changes in any of the above conditions or estimates
may result In adjustments to future depreciation rates.

I'mpnlfrment of non-financlol assets. Management assesses whether there are any indicators of possible impairment
of all non-financial assets each reporting date based on events or circumstances that indicate the carrying value of
assets may not be recoverable, Such Indicators include changes In the Company's business plans, changes in
commodity prices leading to unprofitable performances.

impairment exists when the carrying value of an asset exceeds its recoverable amount, which is the higher of its fair
value less costs of disposal and Its valua in use,

The fair value less costs of disposal calculation is based on avallable data from binding sales transactions, conducted
at arm's length, for similar assets or observable market prices less incremental costs of disposing of the asset, The
valug in use calculation Is based on a discounted cash flaw model.

14
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4  Critical Accounting Estimates, and Judgements in Applying Accounting Policies {continued)

Provision for expected credit losses of finoncial assets

The information about ECLs on the loans provided to customers is disclosed in Note 8 Loans to Customers.

The measurement of expected credit losses [ECL) reflects:

=  Anunbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;
=  The time value of money; and

=  Reasonable and supportable information about past events, current conditions and forecasts of future
economic conditions.,

Estimation of amount and timing of future cash flows and collateral values to determine ECL and assessment of a
significant increase in credit risk require judgement. The Company's ECL calculations are outputs of complex models
with choice of variable Inputs, Elements of the models are considered critical accounting judgements and
estimations include:

e  TheCompany's internal credit rating model, which determines PD for the individual grades;

=  The Company's criteria for assessing If there has been a significant Increase in credit risk and so allowances lor
financial assets should be measured on a lifetime ECL basis and the qualitative assessment;

=  The segmentation of financial assets when their ECL is assessed on a collective basis;
=  [evelopment of ECL models, Including the various formulas and the cholce of inputs.,

The amount of the allowance for Impalrment of loans to customers was AZN 374,934 and AZN 2,207,538 a5 at 31
December 2022 and 2021, respectively.

Amendment of the financlal statements after lssue. Any changes to these financlal statements after issue require
approval of the Company’s management who authorised these financlal statements for ssue.

The Company makes estimates and assumptions that affect the amounts recognised in the financial staterments and
the carrying amounts of assets and liabilities within the next financial year. Estimates and judgements are continually
evaluated and are based on management’s experience and other factors, Including gxpectations of future events
that are believed to be reasonable under the circumstances. Management also makes certain judgements, apart
from those Involving estimations, in the process of applying the accounting pollicies.

5 Adoption of New and Revised Standards and Interpretations

in the current vear, the Company has adopted all of the applicable new and revised Standards and Interpretations
issued by the International Accounting Standard Board (“IASB") and the International Financial Reporting
Interpretations Committee (“IFRICY) of the IASE that are relevant to its operations and effective for annual reporting
perods ended 31 December 2022. The following standards and Interpretations are effactive for the Company from
1 January 2022,

Reference to the Conceptual Fromework — Amendments to IFRS 3 (fssued In May 2020). The amendments are
intended to replace a reference to the Framework for the Preparation and Presentation of Finandal Statements,
Issued in 1989, with a reference to the Conceptual Framework far Financial Reporting issued In March 2018 without
slgnificantly changing its requirements. The Board also added an exception to the recognition principle of IFRS 3 to
avoid the Issue of potential ‘day 2’ gains or losses arising far liabllities and contingent liabilities that would be within
the scope of IAS 37 or IFRIC 21 Levies, if incurred separately. At the same time, the Board decided to clarify existing
guldance in IFRS 3 for contingent assets that would not be affected by replacing the reference to the Framework for
the Preparation and Presentation of Financial Statements.
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5 Adoptlon of New and Revised Standards and Interpretations [continued)

Property, Plant and Equipment: Praceeds before Intended Use — Amendments to 1AS 16 (issued in May 2020)
prohibit entities deducting from the cost of an item of property, plant and equipment, any proceeds from selling
items produced while bringing that asset to the location and condition necessary for it to be capable of operatingin
the manner intended by management, |nstead, an entity recognizes the proceeds from selling such items, and the
costs of producing those items, in profit or loss.

Onerous Contracts — Costs of Fulfilling & Contract — Amendments to IAS 37 (issued in May 2020} specify which costs
an entity needs to include when assessing whether a contract is onerous or loss-making. The amendments apply a
"directly related cost approach®. The costs that retate directly to a contract to provide goods or services Include both
Incremental costs and an allocation of costs directly related to contract activities,

General and administrative costs do not relate directly to a contract and are excluded unless they are explicitly
chargeable to the counterparty under the contract.

[FRS 1 "First-time Adogtion af International Financlol Reporting Stondards”, As part of its 2018-2020 annual
Improvements to IFRS standards process, the IASB Issued an amendment to IFRS 1 "First-time Adoption of
International Financial Reporting Standards”.

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure cumulative
iranslation differences using the amounts reported by the parent; based on the parent’s date of transition to IFRS,
This amendment is also applied to an assoclate or joint venture that elects to apply paragraph D16 {a) of IFRS 1.

IFRS 9 Financlal Instruments — Fees In the 10 per cent” test for derecognition of financial liabliities. As part of its
2018-2020 annual Improvements ta IFRS standards process the |ASBE Issued amendment to IFRS 9. The amendment
clarifies the fees that an entity includes when assessing whether the terms of 2 new or medified financial liability
are substantially different from the terms of the original financial |lability. These fees Include only those paid or
received between the borrower and the lender, Including fees paid or received by either the barrower or lender on
the other's behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on or after
the beginning of the annual reporting period in which the entity first applies the amendment.

“1AS 41 Agriculture” - Taxation in fair value megsurements, As part of its 2018-2021 annual improvements to IFRS
standards process the 1ASB issued amendment to 1AS 41 Agriculture. The amendment removes the requirement in
paragraph 22 of IAS 41 that entities exclude cash flows for taxation when measuring the fair value of assets within
the scope of 1AS 41,

The amendments have no effect on the Company's financial statemants.
] New Accounting Pronouncements

At the date of authorization of these financial statements, other than the Standards and interpretations adapted by
the Company in advance of their effective dates, the following Interpretations were In issue but not yet effective.

IFRS 17 “Insurance controcts” was Issued in May 2017 and replaced IFRS 4 *Insurance contracts”, The new standard
establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts
within the scope of the standard.

An entity shall apply IFRS 17 “Insurance Contracts” to insurance contracts, including relnsurance contracts, it issues:
reinsurance contracts it holds; and investment contracts with discretionary participation features it issues, provided
the entlty also issues insurance contracts.

IFRS 17 is effective for annual reporting periods beginning on or after 1 January 2023, Earller application Is permitted
if both IFRS 15 Revenue from Contracts with Customers and IFRS 9 Financial Instruments have also been applied.

16
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6 New Accounting Pronouncements (continued)

Amendments to 1AS 1 to clarify the classification of liobllities {issued In Joanuary 2020) provide a more general
approach to the classification of liabilities under 185 1 based on the contractual arrangements in place at the
reporting date.

The amendments In Classification of Liabilitles as Current or Non-Current {Amendments to I1AS 1) affect only the
presentation of fiabilities in the statement of financial position — not the amount or timing of recognition of any
asset, liabllity Income or expenses, or the information that entities disclose about those items.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and are to ba
applied retrospectively. Earlier application |5 permitted.

Unless otherwise described above, the new standards and interpretations are not expected to affect significantly
the Company’s financial statements.

7 Cash and Cash Equivalents

31 December 31 December

2022 2021

Cash in hand inAZN 3,235 4,734
Cash in hand in USD 1,946 754
Total cash in hand 5,181 5488
AZN denominated correspondent accoun! balances 417,706 80,245
UsD denominated correspondent account balances 26,595 »23,680
EUR deneminated correspondent account balances 567 530
Total bank accounts 444,868 104,505
Total cash and cash equivalents 450,049 109,993

8 Loans to Customers

Loans to custamers are issued primarily to customners located within the Republic of Azerbaljan:

31 December 31 Decembear

2022 2021

Agriculiural sector i29,353 1,174,800

Trade sectar 1,675,589 1871629

Service and other sectors 4,965,877 5,387,835

Total loans to customers (gross) 6,770,619 8,434,264

Less: allowance for expected credit losses (374,934) (2,207.538)

Total loans to customers (net) 6,395,885 6,226,726
Deferred commission fee (130,427) (92,404)

Total loans to customers (net) 6,265,458 6,134,322

Analysis of changes in gross carrying value and corresponding ECL by loan categories during the year ended 31
December 2022 is as follows:

Gross carrying value - agricultural

L tYe Stage 1 Stage 2 Stage 3 Total
1 January 2022 147,382 1,354 1,026,064 1,174,800
MNew assets originated or purchased 206,100 - - 206,100
Changes in accrued Interest (6.637) {1,354) 4,126 {3,865)
Assets repaid f218,290) . (144,957) {363,247)
Transfers to Stage 1 - - = =
Transfers to Stage 2 - -
Transfers to Stage 3 - - - -
17
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ir:ts:rmrrﬁng value - agricultural Stage 1 Stage 2 Stage 3 Total
Assets recoverad . - 247,412 247,412

Amounts written off - (1,131.847) (1,131,847)
31 Decembar 2022 128,555 - 798 129,353
f";::;’;::;;::g:f"" oeacion Stage 1 Stage 2 stage 3 Total
1 January 2022 (654) (75) (343,147) |343,876)
hWew assets originated or purchassd (971) - - (371)
Changes in-accrued interest (2} % 2 (2)
Unwinding of discount (1,325) - - {1,325)
Assets repaid 773 . 63,065 63,838
Transfers to Stage 1 . - - -
Transfers 1o Stage 2 . . * ]
Transfers to Stage 3 - - . -
Remeasurement of ECL, net 1,123 75 (1,543) {745)
Amounts written off - - 881,227 B81,227
31 December 2022 {1,056) : (798) {1,854)
Gross carrying value - trade sector Stage 1 Stage 2 Stage 3 Total
1 January 2022 1,527,036 4,735 339,858 1/871,629
MNew assets originated or purchased 2,459,400 5,100 29,300 2,493,800
Changes in accrued interest 6,243 (4,585) 3,916 5,574
Assets repaid (2,346,773) (843) (76,773) {2,424,389)
Transfers to Stage 1 - - - -
Transfars to Stage 2 - - - =
Transfers to Stage 3 (13,138) - 13,138 -
Assets recovered 3,222 - 63,813 67,035
Amounts written off - {338,060) (338,060)
31 December 2022 1,635,990 4,407 35,182 1,675,589
‘":_'::::;‘:: enpecied cred(t foss Stage 1 Stage 2 Stage 3 Total
1 January 2022 (8,662) {264) {228,301} (257,227)
New assets originated or purchased (14,833) (130] (6,712]) [21,675)
Changes in accrued interest {72) (5) 21 (56}
Unwinding of discaunt [8,202) - - {8,202)
Assets repaid 9,074 - 20,869 29,943
Transfers to Stage 1 - - - -

Transfers to Stage 2 = = z

Transfers to Stage 3 7,361 - {7,361} -
Remeasurement of ECL, nat (28,442) 264 {5,996} (34,174}
Amoaunts written off - - 199,351 199,381
31 December 2022 (43,776) {135) {28,089) {72,000)
18
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Gross carrying value - service and

atfar aaciare Stage 1 Stage 2 Stage 3 Total
1 january 2022 4,140,254 75,200 1,172,381 5,387,835
MNew assets ariginated or purchased 7,262,100 7,750 4,500 7,274,350
Changes in accrued interest 1,545 (59,784) 58,562 323
Assets repaid {6,656,539) (16,153) {274,557) (6,947,689)
Transfers to Stage 1 5,365 (5,365) - -
Transfers to Stage 2 (25,019} 25,212 {193) =
Transfers to Stage 3 (63,579} (24,688) 88,267 =
Assets recovered 356 - 108,539 108,835
Amounts written off (85} - (857,752) (857,837}
31 December 2022 4,663,998 2,172 299,707 4,965,877
Allowance on expected credit loss

- servioe and Gikar-sactors Stage 1 Stage 2 Stage 3 Total
1 January 2022 [7,492) (1,098) (1,017,845) [1,026,435)
New assets originated or purchased {35,712} (353) {3,901) (39,966}
Changes In accrued interest (144} (23] - 1167)
Unwinding of discount (19,164) {2) (97} {15,263)
Assets repaid 18,618 65 142,607 161,280
Transfers ta Stage 1 {27} 27 - N -
Transfers to Stage 2 Bos (885) 77

Transfers to Stage 3 38,762 2,435 (40,797) -
Remeasurement of ECL, net 2,047 {1,766) {67,176) {66,895)
Amounts written off - - 590,350 690,356
31 December 2022 (2,304} (2,000) (296,776) (301,080)

Analysis of changes In gross carrying value and corresponding ECL by loan categories during the year ended 31

December 2021 is as follows:

Gross carrying value - agricultural

<octiir Stage 1 Stage 2 . Stage 3 Total
1 January 2021 148,347 13,692 1,119,101 1,281,140
Mew assets originated or purchased 207,300 - 3,200 210,500
Changes in acorued interest 10,031 (5,640) (2,219) 2172
Assets repaid (218,073) (4,885) {53,396) {316,358)
Transfers to Stage 1 - . - .
Transfers to Stage 2 : - - -
Transfers to Stage 3 (223) {1,B09) 2,032 B
Assets recovered - . 3,222 3,222
Amounts written off . - (5,876) (5.B76)
31 December 2021 147,382 1,354 1,026,064 1,174,800
‘“:::;’;::r:&:::::“" Ereai 1oss Stage 1 Stage 2 Stage 3 Total
1 January 2021 (202) (2,986) (817,760) (820,948)
New assets originated or purchased (783) - (650) {1.433)
Changes In accrued interest 3 4 4 11
Unwinding of discount (a4) (2) (100) {146)
Assets repaid 986 38 120,676 121,700
Transfers to Stage 1 - . . -
Transfers to Stage 2 - - - -

19
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e a1 somd  sews o
Transfers to Stage 3 218 19 (237) -
Remeasurement of ECL, net (832} 2,852 (250,956) {248,936)
Amounts written off - - 5876 5.876
31 Dacember 2021 (654a) {75) [543,147]) (843,876)
Gross carrying value - trade sactor Stage 1 Stage 2 Stage 3 Total
1 January 2021 1,064,689 £9,961 397,128 1,554,778
New assets orlginated or purchased 2,046,550 - . 2,046,550
Changes In accrued Interest 9,558 {4.803) (2,249} 2,506
Assets repaid 1.592,828) (53,709) (79,669) (1,726,206)
Transfers to Stage 1 4,692 - (4,652) -
Transfers to Stage 2 - : .
Transfers to Stage 3 (B,534) (26,714) 35,248 -
Assets recovered 6,716 = 267 6,983
Amounts written off {3,807) - {6,175) (9,982)
31 December 2021 1,527,036 4,735 339,858 1,871,629
ﬂr":‘::::;: SUpNCtRd crpviib icas Stage 1 Stage 2 Stage 3 Total
1 January 2021 |2,320) {7.,293) (217,384) (2%6,397)
New assets originated or purchased {9,485) - - {9,485)
Changes In actrued interest (26) 47 72 53
Unwinding of discount {175} {21} 128) (324)
Assets repaid 8,122 985 49,884 58,991
Transfers to Stage 1 (422) - 422 -
Transférs to Stage 2 - - -
Transfers to Stage 3 2,005 437 (2.442) -
Remeasurement of ECL, net (6,415) 5581 (161,671) (62,505)
Amounts written off 54 - 2,946 3,000
31 December 2021 (8,662) {264) {228,301) (237,227)
E::::’ ::;:ir:’ Vet s vic-and Stage 1 Stage 2 Stage 3 Total
1 January 2021 3,373,840 918,268 991,751 5,283,859
MNew assets originated or purchased 6,217,100 2,600 5,100 6,224,800
Changes In accrued Interest 5,395 {15,902) 2,807 {7,6596)
Assets repaid {5,791,422) (83,438) (225,174) {6,100,034)
Transfers to Stage 1 674,131 (669,453) {4,672) -
Transfers to Stage 2 (36,788) 39,355 {2,567)
Transfers to Stage 3 {301,456) (113.616) 415,072 -
Assets recovered 1,554 - 3,321 4 BRG
Amounts written off (2,108) (2,608) {13,267) (17,979)
31 December 2021 4,140,254 75,200 1,172,381 5,387,835
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Notes to the Financlal Statements
{in Azerbaifon! Manats)
8 Loans to Customers {continued)

f::d:“:n':“;:::?'d abdicnd Stage 1 Stage 2 Stage 3 Total
1 January 2021 {2,617) {393,445]) (644,206) [1,040,268)
New assets originated or purchased (18,544) (&) (3,819) (22,365)
Changes in accrued Interest 25 a0 171 236
Unwinding of discount (745) (29) [588) {1,362}
Assets repaid 19,691 1,343 127,172 148,206
Transfers to Stage 1 (1,837) 1,744 53 .
Transfers to Stage 2 610 (610) . .
Transfers to Stage 3 24,327 5.398 (29,725) =
Remeasurement of ECL, nat (28,428) 384,445 (477,319) (121,302)
Amounts written aff 22 22 10,376 10420
31 December 2021 {7,452) (1,098) (1,017,845) {1,026,435)

According to the agreement signed with the CRBAR on 1 August 2019 based on decree signed by President of the
Republic of Azerbaijan on 28 February 2015, the CBAR have provided loan to the Company with 0.1% interest rate
and for 5 years under the state guarantee in arder to restructure loans to individuals with overdue days more than
360 as at the date of the Decree and (ssued starting 1 January 2012 till the date of the Decree with exposure of up
to USD 10,000 or AZN 17,000. The Company has used these funds to provide loans with 1% interest rate p.a. to
appropriate customers.

As at 31 December 2022 and 31 December 2021 all Ipans were granted to individuals operating in the Rr;:uhllc of
Azerbaijan. Included In loans to customers AZN 69,124 and AZM 67,090 as at 31 December 2022 and 31 December
2021, respectively, represent accrued Interest receivable, During the years 2022 and 2021 cash inflows have been
recelved from the recavered funds in the amount of AZN 513,527 and AZN 420,526 respectively,

By the decision of the Board of Directars of the Company dated lanuary 5, 2023, 2,130 loans to customers with
overdue days of more than 500 were written-off. Total grass carrying value and allowanee on expected eredit losses
for the written-off loans amounted to AZN 1,968,035 and AZN 1,641,949 respectively as at 31 December 2022,
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NBCO "VIATOR MICROCREDIT AZERBAIJAN" LLC
Nates to the Financial Statements
{in Azerbaijoni Manats)

10  Other Assets

31 December 31 December

2022 2021
Assets held for sale 70,798 70,798
Other prepayments 130 74
Total other assets 70,928 71,072

11 Term-Borrowings

31 December 31 December
2022 2021
Term-borrowings from local institutions 1,406.686 692,237
Term-borrowings from foreign institutions 642,336 1,001,055
Total term-borrowings 2,049,022 1,783,277

Included in borrowings AZN 10,656 and AZN 2,470 as at 31 December 2022 and 31 December 2021 respectively,
represent accrued interest payable.

On 5 August 2016, the Company signed the Inter-creditor agreement with lenders. In relation to this agreement no
creditor will take any enforcement action with respect to any debt from the date of this agreement untll all loans
have fully been repaid to each creditor, Each creditor agreed to reduce the rate of interest payable In respect of Its
lean to 5% effsctive as of 1 August 2016. All borrowed funds had been converted ta US dollars at the rate of exchange
USD 1,00 = EUR 0.8948 and USD 1.00 = AZN 15851, as at 1 August 2016, respectively and repayment schedeles were
rescheduled. During the restructuring period, the Borrower may obtain new debt or equity financing for its
operations from domestic or International sources. From that date three amendments have been signed to the
contract. According to first amendment which has been signed 30 June 2017, each creditor agrees (o reduce the rate
of interest payable from formerly agreed 5% to 2% as of 1 July 2017, Accarding to second amendment which has
been signed 28 February 2018, each creditor agrees to walve its right to charge and to recelve any Interest payable
In respect of its loan from 1 March 2018, and up to 28 February 2013, Third amendment which has been signed on
30 June 2018, agreement between partles to adjust repayment dates of principal amount.

Borrowings from local Institutions include loans from the CBAR and Pasha Bank QJSC,
§

On 1 August 2019, according to decree signed by President of the Republic of Azerbaijan on 28 February 2019, loan
agreement has been signed between the Company and the CBAR. According to the agreement the CBAR have
provided loan to the Company with 0.1% Interest rate and for 5 years under the state guarantee |n order to
restructure loans to individuals with overdue days mare than 360 as at the date of the Decree and Issued starting 1
January 2012 till the date of the Decree with exposure of up to USD 10,000 or AZN 17,000. The CBAR granted the
loan to the Company on 29 Becember 2019 which amounted to AZN 922,962,

The Company s igned two loan agreements with Pasha Bank 0J5C on 25 April 2022 and 15 December 2022, According
to the agreements Pasha Bank OJSC provided twao loans to the Company, in the amount of AZN 700,000 and AZN
500,000 respectively. The loans bear annual interest rate of 13% and are repayable until 11 December 2023 and 13
June 2024 respectively,

12  Debt Securities in Issue

31 December 31 December

2022 2021

Bonds issued on domestic market 600,000 500,000
Total debt securities in issue 600,000 500,000
23
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NBCO "VIATOR MICROCREDIT AZERBAUAN" LLC

Nates to the Financiol Stotements
{in Azerbalfani Monots)

12 Debt Securities in Issue (continued)

The Company has Issued corporate unsecured bonds in the amount of AZN 250,000, 250 bonds with face value of
AZN 1,000 on 14 September 2022 and In the amount of AZN 350,000, 350 bonds with face value of AZN 1,000 on 21
December 2022, These issues were registered with the State Committee for Securitles under identification codes
152004021534 and A22005021533 respectively. Bonds have 12 and 18 months of maturity with an annual coupon
rate of 14% payable monthly. CPM-Invest investment Company s performing as the underwriter for the issues.

13 Other Liabilities

Accruals for unused vacations
Payables on taxes and social charges
Other

Total other liabilities

14  charter Capital

31 December 31 Decamber
2022 2021

5,224 3,688

- 36,509

1,393 1,670

6,617 42,267

As at 31 December 2022 and 31 December 2021 charter capital consisted of 100 shares with par value of AZN
6,237.74 each. 100% shares of the Company is owned by Viator AS (Kingdom of Narway).

15  Interest Income and Expense

Year ended 31 Year ended 31
December 2022 Decembler 2021
Interest income comprises:

Interest income an assets recorded at amortised cost 1,521,152 1,368,773
Total interest income 1,521,152 1,368,773
Intarast income

Loans to customers 1,521,152 1,368,773
Total Interast income 1,521,152 1,368,773

i
Interest expense comprises:

Imerest expense on liabilities recorded at amortized cost {156,876) {56,173}
Total Interest expense {156,876) (56,173)
Interest expense

Term-borrowings (87,410) (39,200]

Debt securities issued (69,466) (16,973)
Total interest expanses (156,876) (56,173)
Net Interast Incoma before ision far impairment losses on

e s 1,364,276 1,312,600

Interest bearing assets

16 Other Income

Other income net of other expenses amounted to AZN 4,914 (2021: AZN 3,209) and mainly comprise fees on various

services to customers and various charges applied to employees,
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NBCO "VIATOR MICROCREDIT AZERBALJAN" LLC

Notes to the Finoncial Stotements
(in Azerbaijoni Manats)
17 Administrative and Other Operating Expenses
Year ended 31 Yaear ended 31
December 2022 December 2021
Staff costs 1,233,409 1,081,794
Depreciation expense 64,318 54,604
Security expenses 55,835 50,645
Bank commission 37,402 21,666
Rent expenses 37,079 21,548
Insurance exXpenses 20,191 15,257
Repair and malntznance 18,487 5,944
Business trip expenses 16,535 5,397
Ltilities 14,129 19,714
Communication expenses 10,922 10,548
Office supplles 10,089 12,362
Institutional development costs 9,805 8,023
Professional service fees 5,204 B,A38
Training expenses 5,856 980
Tawes other than income tax expense 3,183 2,BED
Others 31,433 105,086
Total administrative and other operating expenses 1,577,887 1,425,850
18  Income Tax Expense
Income tax expense comprises the following: *
Year ended 31 Year ended 31
December 2022 December 2021
Current income tax:
Current income tax charge (63,608) {63,339)
Deferred tax:
Relating to origination and reversal of temporary differences 14,515 2,757
Income tax expense (60,582)

(49,093)

§
The income tax rate applicable to the Company’s 2022 and 2021 income is 20%. A reconciliation between the

expected and the actual taxation charge is provided below.

Profit before tax
Statutory income tax rate of 20% (2021; 20%)

Tax effect of non-taxable income/{non-deductible expenses)

Incgme tax expense

Year ended 31 Year ended 31
December 2022 December 2021
197,794 192,297
(39,553) (38,459)

(9,534) (22,123}

{49,093) (60,582)

Differences between IFRS and Azerbaijani statutory taxation regulations glve rise to temporary differences between
the carrying amount of assets and liabllities for financial reporting purposes and their tax bases. The tax effect of the
movemeants in these temporary differences is detailed below and is recorded at the rate of 20% [2021: 205%).
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NBCO “VIATOR MICROCREDIT AZERBAUAN" LLC

MNotes to the Finoncial Stotements
{in Azerbaijoni Mongts)
18  Income Tax Expense (continued)
Statement of financial Statement of comprehensive
position Income

Year ended 31 Year ended 31

31 December 31 December Bacaribes Sararil

2022 2021 2022 2021
Loans to customers 41,867 34,263 7,604 5,199
Froperty, equipment and intangible 562 (332) 04 =
assels
Other assets 11,882 11,882 - =
Term-borrowings 1,275 E41 434 -
Other liabllities 1,526 1,666 (140) (2,442)
Revaluation surplus (28,372) (34,095} 5723 H
Income tax benefit 14,515 2,757
Net deferred tax asset 28,740 14,225
13 Dividends
2022 2021
Dividends payable at 1 January - -
Dividends declared during the year - 71,910
Dividends paid during the year - (71,910}
Dividends payable at 31 December - . =

No dividends are declared or pald during the year ended 31 December 2022,
20  Contingencies and Commitments

Complionce with requirements of the CBAR. The Company has to comply with rules and requirements set by the
CBAR In sccordance with the Law on Non-Banking Credlt Organizations and other normative acts. The Company was
In compliance with the rules and requirements set by the CBAR as at 31 December 2022 and 31 December 2021,

Copital commitments. The Company had no material commitments for capital expenditures outstanding as at 31

]

Dacember 2022 and 31 December 2021. §

Legal proceedings. From time to time and in the normal course of operations, claims against the Company may be
received. On the basis of its own estimates and both internal professional advice management is of the opinlon that
no material losses will be Incurred In respect of clalms and accordingly na provisian has been made in these financial
statemeants.

Tax legislation. Azerbaijan tax, currency and customs legislation Is subject to varying interpretations, and changes,
which may occur frequently. Management's interpretation of such legislation as applied to the transactions and
activity of the Company may be challenged by the relevant authorlties.

Fiscal periods remain open to review by the tax authorities in respect of taxes for three calendar years preceding the
year of tax audit. Under certain circumstances such reviews may cover longer periods.

The Company's management believes that its interpretation of the relevant legisiation is appropriate and the
Company's tax, currency legislation and customs positions will be sustained and potential tax liabilities of the
Company will not exceed the amounts recorded In these financial statements. Accordingly, at 31 December 2022
and 31 December 2021 no provision for potential tax liabilities had been recorded.
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Notes to the Finoncial Stotements
{in Azerbaijoni Manats)

21 Balances and Transactions with Related Parties

For the purposes of these financial statements, parties are generally considered to be related if the parties are
directly or indirectly under common cantrol or one party has the ability to control the other party or can exercise
significant influence over the other party in making financial or operational decisions,

In cansidering each possible related party relationship, attention is directed to the substance of the relationship, not
merely the legal form.

Related parties may enter inlo transactions which unrelated parties might not, and transactions between related
parties may not be affected on the same terms, conditions and amounts as transactions between unrelated parties.
Transactlons with related parties may not be considered compatible to the conditions of the transactions between
commercially independent parties. The Company had the following balances with related parties outstanding as at
31 December 2022 and 31 December 2021;

31 December 2022 31 December 2021
Total category as Total category as
Related party per financial Related party per financlal
balances statements balances statements
caption caption
Loans to customers 6,265,458 6,134,322
= hey mehagement 19,498 19,951
personne| *
Term-borrowings 2,048,022 1,783,277
- Entities with joint
control or significant 36,695 42,630

influence over the entity
S ]

The Company had the following transactions with related parties for the years ended 31 December 2022 and 31
December 2021:

Year ended 31 December 2022 Year ended 31 Decembier 2021
Total category as ! Total category as
Related party per financial Related party per financial
balances statements balances statements
caption ) caption
Interest Income 1,521,152 1,368,773
- Key management
personnel 40 1031
Interest expense 156,876 56,173
- Entitles with joint
cantrol or significant
influence over the entity e 470
Staff costs 1,233,409 1,081,794
- Key manigament 346,408 254,081
personnel

* Key management persannel of the Company consists of Chairman and Deputy Chajfrman of the Management
Board.
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NBCO “VIATOR MICROCREDIT AZERBAIAN" LLC
Notes to the Financial Statements
{In Azerbaijani Manats)

21 Balances and Transactions with Related Parties (continued)

** Entities with joint control or significant influence over the entity comprise Normisjon Region Eastand Normisjon
Nordland Eiendom AS which are two separate legal entities and affillated partles of Normisjon network.

21  Financial Risk Management

The Company's principal financial liabilities comprise term-barrowings and debt securities in [ssue. The main purpose
of these financial liabilities is ta finance the Company’s operations. The Company’s principal financial assets include
cash and cash equivaients and lpans to customers that derive directly from its operations. The Company ls exposed
ta credit risk, market risk and liquidity risk.

The Company's overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Company's financial performance.

Risk management is carried out by the Company's management In close cooperation with the Company's operating
lnits. The management takes all necessary steps to mitigate these risks to a minimum acceptable level,

Credit risk. The Company takes on expasure to credit risk which is the risk that ane party to a financial instrument
will cause a financlal loss for the other party by falling to discharge an obligation. Exposure to credit risk arlses as a
result of the Company’s lending and ather transactions with counterparties giving rise to financial assets.

The Company's maximum expasure to credit risk Is refiected in the carrying amounts of financial assets In the
statement of financial position, as presented in the following tables:

31 December 2022 -
Net exposure
h::ul::u:'n Cn!li::er?:iis:ﬂ htl: after collateral
posure guld asse blaciged
Loans to customers 6,265,458 P 126143
31 December 2021
Maximum Collateralised by Net exposure
exposure liquid assets after collateral
: b pledged
Loans to customers 5,134,322 7 533_2335

Credit risk monagement. Credit risk is the single largest risk for the Company’s business; management therefore
carefully manages its exposure to credit risk. The principal credit risk management methods used is described In the
formal Credit Policy adopted and implemented by the Company. These include the setting of limits and the
diversification of the credit portfolio based upon defined criterion (such as industry, duration, relatad pErsans,
region, etc.). All restrictions and norms issued by the Central Bank of Azerbaijan ("CBAR"), related to lending
operations, have also been carefully considered and embedded into the Company's credit policy.

Expected credit loss (ECL) measurement. ECL is a probability-weighted estimate of the present value of future cash
shortfalls {i.2,, the welghted average of credit losses, with the respective risks of default occurring in a given time
period used as weights). An ECL measurement Is unblased and Is determined by evaluating a range of possible
outcomes. ECL measurement is based on four components used by the Company: Exposure at Default (*EAD"),
Probabiiity of Default ("PD"), Loss Given Default ("LGD") and Discount Rate.

EAD is an estimate of exposure at a future default date, taking inta account expected changes in the exposure after
the reperting period, Including repayments of principal and interest, and expected drawdowns on committed
facilities. The EADs are determined based on the expected payment profile that varies by product type. EAD is based
on the contractual repayments owed by the borrower over a 12-month or lifetime basis for amortising products.
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NBCO "VIATOR MICROCREDIT AZERBAIAN" LLC
Notes to the Financlol Statements
fin Azerboijani Manats)

22 Financial Risk Management (continued)

This will alse be adjusted for any expected overpayments made by a borrower. Early repayment or refinancing
assumptions are also Incorporated into the calculation.

PDan estimate of the likelihood of default to occur aver a given time period. Two types of PDs are used for calculating
ECLs: 12-month and lifetime PD. An assessment of a 12-month PD s based on the latest avaiiable historic dafault
data and adjusted for supportable forward-laoking information when appropriate.

Lifetime PDs represent the estimated probabllity of a default occurring over the remaining life of the financial
instrument and It Is a sum of the 12 months PDs over the life of the instrument.

For purposes of measuring PD, the Company defines default as a situation when the exposure meets one or more
of the following criteria;

the barrower is more than 50 days past due on Its contractual payments;

the borrower meets the unlikeliness-to-pay criteria listed below:

= the Company was forced to restructure the debt;

- the borrower |s deceased;

= the borrower Is insolvent or it is becoming likely that the borrower will be Insolvent:
- theloans originated at a deep discount that reflects the incurred credit losses,

The Company cansiders a financial instrument to have experienced a significant increase in credit risk (*SICR*} when

one or more of the following quantitative, qualitative or backstop criteria have been met:

. 30 days past due;

. inclusion of loan into a watch list according to the internal credit risk menitoring process,

® Relative threshold defined on the basis of a portfolio: the Company regularly monitors segments with
increased credit risk (regions of higher credit risk, falled products, products on which issuing was stopped)
and considers such portfolios to have a SICR,

=

LGD Is an estimate of the loss arising on default. It is based on the difference between the contractual cash flows
due and those that the lender would expect to recelve, Including from any collateral. It is usually expressed as a
percentage of the EAD. The expected losses are discounted to present value at the end of the reporting period.

h
The discount rate represents the effective interest rate ("EIR") for the finandial instrument or an approximation
thereaf.

Level of ECL that is recognised in these financlal statements depends on whether the credit risk of the borrower has
increased signiflcantly since initial recognition. This Is a three-stage model for ECL measurement. A financial
instrument that s not credit-impaired on initial recognition and its credit risk has not Increased significantly since
initial recognition has a credit loss allowance based on 12-month ECLs {Stage 1), If a SICR since initial recognition is
Identifled, the financial instrument is moved to Stage 2, but is not yet deemed to be credit-impaired and the loss
allowance is based on lifetime ECLs. if a financial instrument is credit-impairad, the financlal Instrument Is moved to
Stage 3 and loss allowance is based on lifetime ECLs. The consequence of an asset being in Stage 3 is that the entity
cedses o recognise Interest income based on gross carrying value and applies the asset's effective interest rate to
the carrying amount, net of ECL, when calcufating interest income.

If there Is evidence that the SICR criterfa are no longer met, the instrument is transferred back to Stage 1. If an
exposure has been transferred to Stage 2 based on a qualitative indicator, the Company monitors whether that
indicator continues to exist or has changed.

The Company measures ECL on a portfollo basls: the same credit risk parameters (e.g. PD, LGD) will be applied during
the process of ECL calculations for the same credit risk ratings and homogeneous segments of the loan portfolio.
This approach stratifies the lean poal into homogeneous segments based on borrower-specific Infarmation, such as
delinguency status, the historical dats on losses, location and other predictive Information,
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22 Financlal Risk Management {(continued)

Market risk. Market risk is the risk that the fair value or future cash flows of a financial instrument will fuctuate

because of changes in market prices, Market risks the Company is mainly exposed comprise interest rate risk and
currency risk,

Interest rate risk. The Company takes on exposure to the effects of fluctuations in the prevailing levels of market
interest rates on Its financial position and cash flows,

The following table presents a sensitivity analysis of Interest rate risk, which has been determined based on
“reasonably possible changes in the risk variable";

e

L e i
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31 December 2022 31 December 2021
Interest rate Interast rate Interest rate Interest rate
+1% -1% +1% -1%

Financial assets
Loans to customers 62,655 (62,655) 61,343 {61,343)
Financial liabilities
Term-borrowings [20,430) 20,450 (17,833 17,833
Dbt securities in Issue {&,000) 6,000 {5,000 5,000
::it impact on profit before Income 36,165 (36,165) 38,510 iﬂ,!’-!ﬂ]

Currency risk. Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to changes
in foreign exchange rates, The Company is exposed to the effects of fluctuations in the prevalling farsign currency

exchange rates on its financial position and eash flaws.

The Company's exposure to forelgn currency exchange rate risk is presented in the tables below:

AZN usD EUR Total
Financial assets L
Cash and cash equivalents 420,941 48,541 567 450,049
Loans to customers 6,205,458 B - 6,265,458
6,686,399 28,541 567 6,715,507
Financial liabilities
Term-borrowings 1,406,696 642,326 E 2,049,022
Debt securitles in lssue 600,000 - - &00,000
2,006,696 642,326 = 2,649,022
Nat.currenw position as at 31
December 2022 4,673,703 (613,785) 567 4,066,485
AZN uso UsD Total
Financial assets
Cash and cash equivalents B4,979 24,434 580 109,593
Loans o customers 5,994,771 139,551 - 6,134,322
5,079,750 163,985 SB0 6,244,315
30
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Naotes to the Financial Statements
{in Azerbaljonl Manats)
22 Financlal Risk Management (continued)
AIN usD Uusp Total
Financial liabilities

Term-borrowings 692,222 1,091,055 - 1,783,277
Debt securities in [ssus 500,000 - - 500,000
1,192,223 41,001,055 = 2,283,277
Rt caRaty pasitiun-ssat 81 4,887,528 (927,070) 580 3,961,038

December 2021

The following tabie detalls the Company's sensitivity to a 10% increase and decrease in the USD and EUR against
AZN. 10% is the sensitivity rate used when reporting forelgn curency risk internally to key management personnel
and represents management's assessment of the possible change in foreign currency exchange rates. The sensitivity
analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at
the end of the period for a 10% change in foreign currency rates,

31 December 2022 31 December 2021
AIN/USD AZNJUSD AZN/USD AZN/USD
+10% -10% +10% -10%
Impact on prafit or loss {61,3749) 61,379 (92,707} 92,707
Impact an equity (61,379} 61,379 (92,707) 92,707
-
31 December 2022 31 December 2021
AZN/EUR AZNSEUR AZN/EUR AZN/EUR
+10% -10% +10% -10%
Impact an profit or loss 57 (57) 58 (58)
Impact on equity 57 (57) 58 [58)

Geographicol concentration. The geographical concentration of financial assets and liabilities is set out below:;

The Republic of

Azerbaijan OECD countries Tatal
Financial assets
Cash and cash equivalents 450,049 - 450,049
Loans to customers 6,265,458 - 6,265,458
6,715,507 - 6,715,507
Financial liabilities
Term-borrowings 1,406,696 642,326 2,048,022
Debt securities in issue 600,000 - 600,000
2,006,696 642,326 2,649,022
Net position as at 31 December 2022 4,708,811 [642,326) 4,066,485 |
The Republic of |
Azerbaiian OECD countries Total
Financial assets
Cash and cash equivalents 109,993 - 109,983
Loans to customers 6,134,322 - 6,134,322
6,244,315 = 5,244,315
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22  Financial Risk Management (continued)

Financial llabilities
Terrm-borrowings
Debt securitles in issue

Met position as at 31 December 2021

The Republic of

Azerbaljan QECD countries Total
692,722 1,081,055 1,783,277
S00,000 . 500,000

1:152,223 1,091,055 2,283,277

5,052,093 (1,091,055) 3,961,038

Liguidity risk. Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations arising from
its financial llabilities. 1t refers to the avallability of sufficient funds ta meet financial commitments associated with
financial instruments as they actually fall due. Liguidity risk exists when the maturities of assets and liabilities do not
match. The maturity analysis of financial instruments at 31 December 2022 and 31 December 2021 is a5 follows:

Uptol 3 :T; i Imonths 1yearto5 Over 5 Total
month months to 1 year years years
Financial assets
Cash
SR 4R cast) 450,049 . : - 40,048
equivalents
Loans to customers 27,368 67,185 1,635,017 4,535,878 - 6,265,458
27,368 67,155 1,635017 4,535,878 - 6265458
Financlal liabilities
Term-borrowings 10,656 - - 2,038,366 - 2,049,022
Debt securitles in issua - - 600,000 - - 600,000
10,656 = 600,000 2,038,366 = 2643022
Liquidity gap as at 31
December 2022 16,712 67,195 1,035,017 2,497,512 - 3,616,436
Cumulative liquidity gap
as at 31 December 2022 16,712 83,307 1,118,924 3,616,436 3,616,436
Uptol o i 3months 1yeartos Over s
month e to 1 year ears a Toda)
maonths ¥ L yea
Financial assets
Cash and cash
equivalents Lo 3 ' ) ) 509,933
Loans to customers 146,238 98,898 1,852,203 4,036,983 - 6,134,322
146,238 98,898 1,852,203 4,036,983 = £.134322
Financizal liabilities
Term-borrowings 2,470 - 1,780,807 - 1,783,277
Debt securities in issue - 500,000 - . 500,000
2470 - 500.000  1,780.807 - 2283277
Liquidity gap as at 31
December 2021 143,768 98,898 1,352,203 2,256,176 - 3,851,045
Cumulative liquidity gap
as at 31 December 2021 143,768 242,666 1,594,869 3,851,045 3,851,045
32
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23 Fair Value of Financial Instruments
Fair value measurements are analysed by level in the falr value hierarchy as follows:
* level one is measurements at quoted prices (unadjusted) In active markets for identical assets or liabilities,

*  level two measurements are valuations technigues with all material inputs observable for the asset or liabifity,
either directly (that s, as prices) or indirectly (that is, derived from prices), and

s jevel three measurements are valuations not based on observable market data (that is, unobservable inputs).
Management applies judgement in categorising financial instruments using the fair value hierarchy,

If a fair value measurement uses observable inputs that require significant adjustment, that measurement is a Level
3 measurement. The significapce of a valuation input is assessed against the fair value measurement in its entirety,

Assets and llabilities not megsured at foir value but for which foir value Is disclosed

The carrying amount of cash and cash equivalents approximates fair value due to the relatively short-term nature
cancluding of such financial instrument’s contracts on market terms. Falr value of loans to customers, term-
borrowings and debt securities In [ssue is determined as Level 2 category and have been determined in accordance
with generally accepted pricing models based on a discounted cash flow analysls, with the most significant inputs
being the discount rate that reflects the credit risk of counterparties.

Management consider that the carrying amounts of financial assets and financlal liabilities recognised In the financial
statements approximate thelr falr values,

24  Presentation of Financlal instruments by Measurement Category

For the purposes of measurement, [FRS 9 "Financial Instruments” classifies financlal assets Into the following
categories: (a) financial assets at FYTPL; (b) debt Instruments at FVOCI, {c) equity Instruments at FVOCI and (d)
financial assets at AC. Financial assets at FVTPL have two sub-categories: (i) assets mandatorily measured at FVTPL,
and (i} assets designated as such upen Initial recognition or subsequently.

As at 31 December 2022 and 31 December 2021, financial assets of the Company comprise cash and cash equivalents

and loans to customers which are classified as financial assets at AC. |
L]

25  Events After the Reporting Period

No significant events occurred after the reporting period.
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LET US HELP YOU ACHIEVE FURTHER BUSINESS SUCCESS

UHY AUDIT LLC

Chinar Plaza Business Center, 25th
floor, 152 Heydar Alivey ava,

AZ 1029, Baku, Azerbaijan

Phone +594 (12) 480 131 62
Emall info@uhy-az.com
‘Weh wiww. uhy-az.com

UHY AUDIT LLC [the "Firm”] |s & member of Urbach Hacker Young
International Limited, 5 UK company, and forms part of the International
UHY network of legally Independent accounting and consufting firms,
LIHY Is tha brandname for the UHY international network, The services
described herein are provided by the Firm and not by UHY or any other
member firm of UMY, Neither UHY nor any member of UHY has any

liability for services provided by other members.

2023 UHY AUDIT LLC.
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