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STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND
APPROVAL OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

The following statement is made with a view to distinguish the respective responsibilities of the
management and those of the independent suditors in relation to the financial statements of Non-Banking
Credit Organization “Viator Microcredit Azerbaijan™ Limited Liability Company (the “Company™).

Management is responsible for the preparation of the financial statements that present fairly the financial
pesition of the Company as at December 31, 2023, the resulis of its operations, changes in equity and cash
flows for the year then ended, in accordance with IFRS Accouniing Standards as issued by the
International Accounting Standards Board (IFRS Accounting Standards),

In preparing the financial statements, management is responsible for:

Selecting suitable accounting principles and applying them consistently,
Making judgments and estimates that are reasonable and prudent;

e  Siating whether IFRS Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

s Preparing the financial statements on a going concern basis, unless it is inappropriate to presume
that the Company will continue in business for the foresecable future.

Management is also responsible for:

»  Designing, implementing and maintaining an effective and sound system of internal conftrols,
throughout the Company;

¢  Maintaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial positicn of the Company, and which enable them to ensure that the financial statements of
the Company comply with [FRS Accounting Standards;

s  Maintaining statutory accounting records in compliance with legislation and accounting standards
of the Republic of Azerbaijan;

s  Taking such steps that are reasonably available to them to safeguard the assets of the Company; and

«  Detecting and preventing fraud, errors and other irregularities.

The finnncial statements for the year ended December 31, 2025 were authorized for issue on Apnl 23, 2026 by
the Management of the Company,

On behalf of the Manngement:

Avaur Aliveva J" _ ATAYEY
Execotive DN F ot Manager
April 23, 2026 April 23, 2026

Baku, the Republic of Azerbaijan Baku, the Republic of Arerbaijan
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INDEPENDENT AUDITORS® REPORT

To the Shareholder and the Management of Non-Banking Credit Organization “Viator Microcredit
Azerbaijan” Limited Liability Company:

Opinion

We have audited the financial statements of Non-Banking Credit Organization *Viator Microcredit
Azerbaijan” Limited Liability Company (the “Company™), which comprise the statement of financial
position as at December 31, 2025, and the statement of profit or less and other comprehensive income,

statement of changes in equity and statement of cash flows for the vear then ended and notes to the
financial statements, including & summary of material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respecis, the
financial position of the Company as at December 31, 2025 and its financial performance and cash flows
for the vear then ended in sccordance with IFRS Accounting Standards as {ssued by the International
Accounting Standards Board (IFRS Accounting Standards).

Basis for Opinion

We conducied our audit in accordance with International Standerds on Acditing ([5As). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants {(IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with
the IESBA Code. We believe that the andit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion,

Key Audis Maiiers

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our gudit of the financial siafemenis as a whele, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters,

The key cuadit malier

Allawance for expecled credif losses on foans to customers

As at December 31, 2025, loans to customers represent 90% of total assets and are measured net of an
allowance for expected credit losses (“ECL"), which is sensitive to assumptions used and estimates made
on a regular hasis.
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The measurement of expected c¢redit losses requires management to apply significant judgment and
estimation techniques, taking into account histerical observable data, current economic conditions, and
forward-looking information in determining the probability of default {(“PD™), exposure at default
{(“EAD™), and loss given default (“LGD™).

The allowance for credit losses on loans to customers 15 considered a key audit matter due to the
significance of the Company”s financial asset balances and the complexity and judgment involved in
calculating ECL in accordance with IFRS 9 “Financial Instruments™.

Heaw the marier wars addresyed in our audit

We involved our financial risk management specialists 10 assist us in evaluating key aspects of the
Company’s methodology and internal policies related to the ECL assessment for compliance with the
requirements of IFRS 9 “Financial Instraments™,

To assess the appropriatensss of management’s judgments and assumptions underlying the ECL
allowance, we performed the following procedures:

We tested the accuracy of data used in the calculation of PD, LGD, and EAD for loans 10 customers,
including the timely recording of arrears and loan repayments in the underlying systems, and the
appropriate staging of loans. On a sample basis, we agreed data included in supporting documentation,

We also assessed whether the disclosures in the financial statemenis appropriately reflect the Company’s
exposure to credit risk.

(hlier maiier

The financial statements of the Company for the year ended December 31, 2024 have been audited by

an independent auditor, who expressed an unmodified opinion on those financial statements on April
11, 2025,

As a part of the audit of the financial statements for the vear ended December 31, 2025, we also andited
the adjustments described in Note 7 that were applied to the financial statements for the year ended
December 31, 2024. We were not engaged to audit the financial statements of the Company for the year
ended December 11, 2024 other than with respect to the adjustments, if any, accordingly, we do not
express an opinion or any other form of assurance on those financial statements taken as a whole.

Responsibilities of Maonagement and Those Charged wirth Governance Jfor the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards, and for such internal control as management determines
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is necessary to enable the preparation of the financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the IFRS financial statements, management is responsible for assessing the Company’s
ahility to continue as a going concern, disclosing, as applicable, matters related o going concern and
using the going concern basis of accounting unless management either intends 1o liquidate the Company
o to cease operations, or has no realistic alternative but to do 50,

Those charged with governance are responsible for oversesing the Company’s financial reporting
process.

Auditors® Responsibilities for the Audif of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether dee to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance s a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 15As will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected 1o influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform asdit procedures responsive to those risks, and obtain aodil
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting & material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of mternal control;

= Obtain an understanding of internal control relevant to the audit in order 1o design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control;

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 1o
the date of our auditor’s repori, However, fiture events or conditions may cause the Company 10
cease Lo continue as a going concern,
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= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statemenis represent the underlying transactions and events
in a manner that achieves fir presentation,

We communicate with those charged with govemnance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during cur audit.

April 23, 2026
Baku, the Republic of Az




NON-BANKING CREDIT ORGANIZATION “VIATOR MICROCREDIT AZERBAIJAN"

LIMITED LIABILITY COMPANY
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2025
{In Azerbaijani manals, unlass cfherwise indicaled)
December 31,
Noses [Iﬂe;mmh;ral. 2024
(Hesiated)*
ASSETS
Cash and cash equivalenis B 273,830 | 26,650
Loans to customers 9 G 266,473 1.775,396
Property, equipment and intangible assces L 523,705 485,537
Right of use asscts ] 63,547 25,108
Dieferred tax asset - 44,974
Crther assets iz 162,523 25,422
TOTAL ASSETS 10,254,078 8,483,004
LIABILITIES
Term-horrowings 13 3. 365,063 1,373,542
Dhehw scurities in iss0e 4 $13.556 1.028,12]
Lease linbiliry 15 6o 831 29,065
Deferred tax lability 16 11,085 -
Oither Habilities 17 i0.559 43,866
TOTAL LIABILITIES 4,012,104 M_
EQUITY
Charter capital 18 693,774 91,774
Revaluation surplus L T4, 7610
Retnined camings 5,523,754 5,230,508
TOTAL EQUITY 6,277,984 6,008,502
TOTAL LIABILITIES AND EQUITY 10.290,078 B 453,006
*Refer to Note 7,
On behalf of the Management:
—
Aynur Aliveva n Garayev
Executive Direct nee Manager
Apri 23, 2026 April 23, 2026
Cianja, the Republic of Arerbaijan Ganja, the Republic of Azerbaijan

The accompanying notes on pages 10 (o 55 are an integral part of these financial statements,




NON-BANKING CREDIT ORGANIZATION “VIATOR MICROCREDIT AZERBAIJAN"
LIMITED LIABILITY COMPANY

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2025
(i Azerbaiian manals, iniess olferwise indicated)

xpr i D::-:'.Lr.il
Motes  December 31, 2024 '
LS (Restated )
Imterest income calculated using the effective nfersst method [% 2,687 826 [,E71.530
Imferes! expense 19 (471,447} (362 262)
Met interest income before provision for impairment losses on
interest bearing asseis 2216379 1ATHIEE
Reversal of provision for impairment ksses on interest bearing asseis Y . 412
Provision for impairment bosses on interest beanng assets ) (653475}
Recovered amowils of wriiten-off baans 248415 B76 954
Gain on recovery of writicn-off loans - 258,756
Loss an write-aff of non-parforming loans - =
Met interest meome 2 300 300 2615430
Chiker incoime, net B.627 30,251
Administrative and other operling expensss 20 (2,045 05 5) {1, 769.321)
Net foreign exchange loss (13%) {152}
Frofit before income fax JSR, TS 206,208
[recame tax cxpense 15 (4.270) {105,891}
Profiil for the year 354,442 790,317
MTAL COMPREHENSIVE INCOME FOR THE YEAR 351'451 790,317

*Refer to Mote 7.

On behall of the Manageneni:

- )
Aynur Aliveva =
Exccutive Diregt Fingpce Manager

April 23, 2026 April 23, 2026
Cianja, the Republic of Azerbaijan + Ganja, the Republic of Azerbaijan

The accompanving notes on pages 10 te 35 are an mitegral part of these financial statements.



NON-BANKING CREDIT ORGANIZATION “VIATOR MICROCREDIT AZERBAIJAN"
LIMITED LIABILITY COMPANY

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2025
(in Azerbaijani manals, unfess otfrarwise indicated)

Charter Revaluation Retained Totnl

capital surplus carnings Equity
January 1, 2024 (Restated)* 693,774 9,064 4,435 347 5218,1858
Total comprehensive income for the year - - 0317 TO03LT
Amartization of revaluation surplus = (14,304} 14,304 =
December 31, 2024 (Restated)* 693,774 74,760 5239068 6,008,502
Total comprehensive income for the vear - - 354482 354 482
Dividends declared - - {55,000 (85,000}
Amortization of revaluation surplus - {14,304) 14,304 -
December 31, 2025 693,774 i, 456 5,523,754 6,277,084

*Refer to Note 7.

Oin behalfl of the Management:

i

Aynur Alivey

Executive

April 23, 20256 April 23, 2026

Ganja, the Republic of Azerbaijan Gianja, the Bepublic of Aeerbaijan

The accompanying notes on pages 10 to 55 are an integral part of these financinl statements.




NON-BANKING CREDIT ORGANIZATION “VIATOR MICROCREDIT AZERBAIJAN"
LIMITED LIABILITY COMPANY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 231, 2025
{In Azerbaifani manats, unless othenvise indicaled)

-
—
=
-
=
T
-

o Lord
Motes  December 31, :
2025 L4
(Restated)®
CASH FLOWS RELATED TO OPERATING ACTIVITIES:
Intenest received 2.751,298 1.0%3, 856
Interest paid (448,247} (370,780}
Recovered amounts 248415 BT6,994
Operating expenses paid (1,930.423) {1,704, 302
Income tox paid (121,000) (84,0007
Mel cash from operating activities before changes in operating
assets and linbilitics A0, 443 631,768
Met {increase)decrense in operating assets:
Loans to customers (1,481,755) 553,389
Oiher assels {137,101) G345
Met increase/{decrense) in operating liabilities:
Cither liabilities 6603 (38,007}
Net cash (wsed in)/from operating activities (1,121,720 1,154

CASH FLOWS RELATED TO INVESTING ACTIVITIES:
Acquisition of property, equipment and Intangible azsets (BE,505) (126, 546)

Proceeds From the sale of property, equipment and mtongible assets 41.000
Met cash used in investing activities (BB.505) (H5,846)
CASH FLOWS RELATED TO FIMANCING ACTIVITIES;

Proceeds from term-borrowings 13 4,467,502 [, 000,000

Repayment of term-borrowings 13 (2,492 491) (2,874,713

Isaue of corporate bonds L4 - 1,000 )

REepayment of corporate bonds 4 (300,000} (350,000

Fepayment of principal pormion of lease lizhilities 15 (32.476) (24.252)

Dividends paid (85,000} -
Met cash Mrom esed ) linnneing activities 1,357,538 1 ]

Effect of exchange rate changes on cash and cash equivalents (1349 {152}
Met increase/decrease) in cash and cash equivalents 147,171 (184, 438)
CASH AND CASH EQUIVALENTS, at the begiuning of the pear 8 126,650 311,047
CASH AND CASH EQUIVALENTS, of e end of ihe year ] 27T3.R30 126,659

*Refer to Note 7.

On behalf of the Management:

/&

Aynur Aliveva |

Executive Direc

April 23, 2026 April 23, 2026

Gianja, the Republic of Azerbaitan Ganja, the Repablic of Azerbaijan

The accompanying notes on pages 10 to 55 are an integral part of these financial statements,

9




NON-BANKING CREDIT ORGANIZATION “VIATOR MICROCREDIT
AZERBAIJAN" LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025
{In Azerbaijani manats, unless oftherwise indicated)

. INTRODUCTION

MNon-Banking Credit Organization “Viator Microcredit Azerbaijan™ Limited Liability Company
{the “Company™) was registered under the laws of the Republic of Azerbaijan on December 30,
2002 with tax identification number 1400163551, The principal activity of the Company is io
provide financial services, including loans to represeniatives of micro, small and medium-sied
businesses and individuals in the Bepublic of Azerbaijan, The activities of the Company are
regulated by the Central Bank of the Republic of Azerbaijan (“CBRA") and business functions are
performed under the non-bank credit organization's license no. “136-0B" for limited banking
operations issued by the CBRA.

Az at December 31, 20235, share capital amounted to AZN 693,774 and consists of 100 shares with
a face value of AZMN 6.937.74 (As at December 31, 2024, share capital amounted to AZN 693,774
and consigts of 100 shares with AZN 6,937.74 face value per sharc). The controlling party of the
Company is by Viator AS (Kingdom of Norway).

The legal address of the Company is 44 Jafar Jabbarli Street, Baku and the location of its head
office is 207 N. Marimanov Avenue, Ganja, the Republic of Azerbaijan.

The strsctune of sharcholding of the Company as at December 31, 2025 and December 31, 2024 was as
= follows:

December 31, December 31,
2025, e 2024, %

Viator AS (Kingdom of Norway ). 106 L]

() 10K}

1. OPERATING ENVIRONMENT OF THE COMPANY

The Company's operations are conducted in the Republic of Arerbaijan. The Company is exposed
to the economic and financial markets of Azerbaijan, which display characteristics of an emerging
market. The legal, tax, and regulatory frameworks continue to develop but remain subject to
varying interpretations and frequent changes, which, together with other legal and fiscal
impediments, contribute to the challenges faced by entities operating in Azerbaijan,

The global economy continued 1o adjust during 2024 and 2025 following earlier disruptions to
supply chains, geopolitical tensions related o the conflict between the Russian Federation and
Ukraine and changes in global demand pattemns. Inflationary pressures moderated compared to

prior vears, although commodity prices remained sensitive to geopolitical developments and shifis
in global trade fows.

During 2023, the Azerbaijani economy continued to demonstrate overall macroeconomic stability,
supported by government-led economic reforms, a siable exchange rate regime, and adequate
foreign exchange reserves,

According to preliminary data Azerbaijan's GDP in 2025 amounted to AZN 129.1 billion (USD
75.9 billion), representing a 1.4% increase compared to 2024, Value added in the oil and gas sector
decreased by 1.6%, while value added in the non-oil sector increased by 2.7%.

1]
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NON-BANKING CREDIT ORGANIZATION “VIATOR MICROCREDIT
AZERBAIJAN" LIMITED LIABILITY COMPANY

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 1, 2025 (Continued)
{in Azerbaijani manals, uniess otherwise indicated)

During January-=MNovember 2025, Azerbaijan’s foreign trade turnover amounted to USD 43 8
billion. Exports of goods accounted for USD 22.6 billion, while imports of goods accounted for
USD 21.2 billion, resulting in a positive trade balance of USD 1.5 billion.

According to the Central Bank of the Republic of Azerbaijan (CBAR), the consumer price index
(CPI) for the period January—December 2025 was 105.6% compared to the same period of the
previous year. The CBAR continued its efforts to manage monetary conditions and maintain the
stability of the Azerbaijani manat. The policy rate was adjusted in response to global inflation
trends with the refinancing rate set at 7.0% as of December 31, 2025 (December 31, 2024; 7.25%).

As at December 31, 2025, Azerbaljan's strategic foreign exchange reserves amounted to
approximately LIS 83.5 billion, compared to USD 71 billion at December 31, 2024, reflecting a
significant increase that supported the stability of the Arcrbaijani manat and overall
macrosconomic resilience.

Fitch Ratings affirmed Azerbaijan’s long term foreign currency credit rating at *BBB® with a Suable
Catlook in 2025, reflecting strong fiscal performance, robust external balances, and substantial
sovereign assels,

The future economic growth of the Republic of Azerbaijan is largely dependent upon the
elfectiveness of economie, financial, and monetary measures undertaken by the Government,
together with tax, legal, repulatory, and political developments. Management is unable 1o predict
all developments in the economic environment that could impact the Company’s operations and,
consequently, cannot determine what effect, if any, they could have on the financial position of the
Company.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out
below:

Basis of preparation

These financial statements have been prepared in sccordance with IFRS Accounting Standards as
issued by the International Accounting Standards Board (IFRS Accounting Standards),

Key measurement terms
Cioing concern

These financial statements have been prepared on the assumption that the Company is a poing
concern and will continue in operation for the foreseeable future,

The management views the Company as continuing in business for the foreseeable future with
neither the intention nor the necessity of liquidation, ceasing trading or secking protection from
creditors pursuant to laws or regulations of the Republic of Azerbaijan.

Accordingly, assets and liabilities are recorded on the basis that the Company will be able to realize

its assels and discharge its liabilities in the normal course of business, Some financial reporting
frameworks contain an explicit requirement for management to make a specific assessment of the

11
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NON-BANKING CREDIT ORGANIZATION “VIATOR  MICROCREDIT
AZERBAIJAN" LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025 (Continued)
{In Azerbaifani manats, unlass otherwise indicated)

Company s ability to continue as a going concern, and standards regarding matters to be considered
and disclosures to be made in connection with going concern.

Management's assessment of the going concern assumption involves making a judgment, at a
particular point in time, about the future ouscome of events or conditions which are inherently
unceriain,

Financial insiruments

Financial instrument is any contract that gives rise to a financial asset of the Company and a
financial liability or cquity instrument of another entity.

Depending on their classification, financial instruments are carried at fair value or amortized cost
as described below.

Fair value is the price that would be received to sell an asset or paid to transfer a lishility in an
orderly transaction between market participants at the measurement date. The best evidence of fair
value is the price in an active market. An active market is one in which transactions for the asset
or liability take place with sufficient frequency and volume to provide pricing information en an
ongoing hasis.

Fair value of financial instruments traded in an active market is measured as the product of the
quoted price for the individual asset or liability and the number of instruments held by the entity.
This is the case even if a market's normal daily trading volume is not sufficient to absorb the
quantity held and placing orders to sell the position in a single transaction might affect the quoted
price.

Valuation technigues such as discounted cash flow models or models based on recent amm’s length
transactions or consideration of financial data of the investees arc used to measure fair value of
certain financial instruments for which external market pricing information is not available.

Fair value measurements are analyzed by level in the fair value hierarchy as follows: (i) level one
are measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities,
(ii) level two measurements are valuations techniques with all material inputs observable for the
agset or lisbility, either directly (that is, as prices) or indirectly (that is, derived from prices), and
(iii) level three measurements are valuations not based on solely observable market data (that is,
the measurement requires significant unobservable inputs). Transfers between levels of the fair
value hierarchy are deemed to have oecurred at the end of the reporting period.

Transaction costs are incremental costs thal are directly attributable to the acquisition, issue or
disposal of a financial instrument. An incremental cost is one that would not have been incurred it
the transaction had not taken place. Transaction costs include fees and commissions paid to agents
(including employees acting as selling agents), advisors, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes and duties. Transaction costs do not include
debt premiums or discounts, financing costs or internal administrative or holding costs.,

Amortised cost is the amount at which the financial instrument was recognised at initial recognition

less any principal repayments, plus accrued interest, and for financial assets less any allowance for
expected credit losses (“ECL").

12
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NON-BANKING CREDIT ORGANIZATION “"VIATOR MICROCREDIT
AZERBALJAN" LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025 {Continued)
(in Azertalian) manats, uniess otherwise indicated)

Accrued interest incledes amortisation of transaction costs deferred at initial recognition and of
any premium or discount to the maturity amount using the effective interest method,

Accrued infercst income and accrued interest expense, including both accrued coupon and
amortised discount or premivm (including fees deferred af origination, if any), are not presented
separately and are included in the carrying values of the related items in the statement of financial
position.

The effective interest method is a method of allocating interest income or interest expense over the
relevant period, 20 as 1o achieve a constant periodic rate of interest (effective inferest rate) on the
carrying amount, The effective interest rate is the rate that exactly discounts estimated future cash
payments or receipts (excluding future credit losses) through the expected life of the financial
instrument or a shorter peciod, iFappropriate, to the net carryving amount of the Anancial instrument.

The effective interest rate discounts gross cash flows of variable interest instruments to the next
interest repricing date, except for the premium or discount which reflects the credit spread over the
floating rate specified in the instrument, or other variables that are not reset to market rates. Such
premiums or discounts are amortised over the whole expected life of the instrument. The present
value calculation includes all fees pmd or received between parties to the contract that are an
integral part of the effective interest rate.

Financial instruments — initial recognition

When financial assets are initially recognmred, they are classified accordingly in one of the
following categories: (1) financial assets recognized at fair value through profit or loss (FVTPL),
and {2) financial assets recognized at fair value in other comprehensive income (FVTOCT) or (3)
financial assets recorded at amortized cost (CAC™).

Financial instruments at FYTPL, if any, are initially recorded at fair value. All other financial
instruments are initially recorded at fair value adjusted for transaction costs. Fair value at initial
recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only
recorded if there is a difference between fair value and transaction price which can be evidenced
by other ohservable current market transactions in the same nstrument or by a valuation technique
whose mputs include only data from observable markets. After the initial recognition, an ECL
allowance is recognised for financial assets measured at AC,

All purchases and sales of financial assets that require delivery within the time frame established
by regulation or market convention (“regular way™ purchases and sales) are recorded at trade date,
which is the date that the Company commits to deliver a financial asset. All other purchases are
recopnised when the Company becomes a party to the contractual provisions of the instrument.

Financial assets — classification and subsequent mmﬁenl— measurement categorics

The Company classifics financial assets in the following measurement categories: FVTPL, FVOUCI
and AC. The classification and subsequent measurement of debt financial assets depend on: (1) the
Company's business model for manoging the related -assets portfolio and (11) the cash flow
charscteristics of the asset. 1
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NON-BANKING CREDIT ORGANIZATION “VIATOR MICROCREDIT
AZERBAIJAN" LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025 (Continued)
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A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as at FYTPL:

* the asset 15 held within a business model whose ohjective 15 to hold assets o collect contraciual

cash Tows; and

«  the contractual terms of the financial asset give rise on specified dates to cash flows that are
golely paymenis of principal and interest on the principal amount outstanding,

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is
not designated as at FYTPL:

* the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

»  the contractual terms of the financial asset give rise on specified dates to cash Nows that wre
solely payments of principal and interest on the principal amount outstanding,

On initial recognition of an equity investment that is not held for trading, the Company mav
irrevocably elect to present subsequent changes in fair value in other comprehensive income. This
election is made on an investment-by-investment basis.

All other financial assets are classified as measured at FYPL.

In addition, on initial recognition, the Company may irmevocably designate a financial asset that
otherwise meets the requirements to be measured at amortized cost or at FVOCT at FVPL if doing
so0 eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Business model assessment

The Company makes an assessment of the objective of a business model in which an asset is held
at a portfolio level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

» the stated policies and ohjectives for the portfolio and the operation of those policies in practice.
In particular, whether management's strategy focuses on eaming contractual interest revenue,
maintaining & particular interest rate profile, matching the duration of the financial assets to the
duration of the liabilities that are funding those assets or realizing cash flows through the sale
of the nssets;

s how the performance of the portfelio is evaluated and reported to the Company's management;

& the risks that affect the performance of the business model {(and the financial assets held within
that business model) and how those risks are managed;

* how managers of the business are compensated — e.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected; and

o the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not
considered n isolation, but as part of an overall assessment of how the Company's stated
objective for managing the financial assets is achieved and how cash flows are realized.
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Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, *principal” is defined as the fair value of the financial assel on
initial recognition, *Interest” is defined as consideration for the time value of moncy and for the
credit risk associated with the principal amount outstanding during a particular period of time and
for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit

MAargin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making the assessment, the Company
considers:

contingent events that would change the amount and timing of cash Mows;

leverage features;

prepavment and extension terms;

terms that limit the Bank's claim fo cash flows from specified assets (e.g. non-recourse asset
prrangementsk; and

* features that modify consideration of the time value of money — e.g. periodical reset of interest
rates.

" & & &

Reclassification of financial assets

Financial assets are not reclassified subsequent to their initial recognition, except in the period afier
the Company changes its business model for managing financial assets, The reclassification has a
prospective effect.

Amaortized cost and effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument
and of allocating interest income over the relevant period. For financial assets other than purchased
or onginated credil-impaired financial assets (i.e. assefs that are credit-impaired on initial
recognition), the effective interest rate is: the rate that exactly discounts estimated future cash
receipis (including all fees and points paid or received that form an integral part of the effective
inlerest rate, transaction costs and other premiums or discounts) excluding expected credit Josses,
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross
carrying amount of the debt instrument on initial recognition.

For purchased or originated credit-impaired financial assets, a credit-adjusted effective interest rate
is calculated by discounting the estimated fiture cash flows, including expected credit losses, to
the amortised cost of the debt instrument on initial recognition,

The amortized cost of & financial asset is the amount at which the financial asset is measured at
mitial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. The gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance.

(O
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Interest income is recognized using the effective interest method for debt instruments measured
subsequently a1 amortised cost and at FVTOCL For financial assets other than purchased or
originated credit-impaired Minancial assets, interest income 18 calculated by applving the effective
intercst rate to the gross carrying amount of a financial asset, except for financial assets that have
subsequently become credit-impaired. For financial assets that have subsequently become
credit-impaired, interest income is recognized by applving the effective intercst rate to the
amortised cost of the financial asset.

If, in subsequent reporting periods, the credit risk on the credit-impaired financial instrument
improvies so that the financial asset is no longer credit-impaired, interest income 18 recognized by
applving the effective mlerest rate 1o the gross carrying amount of the financial asset,

The Company’'s majority of fnaoncial assets were classified as financial assets measured
subsequently at amortized cost. The Company's financial linbilities were classified as financial
liabilities measured subsequently at amortized cost, The Company does not choose to classify any
financial liabilities as measured at fair value through profit or loss,

Impairment of financial assets

The Company recognizes loss allowances for expected credit losses (ECL) on the following
financial instruments that are not measured at FYTPL:

financial assets that are debt instruments;
& |oan comimitments fssoed:

I 2-month ECL is the portion of ECL that results from default events on a financial instrument that
are possible within the 12 months after the reporting date. Financial instruments for which a 13-
month ECL is recognized are referred to as “Stage 1™ financial instruments.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of
the financial instrument. Financial instruments for which a lifetime ECL is recognized are referred
to as “Stage 27 financial instruments (if the credit risk has increased significantly since initial
recognition, but the financizl instruments are not credit-impaired) and “Stage 3 financial
instruments {if the financial instruments are credit-impaired).

Measurement of ECL
ECL is a probability-weighted estimate of credit losses. They are measured as follows:

» financial assets that are not credit-impaired at the reporting date: as the present value of all cash
ghorifalls {i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Company expects to receive);

= financial assets that are credit-impaired at the reporting date: as the difference between the
gross carrying amount and the present value of estimated future cash fMows.

Credit-impaired financial asseis

At each reporiing date, the Company assesses whether financial assets carried at amortized cost are
credit-impaired. A fingncial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash Mlows of the financial asset have occurred.
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Evidence that a financial asset is credit-impaired includes the following observable data:

* the borrower is past due more than 90 days on any material credit obligation to the Company,
* restrictions on the use of account halances or late payments on the Company’s bank deposits
last more than 7 days.

* significant financial difficulty of the borrower.
& the restructuring of a loan on terms that the Company would not consider otherwise.

A loan that has been renegotiated due to a deterioration in the borrower’s condition is usually
considered to be credit-impaired unless there is evidence that the risk of not receiving contractual
cash flows has reduced significantly and there are no other indicators of impairment. In addition, a
retail loan that is overdue for 90 days or more is considered credit-impaired.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL for financial assets measured at amortized cost are presented in the
statement of financial position as a deduction from the gross carrying amount of the assets.

Write-ofTs

Loans to customers are written off when there is no reasonable expectation of recovering a financial
asset in its enlirety or a portion thereof. This is gencrally the case when the Company determines
that the borrower does not have assets or sources of income that could generate sufficient cash
flows o repay the amounts subject to the write-off. This assessment is carried out ai the individual
asset level.

Recoveries of amounts previously written off are included in ‘expected credit losses’ in the
staternent of profit or loss and other comprehensive income.

Financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company s procedures for recovery of amounts due.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
lakes place cither;

* In the principal market for the asset or liability; or
* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value
of an asset or a liability is measured using the assumptions that market participants would use when
pricing the assct or liability, assuming that market participants act in their economic best interest.

'

A fair value measurement of a non-financial asset takes into account 8 market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.
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The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabalitics for which fair value s measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level input
that iz significant to the fair value measurement as a whole:

Level | - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
megsurement is directly or indirectly observable;

Level 3 - Valuation technigues for which the lowest level input that is significant to the fair value
measurement 15 unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring hasis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement a8 u whole) at the end of each reporting period.

De-recognition of financial asseis

The Company derecognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ocwnership of the asset o anotfer entily.

Financial liabilities and equity

Classification as debt or equity

Diebt and equity instruments are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liakility and
an equity nstrumesit.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after

deducting all of its liabilities. Equity instruments issued by the Company are recognized at the
proceeds received, net of directissue costs.

Repurchase of the Company’s own equity instruments is recognized and deducted directly in
equity. Mo gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of
the Company's own equity instruments, '

Finzncial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest
method or at FYTPL. i

Financial liabilities are classified as at FVTPL when the financial liability is (i) contingent
consideration of an acquirer in a business combination, (ii) held for wrading or (iii) it is designated
a5 at FWTPL.
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Financial liabilities thai are not (i) contingent consideration of an scquirer in a business
combination, (i} held-for-trading, or (iii) designated as ot FWTPL, are measured subsequently at
amortised cost using the effective interest method. The effective interest method is a method of
calculating the amortised cost of a financial liability and of allocating interest expense over the
relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash payments
{including all fees and points paid or received that form an integral part of the effective interest
rale, transaction costs and other premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability,

De-recognition of financial liabilities

The Company removes a financial liability {or a part of a financial liability) from its statement of
financial position when, and only when, it is extinguished — i.e. when the obligation specified in
the contract is discharged or cancelled or expires,

An exchange between an existing borrower and lender of debt instrumenis with substantially
different terms is accounted for as an extinguishment of the original financial liability and the
recognition of & new financial liability. Similarly, a substantial modification of the terms of an
existing financial iability or a part of it (whether or not attributable to the financial difficulty of
the debitor) is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liahbility,

The terms are substantially different if the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received and discounted using the original
effective interest rate, is at beast 10 percent different from the discounted present value of the
remaining cash flows of the original financial liability. If an exchange of debt instruments or
modification of terms is accounted for as an extinguishment, any costs or fees incurred are
recognized as part of the gain or loss on the extinguishment. I the exchange or modification is not
secounted for as an extinguishment, any costs or fees incurred adjust the carrying amount of the
liability and are amortized over the remaining term of the modified liability.

Offsetting of financial instraments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to realize the assets and settle the
liabilities simultanecusly.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, cash in transit, deposits held atl banks and other
short-term highly liquid investments with original maturities of three months or less, Cash and casl
equivalents are carried at amortized cost using the effective interest method. Cash and cash
equivalents are carried at amortised cost because: (i) they are held for collection of contractual cash
flows and those cash flows represent SPPI, and (i) they are not designated at FVTPL,
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Loans o cusiomers

Loans to customers” caption in the year-end statement of financial position includes |oans to
customers measured at amortized cost; they are initially measured st fair value plus incremental
direct transaction costs, and subsequently at their amortized cost using the effective interest
method,

Property and equipment

Property, equipment and intangible assets, except buildings, are carried at historical cost less
accumulated depreciation and amortization and any recognized impairment loss.

Depreciation and amortization are charged on the carrying value of property, equipment and
intangible assets and is designed to write-off assets over their useful economic lives. The estimated
useful lives, residual values and depreciation/amortization method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on & prospective basis at
the following useful lives:

Right-of-use assets depends on lease term
Buildings and facilities 2%
Computer and other equipment 1.25%
Furniture and fixtures 20-25%
Vehiches 10-20%%
Intangible assets 10-20%

Expenses related to repairs and renewals are charged when incurred and included in operating
expenses unless they qualify for capitalization.

Buildings are stated in the statement of financial position at their revalued amounts, being the fair
value a1 the date of revaluation, determined from market-based evidence by appraisal undertaken
by professional independent appraisers, less any subsequent accumulated depreciation and
impairmeni losses. Revaluations are performed with sufficient regularity such that the camying
amount does not differ materially from that which would be determined using fair values at the
reporting date,

Market value of property is assessed using the market approach method which involves analysis of

market sales prices for similar real estate property which was also equal to the fair value of building
under IFRS 13.

Any revaluation increase arising on the revaluation of such buildings 15 credited to the property
revaluation reserve, except to the extent that it reverses a revaluation decrease for the same asset
previously recognized as an expense, in which case the increase is credited to the statement of
comprehensive income 1o the extent of the decrease previously charged. A decrease in carrying
amount arising on the revaluation of such buildings is charged as an expense to the extent that it
exceeds the balance, if anv, held in the properties revaluation reserve relating to a previous
revaluation of that assel.

Depreciation on revalued buildings is charged to profit and loss scounts. On the subsequent sale or
retirement of a revalued property, the attributable revaluation surplus remaining in the properties
revaluation reserve is transferred directhy to accumulated deficit.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or' cash-generafing unit) is reduced fo its
recoverable amount. An impairment loss is recognized immediately in profit and loss
accounts,unless the relevant asset is carmied at a revalued amount, in which case the impairment
loss is treated as a revaluation decrease.
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Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but 5o that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognized for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognized immediately in profit and loss accounts, unless the
relevant asset is camried at a revalved amount, in which case the reversal of the mpairment loss i3
treated as a revaluation incréase.

An item of property, equipment and intangible assets is derecognized upon dispesal or when no
future economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognized in
profit and loss accounts.

Intangible assets
Intangible assets include investment into software licensc and its customization,

Intangible assets with finite useful lives that are acquired scparately are carried at cost less
accumulated amortization and impairment losses. Amortization is recognized on a straight-line
basis over their estimated useful lives. Estimated useful lives for intangible assets are 10 years.,
The estimated useful life and amortization method are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted for on a prospective basis. Intangible
assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses,

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax expense.

Curreni fnx

The tax currently pavahle is based on taxable profit for the year, Taxable profit differs from profit
as reparted in the statement of comprehensive income because of items of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible.
The Company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred taxation

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using the liability method. Deferred tax
liability is generally recognized for all taxable temporary differences and a valuation allowance i5
recognized against deferred tax assets so that the net carying amount equals the highest amount
that is more likely than not to be recovered based on current or future taxable profit. Such assets
and liabilities are not recognized if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of dther assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit. The carrying amount of deferred tax
asset is reviewed at each reporting date and reduced 1o the extent that it is no longer probable that
sufficient taxable profits will be available 1o allow all or part of the asset to be recovered.
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Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realized. Deferred tax is charged or credited in the statement of
comprehensive income, except when it relates to items charged or credited directly 10 equity, in
which case the deferred tax is also dealt with in equity,

Provision 1s made for deferred taxation on all temporary differences which arise hecause the
carrying amount of an asset or liability in the balance sheet differs from its tax base. It is calculated
al the tax rates that are expected to apply o the period when it is anticipated the liabilities will be
seftled, and it is based on the rates (and laws) that have been enacted al the balance sheet date.
Movements in deferred taxation are charged or credited to the statement of income.

Borrowings

All loans and borrowings are initially recognized at the fair value of the consideration received less
directly attributable transaction costs. After initial recognition, interest-bearing loans and
barrowings are subsequently measured at amortized cost using the effective interest method. Gains
and losses are recognized in the statement of comprehensive income when the liabilities are
derecognized as well as through the amortization process.

Leases

The Company assesses at contract inception whether a contract is, ar contains, a lease. That is if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

The Company as a lessee

The Company applics a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognizes lease liabilities to make
lease payments and right-of-use assets representing the right-of-use of the underlying assets,

Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e,, the daie
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease labilities recognized, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
ineentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term,

If the ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is caleulated using the estimated useful life
of the asset. The right-of-use assets are also subject to impairment,

Pl
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Lease linbilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments {including in-substance fixed payments) less any lease incentives receivable, vanable
lease payvments that depend on an index or a rate, and amounts expected 1o be paid under rezidual
value guarantees. The lease pavments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate.

Variable lease pavments that do not depend on an index or a rate are recognized as expenses (unless
thewv are incurred to produce inventories) in the period in which the event ar condition that triggers
the payment oceurs.

In calculating the present value of lease payments, the Company uses i3 incremental bormowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily
determinable, After the commencement date, the amount of lease labilities @5 increased to reflect
the aceretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a chanpe in the lease term, a change in
the lease payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset,

Lease linbilities are presented separaiely from ofher liabilities. IT the lessee does nol present lease
liahilitics separately in the statement of financial position, the lessee discloses which line items in
the statement of financial position include those liabilities.

Other liabilities

Other liabilities are acerued when the counterparty performs its obligations under the contract and
are carried at amortized cost using the effective interest method.

Share capital

Share capital is the amount of capital contributed by the sharcholder of the Company. The
Company may increase or decrease its share capital within approval of the shareholders.

Contribution or withdrawal of funds by the shareholders other than share capital is recognized in
other capital.

Dividends on ordinary shares are recognized in equity as a reduction in the period in which they
are declared. Dividends that are declared after the reporting date are treated as a subsequent event
under IAS 10 “Events after the Reporting Date™ and disclosed accordingly.

Oither reservies

Other reserves represent the difference between increase in share capital amount and carrying value
of the investment property determined by independent valuer at the date of initial recognition.
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Calculation of interest income and expense

The effective interest rate of a financial asset or financial liability is calculated on initial recognition
of a fimancial asset or a hinancial hability, In calculating interest income and expense, the effective
interest rate is applied to the gross carmrving amount of the asset (when the asset is not credit-
impaired) or to the amortized cost of the liability. The effective interest rate iz revised as a result
of periodic re-estimation of cash flows of floating rate instruments to reflect movements in market
rites of interest,

The effective interest rate is also revised for fair value hedge adjustments at the date amortization
of the hedge adjustment begins,

However, for financial assets that have become credit-impaired subsequent o initial recognition,
interest income is calculated by applying the effective interest rate to the amortized cost of the
financial asset, 1f the asset is no longer credit-impaired, then the calculation of interest income
reverts to the gross basis.

Presenintion
Interest income calculated using the effective interest method presented in the statement of profit

or loss and other comprchensive income includes interest on financial asscts measured at amontized
Cost.

Recognition of other income and expenses

Other income and expenses are recognized on an accrual basis.

Emploves benefits

Wages, salaries, contributions to the State Social Protection Fund of the Republic of Azerbaijan
and social insurance funds, paid annual leave and sick leave, bonuses, and non-monctary benefits
{such as health services and kindergarten services and food) are acorued in the year in which the
associated services are rendered by the emplovees of the Company.

Contingent liabilities and assets
Contingent liabilities are not recognized in the financial statements. They are disclosed in the notes

to the fnancial statements unless the possibility of an cutflow of resources embodying economic
benefits is remote.

Contingent assets are not recognized in the financial statements but are disclosed when an inflow
of econoinic benefils is probable.
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS IN APPLYING
ACCOUNTING POLICIES

The Company makes estimates and assumptions that affect the amounts recognized in the financial
statements and the carrying amounts of assets and liabilities within the next financial year.
Estimates and judgments are continually evaluated and are based on management’s experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Management also makes centain judgments, apart from those invol ving estimations,
m the process of applying accounting policies. Judgments that have the most significant effect on
the amounts recognized in the financial statements and estimates that can cause a significant
adjusiment to the carrying amount of assets and liabilities within the next financial vear include:

Fair value measurement of financial instruments

A number of the Company’s accounting policies and disclosures require the measurement of fair
vitlues, for both financial and non-financial asscts and liabilities.

The Company has an established control framewaork with respect to the measurement of fair values.
When measuring the fair value of an asset or a liability, the Company uses market observable data
as far as possible. Fair values are categorised into different levels in a fair value hierarchy based
on the inputs used in the valustion techniques as follows:

®  Level I quoted prices (unadjusted) in active markets for identical assets or liabilities;

* Level 2: mputs other than quoted prices included in Level | that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);

o Level 30 inputs for the asset or liability that are not based on ohservable market data
{umobservable inpuis).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different
levels of the fair value hicrarchy, then the fiair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Measurement of ECL allowance

Measurement of ECLs is a significant estimate that involves determination of methodalogy, models
and daia imputs. Details of ECL measurement methodology are disclosed in Note 21. The following
components have a major impact on credit loss allowance: definition of default, SICR, probability of
default (“PD™), exposure at default (“EAD™), and loss given default (“LGD™), as well as models of
MACTO-COONOMIC SCenarios,

The Company regularly reviews and validates the models and inputs to the models to reduce any
differences between expected credit loss estimates and actual credit loss experience. For details of
ECL measurement, including incorporation of forward-looking information refer to Note 21,

The Company recognized expected credit loss allowance in the amount of AZN 626,046 as at
December 31, 2025 (December 31, 2024: AZN 19.366). ¢Scc Nate 9),
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Significant increase in credit risk (“SICR™)

—w—
——
—w—
N
i
—w—

—-—

In order to determine whether there has been a significant increase in credit risk, the Company
compares the risk of a default occurring over the life of a financial instrument at the end of the
reporting date with the risk of default at the date of initial recognition. The assessment considers
relative increase in credit risk rather than achieving a specific lovel of credit risk at the end of the
reporting period. The Company considers all reasonable and supportable forward-looking
information available without undue cost and effort, which includes a mange of factors, including
behavioral aspects of particular customer portfolios. The Company identifies behavioral indicators
of increases in credit risk prior to delinquency and incorporated appropriate forward-looking
information into the credit risk assessment, either at an individual instrument, or on a porifolic
level. Refer to Mote 21,

Current taxes

Tax, currency and customs legislation s subject to varving interpretations amd changes ocour
frequently, Further, the interpretation of fax legislation by fax authorties as appled to the
transactions and activity of the Company may not coincide with that of management. As a resuli,
tax authorities may challenge transactions and the Company may be assessed additional taxes,
penalties and interest, which can be significant. Periods remain open to review by the tax and
customs authorities with respect to tax liabilities for three calendar years preceding the year of
review, Under certuin circumstances, reviews may cover longer periods.

Deferred tax asset recognition

The net deferred income tax asset represents income taxes recoverable through fsture deductions
from taxable profits and is recorded on the statement of financial position. Deferred income tax
assets are recorded to the extent that realization of the related tax benefit is probable. In determining
future taxable profits and the amount of tax benefits that are probable in the future, management
makes judgements and applies estimates based on the expectations of future income that are
believed to be reasonable under the circumstances,

Yaluation of lease liabilities and righi-of-use assets

The application of IFRS 16 requires to make judgements of nght-of-use assets and lease liabilities.
In determining the lease term, the Company considers all facts and circumstances thal create an
gconomic incentive to exercise renewal options (or not to exercise termination options). Assessing
whether a contract includes a lease also requires judgement. Estimates are required to determine
the appropriate discount rate wsed o measure lease liabilities.

The weighted average incremental borrowing rate applied to lease liabilities recognized under
IFRS 1% was 13% as at December 31, 2025 and December 31, 2024,
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5 ADOFTION OF NEW OR REVISED STANDARDS AND INTERPRETATIONS

In the current year, the Company has adopted all of the applicable new and revised Standards and
Interpretations issued by the [ASB and the IFRIC of the IASB that are relevant to its operations
and effective for the year ended December 31, 2025,

On August 2023 [ASE amended IAS 21 “The Effects of Changes in Foreign Exchange Rates™
to clanfy when a currency is exchangeable into another currency and how a company estimates a

spot rate when a currency lacks exchangeability. An entity is impacted by the amendments when
it has a transaction or an operation in a foreign currency that is not exchangeable into another
currency at a measurement date for a specified purpose. A currency is exchangeable when there is
an ability 10 obtain the other currency, with a normal administrative delay, and the transaction
would take place through a market or exchange mechanism that creates enforceable rights and
obligations. The amendments are effective for annual reporting periods beginning on or after
January 1, 2023, with the option for early adoption.

Lintess otherwise disclosed, the new standards did not have a material effect on the Onancial
statements of the Company.

6. STANDARDS AND INTERPRETATIONS ISSUED AND NOT YET ADOPTED

At the date of authorization of these financial statements, other than the Standards and
[nterpretations adopled by the Company in advance of their effective dates, the following

Interpremtions were in issoe but not vet effective, The Company intends to adopt these new and
amended standards and interpretations, if applicable, when they become effective.

O May 30, 2024, the IASB issued amendments to IFRS 9 “Financial Instruments™ and IFRS 7
“Financial Instraments: Disclosures™ conceming the classification and measurement of financial
instruments. Key changes include:

#  Derecogmition of financial linbilities: Allows liabilities setiled via electronic transfer o be
considered discharged prior 1o the settlement date under specified criteria.

s Classification of financial assets: Provides guidance on assessing contractual terms for basic
lending arrangements, enhances the definition of non-recourse features, and clarifies
characteristics of contractually linked instruments.

# Disclosures: Introduces new requirements for equity investments at fair value through OCI and
for contingent terms affecting cash flows,

The amendments are effective for annual reporting pericds beginning on or after January 1, 2026,
with retrospective application allowed and early adoption permitted.

The IASB also issued amendments to IFRS 9 and IFRS 7 in May 2024 addressing accounting and
disclosure requirements for contracts referencing nature-dependent electricity. The amendments
enhance transparency of the effects of such contracts on an entity's labilities, cash flows, and
liquidity risk. The amendments are effective for annual periods beginning on or after January 1,
2026, with early adoption permitted.

On July 18, 2024, the |ASB published “Annunl Im;prm'l'!mtnh io IFRS Accounting Standards
= Volume 117, 3
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This publication includes the following amendments:

- IFRS 1: Clarifications on hedge accounting for first-time adopters.

- IFRS 7: Guidance on recognizing gains or losses on derecognition,

- IFRS 7: Improved disclosures for deferred differences between fair value and transaction price.
- IFRS 7: Enhancements to introduction and credin risk disclosures.

- IFRS 9: Clarifications on lessee derecognition of lease liabilities.

= IFRS 9: Additional guidance on transaction price determination.

= IFRS 10: Clarifications on the determination of a *de facto agent.”

= [AS 7: Improvements related to the cost method.

The amendments are effective for annual reporting periods beginning on or afier January 1, 2026.

On April 9, 2024, the IASE issued 8 new standard — IFRS 18, “Presentation and Disclosure in
Financial Statements™ — in response to investors’ concerns about the comparability and
transparency of enfities” performance reporfing, The new requiremenis introduced in IFRS 18 will
help to achieve comperability of the financial performance of similar entities, especially related to
how “operating profit or loss® is defined. The key new concepts introduced in IFRS 18 relate to;

«  the structure of the statement of profit or loss;

« required disclosures in the financial statements for certain profit or loss performance measures
that are reported outside an entity's financial statements (that is, management-defined
performance measures); and

* cnhanced principles on aggregation and disaggregation which apply to the primary fnancial
statements and notes in general.

IFRS 18 will replace IAS [; many of the other existing principles in IAS 1 are retained, with limited
changes. IFRS 18 will not impact the recognition or measurement of items in the financial
statements, but it might change what an entity reports as its ‘operating profit or loss®,

IFRS 18 will apply for reporting periods beginning on or after January 1, 2027 and also applies to
comparative information.

In Moy 2024 the IASE published the new standard IFRS 19 “Subsidiaries without Public
Accountability: Disclosures™, which permits a subsidiary to provide reduced disclosures when
applying IFRS Accounting Standards in its financial statements. TFRS 19 is optional for
subsidiaries that are eligible and sets out the disclosure requirements for subsidiaries that elect to

apply it.

An entity is only permitted to apply IFRS 19 when:
it 15 a subsidinry;

s it does not have public accountability, and

its ultimate or any intermediate parent produces consolidated financial statements available for
public use that comply with IFRS Accounting Standards.

The new standard is effective for reporting periods beginning on or afler January 1, 2027 with
earlier application permitted.
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In August 2023, the IASB issued amendments (o IAS 21 - The Effects of Changes in Foreign
Exchange Rates (Hyperinflationary Presentation Currency) to clarify how an entity determines
its presentation currency in a hyperinflationary environment and how it measures foreign currency
transactions when a currency lacks exchangeability, An entity is impacted when it has a transaction
or operation in & foreign currency that is not exchangeable for another currency al a measurement
date. The amendments are effective for annual reporting periods beginning on or after January 1,
2027, with early adoption permitted.

On June 26, 2023, the International Sustainability Standards Board (ISSB) published the first two
IFRS Sustainability Disclosure Standards IFRS S51 “General requirements for the disclosure of
sustainability-related financial information™ and IFRS 52 “Climate-related disclosures™. The
standards contain requirements for the disclosure of material information about an entity's
significant sustainability-related risks and opportunities that are necessary for investors to evaluate
the entity.

IFRS 51 cstablishes general requirements with the objective of requiring an entity to disclose
information about its sustainability-retated risks and opportunities. [FRS 51 preseribes how an
entity should prepare and present ils sustainability-related financial information. It sets outl general
requirements for the content and presentation of these disclosures so that the information disclosed
15 useful to primary users of financial reporting in making decisions about the provision of
resources to the entity.

T
i
=
-
NN
il

IFRS 52 sets out requirements for identifying, assessing and disclosing informaticn about climate-
related risks and opportunities that is useful to the primary users of general-purpose financial
reporting,

The two standards are to be applied for reporting periods beginning on or after January 1, 2024,
Earlier application is permitted, If an entity applies IFRS S1 earfier, it must disclose this
accordingly and apply IFRS 52 at the same time. The mandatory application of the 1SSB standards
is dependent on their adoption by a jurisdiction into applicable law. This does not affect entities”
ability to apply the standards volumtarily (in addition), As at the date of this report, these standards
were not adopled by the jurisdiction where the company operates.

IFRS 10 “Consolidated Financial Statements™ and IAS 28 (amendments) “Sale or
Contribution of Assets between an Investor and its Associate or Joint Venture” - The
amendments to [FRS 10 and 1AS 28 deal with siuations where there is a sale or contribution of
assets between an investor and its associate o joint venture. Specifically, the amendments state
that gains or losses resulting from the loss of control of a subsidiary that does not contain a business
in & transaction with an associate or a joint venture that is accounted for using the equity method,
are recognized in the parent’s profit or loss only to the extent of the unrelated investors' interests
in that associate or joinl veniure,

Similarly, gains and losses resulting from the remeasurement of investments retained in any former
subsidiary {that has become an associate or a joint venture that is aceounted for using the equity
method) to fair value are recognized in the former parent’s profit or loss only 1o the extent of the
unrelzted invesiors™ interests in the new associate or joint venture. The effective date of the
amendments has yet to be set by the TASH; however, earfier application of the amendments is
permitted.

Unless otherwise disclosed, the new standards are not expected to have a material effect on the
financial statements of the Company.
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7. RESTATEMENTS AND RECLASSIFICATIONS

During the vear ended December 31, 2025, the Management detected certain errors and made
certain reclassifications in the financial statements for the year ended December 31, 2024,

The errors presented below have been comected retrospectively:

Restatement

As Previously Restated
Statement of Financial Positicn Mofes Reclassification A
Stated PR [Reclassifed
January 1, January 1, January 1,
04 024 2024
Right of use pssets (a) . 52,680 $2,6%0
Lease liability {a) . (58317) (58,317)
Property, equipment and intangible  (b) 278,164 120,487 398,651
4 Deferred tax asset [] 38 505 1.129 40,634
Retained eamings (ab,c) {4.319.368) (115979 (4,435.347)
Restatement
Statement of Financial Position ~ Notes A EroVOUY  pepyysification  Restated
Amount
December 31, December 31, December 3,
2024 224 2024
Right of use assets () £2,680 (27,572} 25,108
Lease liability (d) (58.317) 29,252 (20,065}
Property, equipment and intangible @)
asgedy 454 528 31,209 485,537
Dieferred tax assel (n 0,881 (5,907 44,074
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Statement of Profitor Lossand . As Previously B susdrecniiril Restated
Other Comprehensive Income Stabed P MReckassified
For the year For the year For the year
ended ended ended
December 31, December 31, December 31,
224 2024 024
[mlerest expenss (gl (386,631} {5.631) (392 282)
Orher ineome, net {h} 37,564 | 2,687 50,251
Income tax expense (fy (99 984} (5.5907) ([ L05.891)
Administrative and other operating i)
EXpeEnszs (1,795, 1543 25833 (1.,769,321)
Depreciation expenses () 46,931 ERILE] 55979
Rent expenses (k) 42318 (34, 884) 7434
Utilitbes il 35408 (26,557 B Es52
Institutional development costs () 17,101 {17,101) =
Profissionel service fees (nj 15,340 (15,34 -
Office supplies o) 14,607 (14,607 -
Repair and mainienance expenses {(p) 8.986 {3.429) 5557
Taxes other than moome tax )] 2865 13 2,994
Other expenses i 2T 181 (20, 304) 6,877
Professional fees (5] - 62073 62073
Printing cxpenses () - 14,607 14,607
Meal expense (m} - 17,101 17,101
Fuel expenses (Pl . 3439 3429

a) Adjustments related to the implementation of IFRS 16 standard;

b} Corrections of errors related to the derecognition of previous years' depreciation;

¢) Corrections of errors related to the implementation of IFRS 16 and derecognition of previous
years' depreciation:

d)  Adjustments related to the implementation of IFRS 16 standard;

e} Corrections of errors related to the derecognition of previous years' depreciation;

f) Corrections of errors related to the implementation of IFRS 16 and derecognition of previous
yvears' depreciation;

g) Corrections of errors related to the recognition of finance cost of lease liability;

h} Corrections of errors related to the recognition gain on disposal;

i) Cormections of errors related to the recognition of depreciation expenses,

i} Corrections of errors related 1o the recognition of depreciation expenses of night-of-use assets
and derecognition of depreciation of fixed assets;

k) Reclassification between rent expenses and interest expenses related to IFRS 16;

I} Reclassification between utility expenses and other expenses;

m) Reclassification between institutional development costs and meal expenses;

n) Reclassification between professional service fees and professional fees;

o) Reclassification between office supplies and printing expenses;

p) Reclassification between repair and maintenance expenses and fuel expenses;

q) Reclassification between taxes other than income tax and other expenses;

t) Reclassification between other expenses, professional fees, utility expenses and taxes other
than income (ax expense; '

s} Reclassification between professional fees, other expenses, professional service fees, utility
expenses,

il
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8. CASH AND CASH EQUIVALENTS

.
December 31, December 31,
Fil pul [ §
Cash ot banks 272,812 122,770
Cash on hand 1O1Y 3,880
Todal cash and cash eguivalents 273,830 126,659

9. LOANS TO CUSTOMERS

—-—
- December 31, December 21,
s 2024
Agricaliural secior 297226 186,257
Trade sector 2,159,590 2,095,148
— Service and other sectors 7484503 6,041,380
Total loans i costmers (gross) 9,941,319 R,322 985
P — Less: allowance for expecied credit losses (442 102 {374,657
Total loans to customers {met) 0.499.317 7,048,318
. Deferred commission fee (233,744) (172,932)
Total loans to customers (net) 9,266,473 7.775,194
ik
Loans to customers are issued primarily to customers located within the Republic of
- Azerbaijan.
— Analysis of changes in gross carrying value and corresponding ECL by loan categories during
the vear ended 3| December 2025 is as follows:
——
Gress carryving value - all sectors Stage 1 Stage 2 Stage 3 Total
1 .Janopary 2025 7A25114 101,104 306,767  §312.985
Mew assets originated or purchased B, 474,295 - = BATA U5
- Changes in accrued interest 87,5940 4,172 (3,423) 23,689
Other movemends {asset repayment, modification of
i asscts, ebe) (6,590 339) 178073 LITLA81  (5.649375)
Transfers o Slage 1 9481 - (59.480% -
- Transfiers to Stage 2 (17.859) 18380 {521) -
Transfers to Stage 3 {139,754 {74417 147,195 -
- Asseis recovered - - 01,268 a1 26k
Amounts written off - - (1,386, 543)
- 31 Decem ber 2025 Q2189 87H 194 1KE 357153 9941319
——
-
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Allowance on expected credit loss — all sectors Stage 1  Stage2 Stage 3 Tatal
1 January 2025 {26,695) i(1,244) (346,718) (374,657)
MNew assets originated or purchased 2953 - - 21,955
Changes i acerued interest (208) 1,507 12994 14, 203%
Unwinding of discount . - (1.970) (1,970}
Remeasurement of ECL, net 10,908 (FL7E5) (1477389  (1.469266)
Transfers (o Stage | 24 - (24) .
Transfers to Stage 2 (4,031} 4,031 - -
Transfers to Stage 3 (124.333) {4,942 129,275 -
Amounts written ofT - - I, 386, 547 | 386,543
31 December 2025 __{S1380) (93433) (297289)  (442,102)
Gross carrying value - agricultural sector Stage | Stage 2 Stage 3 Total
1 Japuary 2025 176,356 B9 2,812 #6257
Mew assets originated or purchased 250,681 - - 259,081
Changes in accrued interest 2,355 - 23538
Other movements (asset repayment, modification of
hssets, b} [148.204) (39 65, 686 217393
Tranzfers 1o Stage | G09 = i e -
Transfers to Stage 2 - - - -
Transfars to Stage 3 - = -
Assels recovered - 25,340 25,3440
Amounts written off = . (693 B00Y (693,800
31 December 2025 101,097 . 6,120 207126
Allowance on expected rr:dil loss - agricultural Stage 1 Stage 2 5 3 Toial

1 Junuary 2025 (1,636} (B1%) (5, 45) (11,506)
Mew eszets originated or purchased 792 - - T2
Changes in accrued interest (15} - 26 I
Unwinding of discount - - - =
Remeasurement of ECL, net = R25 (690.908) (690,083}
Transfers to Stage | Z - (2 .
Transfers to Stage 2 - -
Transfers o Stage 3 . - -
Amounts written off - - R ] G935, B0
31 December 2025 (55T) (6,129) (69867
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Gross carrying value - trade sector

| January 2025

Mew assets originated or purchased
Chenges i accrued interest

Orther movements (assel repayment, modification of

assels, slo)
Transfers to Stages |
Transfers to Stage 2
Treansfers to Stage 3
Assels recovered
Amounts writen ofT
31 December 2025

Allowanee on expected eredit loss - trade sector

1 danunry 2025

Mew assets originated or purchased
Changes in accrued interest
Unwinding of discouni
Remeasurement of ECL, net
Transfers to Stage |

Transfers to Stage 2

Transfers 1o Stage 3

Amounts writtan ofT

31 December 2025

Gross carrying value - service and other sectors

1 January 2025

Mew assets originated or purchased
Changes i acerved inferest

Other movements {sset repayment, modification of

assets, elc)
Transfers to Stage |
Transfers 1o Stage 2
Transfers 1o Stage 3
Astels recoverned
Amounts written off
31 December 2025

Stare 1 Stage 2 Stage 3 Total
| 963,055 35,125 91,128 2095348
1,806,675 - - 1,806,675
17,541 (51) (369) 17,121
(1,703,953)  (32.638) 17,137 (1549454
11,314 > {11,314) -
{12,779) 12,779 4 .
{24,588) - 24,588 -
- - (2101000 (210,100)
2,063,303 15,215 BLOTO 2,159,590
Stage 1 Stage 2 Stape 3 Total
(3,352) (33} (97,958)  (101,323)
2,163 . = 2,163
(153) 2 2671 2,520
. - (434) (434)
22,789 (2,461}  (202,530) (182.202)
1l 5 (11 -
(1,246) 1,246 - -
{22,750) - 22,750 -
- - 210,100 210,100
(2,518} (1, 246) (65412) (649, 176)
_Stage 1 Stage 2 Stage 3 Total
5679 663 65,390 295,827 6041380
6,407,939 5 - 6407939
68,044 4,223 {3,054) £9.213
(5,047,182) 210,800 319,068  (4.617.314)
47258 - (47,258 A
(5,080) 5,601 (521)
(115,168) (7441) 122,607 -
- - 65,928 65,928
; - (482643) (482.643)
6,935,476 279,073 954 7.484.503
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Allowance on expected credit loss - service and

L Stage 1 Stage 1 Stage 3 Total

I January 2025 (21,737} (3B6) (239715  {(261,KZK)
Mew assets originated or purchased - . - <
Changes in acerued interést {40} 1,505 10,297 11,762
Unwinding of discoun - - (1,5386) (1,538)
Remeasurement of ECL, net T8, 119 (91,0149 [583951)  (596.9E1)
Transfers o Stage | 11 - (113 -
Transfers (o Stage 2 [2.785) 2,785 - -
Transfiers to Stage 3 (101,583 (d,942) 104,525 .
Amounts written off . 482,643 482,643

31 Decem ber 2025 (48,005} (92,187}  (II5,T4H) (365,940

Analysis of changes in gross carrying value and corresponding ECL by loan categories during
ihe vear ended 31 December 2024 is as follows:

Gross carrving valoe - all sectors Stage 1 Stage 2 Siape 3 Tistal
| January 2024 B,187,2R5 41,593 310,461 8,650,339
Mew assets originated or purchased 10,201,300 0, S S2.200 10,344,000
Changes in accred interest (23, 118) 20,715 27881 14,498
Dither movements (assel repavment, modifcmion of
assets, etc) (11,785,22)5) (46 8900 (3065480 (12,148,663)
Transfers to Stage 1 2469 (2,469 - -
Transfers o SMage 2 (1,836) 1,836 .
Transfers to Stage 3 (151,034) (001 175033 -
Assets recovered 1,310,107 BLE00 | 27,944 | 448,851
Amounts written off (5,834) . (206} (6,040}
31 Decem ber 2024 TRI5114 00,004 394,767 8,322,988
Allowance on expected credit lnss — all seetors Stage 1 Stape 2 Stage 3 Total
1 January 2024 {40,286) (12,168)  (322.792)  (375243)
Mew assets originated or purchased (66,582) (1,861) (13,260) (B1,703)
Chimges in accmued interest 26 4 [33,726) (32, 8045)
Unwinding of discount 58 78 36 172
Asiats repaid 184217 1.5% 44,738 230,701
Transfers to Stage | (247} 247 - .
Transfers to Stage 2 KL (308) .
Trunsfers to Stage 3 6,955 12987  (109,947) .
Remeasurement of BECL, net (202,031} (1,924) B7.972 (115,983)
Amounts written off RO - 206 293
31 December 2024 (26695} (1,244} (MATIB) (374657

"
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Gross currying value - agriculiural seclor Stape 1 Siagre T Stage 3 Tutal
I danwary 2024 05,583 - 573 B, 156
Mew assets originated or purchased I 86,900 - . | §6,900
Changes in accrued interest (7,293} 513 11,568 4,788
Oither movements (nsset repayment, modification of
assets, gte) (IT2,669) (374} (51,246)  (1243289)
Transfers to Stage | - - - -
Transfers 1o Stage 2 (95} 95 .
Transfers to Stage 3 . (143) 145 -
Aszets recoversd 73,950 - 48 772 122702
Amounts writlen off - - - -
31 December 2024 176350 Ko 9.512 186,257

Allpwance on expected credit loss - agricoliural

A Stage 1 Stage 2 Stage 3 Tonal

I January 2024 {5,765) - (573) (6.338)
Mew assets originated or purchased {1,737} - - {1,737
Changes in ncerued interest 22 - (137} (115
Unwinding of discount - - - -
Assets repaid 5,994 114 2,573 B.6%1
Transfers to Stage | = . = =
Transfers o Stage 2 (37} 37 # -
Transfers to Stage 3 - a0 (B -
Remeasurement of ECL, net (93) {1,076) {10.H28) (11,997
Amounts written ofl’ - - - -
31 December 2024 (1,636) (B25) (9,45 (11,506

Erross enrrying value - trade secior Stage | Stage 2 Stage 3 Total
1 January 224 1.8B0.210 17,148 TI998 1970356
Mew psscts originated or purchased 2436, 500 10, 406 9400  2.465,300
Changes in accrued interast (7088) 11,558 25,802 30,272
Other movements {asset repayment, modification of
Assers, eic) (2,681 ,654) (9,794) (82.074) (2,773,522)
Transfers 1o Stape | 2489 (2,469) 2 =
Transfers to Staps 2 2 L -
Transfers 1o Stape 3 (32,643} (9,018) 41,661 -
Agsets recoveresd iT1 486 & 30 23 341 403,127
Amounts written off {185) - (LES)
31 December 2024 35,125 01,128 2,095,348
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A ey

Allowance on expected credit loss - trade sector Simge 1 Stuge 1 Stage 3 Taial
1 January 1024 (6,177 {8,602} (61,185) (75.964)
Mew assets originated or purchased (18 161) {560} [B5H) {19.579)
Changes in accrued interest 177 (0  (13423)  (13.25%)
Unwinding of discount 7 22 5 M
Assels repaid 26,290 490 10,923 37,703
Transfers 1o Siage | {247) 247 - -
Tranafers to Stage 2 - - -
Tranafers 1o Stage 3 16329 o, (22 409) -
Remesurement of BECL, net {21,550) 2 20 {11,000} {30,262)
Amounts writlen off - - - =
31 December 2024 (3332 (33)  (97,958)  (104,323)
Gross carrying value - service and other scctors Stage 1 Stage 2 Stage 3 Total
1 Janunry 2024 6,311,492 15445 46800 6583827
Mew assets originated or purchased T.577 500 T1, 100 42800 7.591,E00
Changes in accrued interest (8.737) I 7,664 {9, 48%) (5620
Other movements (nsset repayment, modification of
assets, el (8.840,902)  (36,722) (173,238} (9.150.852)
Transfers io Sage | p Z : &
Transfers 1o Stage 2 (1,741 1,741 -
Transfers to Stage 3 (118301)  (1483%) 133229 :
Assels recovered 865,601 1,500 55,831 973,022
Amounts written off {5,549 s (206) 5,855}

31 December 2024 5,679,663 65,890 195827 6041380

Allowance on expecied credit loss = service and

e Stape | Stape 2 Stage 3 Taotal

1 January 2024 {28,344) (3,863)  (261,034)  (202,941)
Mew assels originated or purchased {46,684 (1,301]) (12,40} (60,387
Changes in accrued inferest 627 I3 (20,166} [19.526)
Unwinding of discount 1 | 56 E}| 138
Assets repaid 151,933 |,082 it 184317
Transfers to Stage | - - - -
Transfers to Stage 2 161 £363) - -
Transfers to Stage 3 80,626 6827  (27.453) -
Remezsurement of ECL, net {180 388 {3,147) 102811 (73, 7T24)
Amounts writien off ' £9 - 206 295
31 Pecember 2424 (21,727} (386]) (I3 TIE) (261,82IK)
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{In Azerbagam manats, unless otherwise indicated)

PROPERTY, EQUIPMENT AND INTANGIBLE ASSETS

A Computer
Buildings and Furniture and . Intangible ther fined
facilities m“ﬂuﬁ””qﬁ fixtires i assets nssets L
Initinl eost
January 1, 2024 490,551 42,151 15,683 i, 500 9,20 SL7TT 627,468
Additrons & RB95 2,622 03,000 40,000 248 146,565
DHspasals - (1,868) {1,210) {60,500 . (544) {64,122)
December 31, 2024 400,551 49,27H 17,005 43,000 49,206 - 11,781 09,911
Achditions = B1.043 26 7.073 749 BG 691
Drisposals 5 [15,325) (4,8501) . - {1,284} (21,4100
December 31, 2025 490,551 114,996 13,120 43,000 56,279 10,246 778,192
Accamulited depreciation
January 1, 2024 (144013) (32,150 (13,3200 (23,653) (9,206) (6,476} {228,818}
Charge for the year {3.840) (5, 5068) {1,073) (7,152) (3,288) (1,107} (28,408)
Elimination on disposal - 139 _ 1210 29,703 - 43 32,852
December 31, 2024 (153,853) (36,714) (13,183) (1,082} (12,434} (7,038} {224.374)
Charge for the year (9,840 {14.664) {1.561) { LR 600 i4,355) (1,317 150,33T)
Elimination on disposal . 14,348 4,801 x g 1.075 20,224
December 31, 2025 {163,603) (37,0400) 9,943) {19682} {16, 849) (7,280) (254, 48T)
MNet book value
December 31, 2025 326,858 77,956 3177 73318 39,430 2,566 £13, 705
December 31, 2014 336,698 12.584 3012 91,918 36,712 3743 485,537
38
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FOR THE YEAR ENDED DECEMBER 31, 2025
{ln Azerbajjani manats, unless otherwise indicated)

11, RIGHT-DF-USE ASSETS

A

39

: Total right-of-
Buildings et

Imitizl coxt

Januwary 1, 2024 107,790 107, 700

Additions - -

December 31, 2024 107,74 107,790
- Additions 13243 73,243
- December 31, 2025 181,033 181,033
— Accumulated depreciation
—— Jamuary 1, 2024 (55,110} 110

Charge for the year (27,572} (27,572}

December 31, 2024 (B2.682) (H2,682)

Charge for the vear (34,804 (34,804}
.

December 31, 2025 {117.486) (117486}
==

Met book value
—-—

December 31, 2025 63,547 63,547
= _n

December 31, 2024 15,108 25,108
-

= 12. OTHER ASSETS
December 31, December 31,
2025 2024

- Oiher prepaymenis 122 1x2

Chher intermediary receivables 19,883 .
—— Prepaid taxes 47,218 =

Asseis held for sale 25,300 25,300
T

Total other asscis 162,523 25,422
-
=



NON-BANKING CREDIT ORGANIZATION “VIATOR MICROCREDIT
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NOTES TO THE FINANCIAL STATEMENTS
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{in Azerbaljani manats, unless alhernwize indicated)
13 TERM-BORROWINGS
December 31, December 3,
2025 224
Tenm-brrowings (currend) 2,887,232 1,252,591
Term-borrowings (non-current) 47T 831 120,951
Total term-barrowings 3365063 1373542
EfTective . December 31,
Lender inferest  CCY ";‘:T 2025
rule
YPASHA Rank™ OJ=C | 4% AFN Mov 23, H2a A32.062
“PASHA Bank™ QJSC 3% AEN Feb 26, 2026 121,169
“PASHA Bank"™ 0JSC 4% AT July 30, 20246 471,147
“pASHA Bank™ OJSC 14% AL Apr 08, 2027 1,346,987
“PASHA Bank™ QJ5C L% ATN Feb 11, 2027 TH3.608
Total term-borrowings 3565, 063
EfMective Maturit Diecember 31,
Lender interest ~ CCY ol 2024
rale Date
“pASHA Bank™ OJSC 13% AFM Aug 28, 2025 270 IR
“PASHA Bank™ OJSC 3% AEM May 21, 2015 258 557
“PASHA Bank™ QJ50C 13% AT Feb 26, 2026 793,657

Total term-borrowings

1,373,541

A reconcilialion of the opening and closing amounts of financial liabilities with relevant cash and
non-cash changes from financing activities is stated below:

Current porison

Mon-carment
partion

Taal

Azl Cash Cash Cuash N sh As at
Jamuary 1, Mow Mo flaw ; A Reclassification December 31,
2025 ST 015

Flarcls Principal Fnterest Interest

borromed riviet it EXPIEHEE
1252591 4,467,502 (2492491} (315.56T) oty (136,780} 2887332
130,951 - - 356,780 477,731
1373542 4467500 ﬂ.‘l-ﬂ.‘ﬂ'll 3 E567 333077 = 3,365,063

a0
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FOR THE YEAR ENDED DECEMBER 31, 2025 {Continued)
{in Azevbaijani manats, uniess olharwise ndicated)

A reconciliation of the opening and closing amounts of financial liabilities with relevant cash and
non-cash changes from financing activities is stated below:

As af Cash Cush Cash As at
Jdanuary 1, Neyw flow Thow r:::ﬂh Rechassifleation December 31,
2024 B 2024
Faimdy Frincipal Inierest Iuterest
borrowed el pericd EEpESE
Current porticn 3,153,676 1000000  (2,875.733) (353931 38835 11,726 1252373
Mon-current
paiion [ 32 R95 - = - = (11,726} 121,165
Taotal 3,286,571 1.0DOMMM  (2,875,733) (355,931) J18,635 - 1.373,542
14, DEBT SECURITIES IN I55LE
December 31, December 31,
2025 2024
Dbt securities in Bsue (current) 15,555 528,121
Dbt securities in issue (non-cument) - S0, 000
Total debi securities in issue 215 1028121

A reconciliation of the opening and closing amounts of financial liabilities with relevant cash and
non-cash changes from financing activities is stated below:

As al Cish Cash Cash Mok A at
January 1, Taw fow Mow ik Reclassification December 31,
2025 2025
Frendy Principal Inreress Tnterest
borrowed paid paid EXPHERTE
Current portion 528,121 { S00,.000) (122,504} 109,935 00 515,556
MNon-current
portion S0 0040 - - - - {00, 000 ) -
Tatal 1028121 - { S0 oMY (122,500 109,935 - 515,556

A reconciliation of the opening and closing amounts of financial liabilities with refevant cash and
non-cash changes from financing activities is stated below:

As ot Cash Cash Cash N <h A i
January 1, flow Mow Maw . “h“ s Reclassification December 31,
7024 changes 2034
Fumds Principal faterest Inferest
harroad paid paid EXPerEe
Current portion 350,000 1,000,000 (350,000 {TL@?F] o0 750 (SO0 528,121
Mon-curreni
portion . - 500,000 500,000
Toal 50,00 1, DD {350,001 {71,629) o, TS0 - 1,028,121
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025 (Continued)
{in Azarbaiiani manats, unless othenawiss indicaled)

15. LEASE LIABILITY

December 31,
" Restated
Current portion 40,510 13,068
Wom=current partion 29321 15,997
Total lease linbility 69,831 249,065

Future minimum lease payments as at December 31, 2025 are as follows:

Minimum lease pavments doe

Withim Oime L

ONE YEar five years b
Lease payments 43,256 75,814 119,070
Finance charges (2,746) (46,493) (49,239)
Met present value as at December 31, 2025 40,510 19311 69 531

Within Chne to
GRE YEAT five years Total

Lease payments 13,954 19,758 332
Finance charges {EEAO) (3.771}) (4,657}
Met present value as at December 3, 2024 120468 15,997 29068

A reconciliation of the opening and closing amounts of financial liabilities with relevant cash and
non-cash changes from financing activities is stated below:

As ol Cash As al
January 1,  Additions flow ':“h::“‘t' Reclassification December 31,
2025 g 10258
;:'r.wm fnteress
Irderest _—
patd ey
Current portion | 3,068 . (29,252) (5,631) 62,325 40,510
Mom-curment
portion 15,997 : 2l . 13,324 29321
Total 20,068 - (29,252) (5,631) 75,649 69,831
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Az al Cash Not-cash As ai
Jammry 1, Additions flow R Reclassification December 31,
2024 changes 2124
;ﬁrw fmderast
pald e
Currént portion 29,352 72242 {32.474) 10, TR0 (67 820} 13,068
Mon-current
portion 28,965 - - - [12.968) 15907
Totzl 58,317 ?3&1-2 !&4‘!61 10,780 (80,79%) 10065

1é. DEFERRED TAX LIABILITY

The Company measures and records its current income tax ligbility and its tax bases related to
assets and liabilities in accordance with the statutory tax regulations of the Republic of Azerbaijan
where the Company operates, which differ from IFRS Accounting Standards.

The Company is subject 1 certain permanent tax differences due to non-tax deductibility of cerain
expenses and certain income being treated as non-taxable for tax purposes.

Deferred taxes reflect the net tax effects of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for tax purposes.
Temporary differences as at December 31, 2025 and December 31, 2024 relate mostly to different
methodstiming of income and expense recognition as well as to temporary differences generated
by taxation hases” differences for certain assets,

Tax legislation of the Republic of Azerbaijan in particular may give rise to varying interpretations
and amendments, In addition, as management’s interpretation of tax legislation may differ from
that of the tax authorities, transactions may be challenged by the tax authorities, and as a result, the
Company may be assessed additional taxes, penalties and interest which could be material fior this
statement of financial position.

Year endled
Year ended
December 31, D I:{uqmr 3,

2025 “Hestated
Curren! income fex:
Current income tax charge 19600 110,232
Deferred fax:
Relating to origination and reversal of temparary differences (15,331) {4.342)
Ineome isx cxpense 4,270 LS B
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-

“VIATOR

MICROCREDIT

The income tax rate applicable to the Company's 2025 and 2024 income is 20%. A reconciliation
between the expected and the actual taxation charge is provided below:

Profit bafore tax

Statutory income fax rate of 208

Tax effect of non-taxable incomefexpense)

Change in unrecognized deferred income 1ax asss|

Income tax expense

L oxnes: b customers

Froperty, equipment and intangible
Pt L

Right-of-use assels

CHber psseds

Term-borrowings

Lizase linbility

Orbser Brabilities

Revoluption surplus

Income tax benefit
Deferred tax assed not recognized
Net deferred tax (lability Vasset

17. OTHER LIABILITIES

Salary payables
Oiher intermediary payables
Ciher

Toial other liabilities

I18. SHARE CAPITAL

Year ended
Year ended
December 3, g m"“‘”
25 *Hestated
358,752 B9, 208
71,750 179,242
3,911 (73,352)
(71,391} =
1,270 105,890
Statement of financial pesition Sistemant ol comprebensive
income
Year ended Year ended
l;*f"l';;c_’s“ D"“;ﬁ‘; 31, December 31,  December 31,
2025 2024
& 3% 50 36H 11,963 1 oG
(34491 (2,644) (847) (329%
{12.70%) i L, 050 3,341 (5.514)
11,882 11,382 i %
5458 (127 5,585 {1,181)
| 3,966 17514 {3,548) 5850
el ] 6,682 (b (h24) 65
{15, THY) (22,650 2861 2861
65,318 44974 15331 4.342
(71,301) 5 5 3
(11,085) 44,974 - ;
December 31, December 31,
2s 2024
7428 27 609
P A s 14,471
13,149 I, TH
A, 550 43 Kby

As indicated in Note |, as at December 31, 2025, share capital amounted 1o AZN 693,774 and
consists of 100 shares with a face value of AZN 6,93 7.74 (As at December 31, 2024, share capital
amounted to AZN 693,774 and consists of 100 shares with AZN 6,937.74 face value per share).
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19. INTEREST INCOME

Interest income caleulated wsing ihe efMective interest method
Loans i customers
Total interest income calculated using the effective interest method
Interest expense calculubed using the effective interest method
Term-bamowings
Dbt securities in issue
Lease linbility
Tatal interest expense calculated using the efective interest method
MNet interest income

20, ADMINISTRATIVE AND OPERATING EXPENSES

Year ended [.::':r ;ﬂ'ﬂ
December 31, ;"m ’
2025 *Hesiated

2,687 826 1.B71,530

1,687 826 1,871,530

(332.077) (318,635)
(128,590} {67,996)

(10,780) {5,631)
(4714471 (391.262)

2,216,379 1,479,268

Year ended o mch
D-m;;‘l;i M, 2024
“Restuted
SiafT costs 1,518,350 1,405,592
Professional fees 100,483 52073
Depreciation expenses B5,041 5070
Fee and commission expenses 60,082 "
Penalty expenses 60,000 .
BECUCIlY expenses 51,937 67,146
Bank commissions in4la 331,089
Busingss frip expenscs 6,403 25478
Insurance expenses o060 31,790
Litilities 13,522 4852
Training expenses PL2%2 7310
Communication expenses 11,221 13,611
Printing expenses [ 1,022 E4,607
Repair and mainiemance expenses B 734 5,557
Meal expense 058 17,100
Rent expenses T.434 T434
Fuel expenses 4,646 3429
Taxes other income fax expense 3.344 2.004
Chiher expenses | %823 6,877
Total administrative and operating expenses 2,049,055 1,769,321

21. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties, as defined by 1AS 24, are those counterparties that represent:

() Enterprises that directly, or indirectly through one"or more intermediaries, control, or are
controlled by, or are under common control with the Company (This includes holding

companies, subsidiaries and fellow subsidiaries);

(b} Associales —enterprises in which the Company has significant influence and which are neither

a subsidiary nor a joint venture of the investor;
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(¢) Individuals owning, directly or indirectly, an interest in the voting power of the Company that
gives them significant influence over the Company;

(d) Key management personnel, that is, those persons having authority and responsibility for
planning, directing and controlling the activities of the Company, including directors and
afficers of the Company and close members of the families of such individuals: and

(e} Enterprises in which a substantial interest in the voting power is owned, directly or indirectly,
by any person described in (c) or {d) or over which such a person is able to exercise significant
influence. This includes enterprises owned by direciors or major shareholders of the Company
and enterprises that have a member of key management in common with the Company.

[n considering each possible related party relationship, attention is directed to the substance
of the relationship, and not merely the legal form.

Diecember 31, 2024

December 31, 2025 (*Restated)
Included in the statement of financial Balances Tuotal Balances Total
ASSETS
Right of use assets: 63547 25 108
- Entitics with significant influence over
or joint controd of the Company 35 577
LIABILITIES
Lease linbilities: 69,832 29,065
= Entities with significant influence over
of joint control of the Company 27,110 =
Drelst securities in isswe: 515,556 1,028,121
= Entities with significant influence over
or joint control of the Company 243 407 418,828

For the vear ended Fulr}:::e }E!: E:;-;dld

December 31, i
2028 2024
(*Hestated)

Balances Balances
Included in the Statement ol with with
Comprehensive Income reluted Tatel related il

parties parties

Interest expenses: 471,447 292262
- Entities with significant inflwence
over or joint control of the Company 6,067 38273
Administrative and other operating
CAPLRSER: 1049055 1,769,321
- Enfities with significant influence
over or joint centeal of the Company 12,750 8 g 164
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Short-term Pavments = Salaries and
Bonmuses: 1,518,350 1405992

- Members of Key Manogement 398,079 AR0,352
11. COMMITMENTS AND CONTINGENCIES
Legal proceedings

From time to time and in the normal course of business, claims against the Company were received
from customers and counterparties. Management is of the opinion that no material unacerued losses
will be incurred and accordingly no provision has been made in these financial statements.

Taxation

Commercial legislation and tax legislation of the Republic of Azerbaijan, in particular, may give
rise (0 varying interpretations and amendments. In addition, as management’s interpretation of tax
legislation may differ from that of the tax authorities, transactions may be challenged by the tax
nuthoritics, and a5 a result, the Company may be assessed additional taxes, penalties and interest.

The Compeny’s management believes that its interpretation of the relevant legislation is
appropriate and the Company’s tax, currency and customs positions will be sustained. Accordingly,
as at December 31, 2025 and December 31, 2024, no provision for potential tax labilities had been
recorded,

13, FINANCIAL RISK MANAGEMENT
Corporale governance framework

The supreme governing body of the Company is the General Shareholder meeting that is called for
annual or extraordinary meetings. The General Shareholder meeting makes stratepic decisions on
the Company s operations.

The General Shareholder meeting elects the Board of Directors. The Board of Directors is
responsible for overall governance of the Company's activities.

Azerbaijani legislation and the Charter of the Company establishes lists of decisions that are
approved by the Board of Directors and that are approved by the Director.

Cieneral activities of the Company are managed by the General Director of the Company, The
General Director of the Company is responsible for implementation of decisions of the shareholder.

Internal control policies and procedures

The General Diirector has responsibility for the development, implementation and maintaining of
internal controls in the Company that are commensurate with the scale and nature of operations,

The purpose of internal controls is to ensure:

* proper and comprehensive risk assessment and management;
* proper business and accounting and financial reporting functions, including proper
authorization, processing and recording of transactions;

&
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* completeness, accuracy and timeliness of accounting records, managerial information,
regulatory reports, &c.;

* reliability of IT systems, data and systems integrity and protection;

o prevention of fraudulent or illegal activities, including misappropriation of assets;

* compliance with laws and regulations.

Management is responsible for identifying and assessing risks, designing controls and monitoring
their effectiveness. Management monitors the effectiveness of the Com pamy s internal controls and
periodically implements additional controls or modifies existing controls as considered NCCESSATY,

The internal contral system in the Company comprises:

» the General Director and Board of Directors:
#  the Finance Manager;
#®  ihe human resource funclion.

Other employees, division and functions that are responsible for compliance with the established
standards, policies and procedures, including:

* the legal officer — an employee responsible for compliance with the legal and regulatory
requirements;

& other employees/divisions with control responsibilitics.

Management believes that the Company complies with the CBRA requirements related to risk
management and intemal control systems, including requirements related to the internal audit
functien, and that risk management and internal control systems are appropriate for the scale, nature
and complexity of operations.

Risk management policies and procedures

The Company has a risk management department which aims to identify, analyse and manage the
risks faced by the Company, to set appropriate risk limits and controls, and to continuously monitor
risk levels and adherence to limits.

The Board of Directors has overall responsibility for the oversight of the risk management
framework, overseeing the management of Key risks and reviewing its risk management policies
and procedures as well as approving significantly farge exposures.

The General Director is respensible for monitoring and implementing risk mitigation measures and
ensuring that the Company operates within established risk parameters. He also has responsibility
for controlling the Company’s compliance with risk limits as established by the CBRA.,

Expected credit loss (ECL) measurement — definitions
ECL is a probability-weighted estimate of the present value of future cash shortfalls {i.e., the
weighted average of credit losses, with the respective risks of default occurring in a given time

period used as weights). An ECL measurement is unbiased and determined by evaluating a range
of possible outcomes. .
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Discount Rate - a tool to discount an expected loss to the present value at the reporting date, The
discount rate represents the effective interest rate (EIR) for the financial instrument or an
approximation thereof.

Lifetime period — the maximum period over which ECL should be measured. For loans with a fixed
maturity, the lifetime period is equal to the remaining contractual period.

Lifetime ECL — losses that result from all possible default events over the remaining lifetime period
of the financial instrument,

12-momth ECL - the portion of lifetime ECLs that represent the ECLs resulting from default events
o a financial instrument that are possible within 12 months after the reporting date that are limited
by the remaining contractual life of the financial instrument.

Forward-looking information — the information that includes the key macroeconomic variables
impacting credit risk and expected credit losses for each portfolio segment.

A pervasive concept in measuring ECL in accordance with IFRS 9 is that it should consider
forward-locking information.

Credit Conversion Factor (CCF) —a coefTicient that shows that the probability of conversion of an
off-balance sheet amounts to exposure on balance within a defined period. It can be caleulated for
a | 2-manth or lifetime period. Based on the analysis performed, the Company considers that 12-
month and lifetime CCFs are the same,

Purchased or originated credit-impaired (POCI) financial assets - financial assets that are credit-
impaired upon initial recognition.

Low credit risk financial assets — assets that have an investment grade defined by external rating
agencies or comesponding intemal rating, debt instruments issued by the Republic of Azerbaijon and
nominated in AZN, loans to companies owned by the Republic of Azerbaijan and nominated in AZN,
The presumption, being that there have been significant increases in credit risk singe initial recognition
when financial assets are more than 30 days past due, has not been rebutted.

Default and credit-impaired asset —a loan is in default, meaningfully aligned with the definition of
credit-impaired, when it meets one or more of the following critoria:

the borrower is more than 90 days past due on its contractual payments;
the loan is restructured less than 6 months ago and is 31-90 days past due on its contractual
paviments;

* the Company considers to sell the borrower's debt with significant losses {more than 5% of the
principal debt balance and accrued interest); :
the borrower has an external rating below Caa2;
the Company has classified the borrower in the default rating class according to the master scale;

Significant increase in credit risk (SICR) — the SICR assessment is performed on an individual
basis and on a portfolio basis. For loans issued to legal entities and individuals, interbank loans and
debt securities accounted for at AC or at FVOCI, SICR is assessed on an individual basis by
monitoring the triggers stated below. The criteria used to identify a SICR are monitored and
reviewed periodically for appropriateness by the Company's Risk Management Department,
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The Company considers a financial instrument to have experienced a SICR when one or more of
the following quantitative, qualitative or backstop criteria have been met.

For loans issued to legal entities and bonds issued by the legal entities, interbank operations and
bonds issued by the banks:

o 31-90 days past due;
# Restructured and 6-30 days past due;
= Monitoring suggests borrower has financial ditficulties.

For loans to individuals:

31-90 days past due;

Restructured and $-30 days past due;

Refinanced loan — a special type of loan when all loans of the borrower are refinanced into one;
Inclusion of loan into a watch list zone by the NPL department;

If there is evidence that the SICR criteria are no longer met and this has lasted at least & months, the
instrument will be transferred back to Stage 1. If an exposure has been transfermed to Stage 2 Based on
a gqualitative indicator, the Compamy monitors whether that indicator continues to exist or has changed.

ECL measurement — description of estimation technigues

For non-POCH financial assets, ECLs are gencrally measured based on the risk of default over one
of two different time periods, depending on whether the credit risk of the borrower has increased
significantly since initial recognition. This approach can be summarized in a three-stage model for
ECL measurement:

Stage |: a financial instrument that is not credit-impaired on initial recognition and its credit risk
has not increased significantly since initial recognition; loss allowance is based on 12-
month ECLs.

Stage 2: if a SICR since initial recognition is identified, the financial instrument is moved to Stage
2 but not yet deemed to be credit-impaired; loss allowance 15 based on lifetime ECLs.

Stage 3: il the financial instrument is credit-impaired, the financial instrument is then moved to
Stage 3 and loss allowance is based on lifetime ECLs.

ECL for POCI financial assets is always measured on a lifetime basis (Stage 3}, so at the reporting
date, the Company only recognizes the cumulative changes in lifetime expected credit losses.

The Company can carry out threée separate approaches for ECL measurement:

assessment on an individual basis; :

s amsessment on a portfolio basis: internal mtings are estimated on an individual basis but the same
credit risk parameters {e.g., PD, LGIDY) will be applied during the process of ECL calculations for
the same credit risk ratings and homogeneous segments of the loan portfolio;

» assessment based on external ratings.

The Company performs an assessment on an individual I:ra;..is for the following tvpes of loans issued
to legal entities: loans with unique credit risk characteristics, individually significant loans and
credit-impaiired loans,
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Principles of assessment on an individual basis — ECL assessments on an individual basis are done
by weighting the estimates of credit losses for different possible outcomes against the probahilities
of each outcome. The Company defines at least two possible outcomes for each loan, one of which
leads 1o eredit loss in spite of the probability of such a scenario. Individual assessment is mainly
based on the expert judgement of the Problem Loans Collection Department.

Expert judgements are regularly tested in order to decrease the difference between estimates and
gctual losses, In general, ECL is the multiplication of the following credit risk parameters: EAD, PD
and LGD (definitions of the parameters are provided above). The general approach used for ECL
calculation is stated below. It could be applied for products assessed on a portfolio basis and for products
for which the Company has credit risk ratings assessment based on borrower-specific information.

The ECL is determined by predicting credit risk parameters (EAD, PD and LGD) for the next 12 manths
or instrument lifetime. These three compaoneits are multiplied together and adjusted for the likelihood
of survival (ie. the exposure has been repaid or defaulted in an earlier period).

The brief principles of calculating the credit risk parameters are as follows.
The EADSs are determined based on the expected payment profile, which varies by product type:

* for amortizing products and bullet repayment loans, EAD is based on the contractual
repayments owed by the borrower over a 12-month or lifetime basis.

 for revolving products, the EAD is predicted by taking the current drawn balance and adding
a eredit conversion factor that accounts for the expected drawdown of the remaining limit by
the time of default,

Two types of PDs are used for calealating ECLs: 1 2-month and lifetime PD:

* | 2-month PDs - the estimated probability of a default occurring within the next 12 months (or
over the remaining life of the financial instrurmnent if less than 12 months). This parameter is
used to caleulate 12-month ECLs, An assessment of a 12-month PD is based on the latest
available historical default data and adjusted for forward-looking information when
appropriate.

* Lifetime PDs — the estimated probability of a default oceurring over the remaining life of the
financial instrument. This parameter is used to calculate lifetime ECLs for Stage 2 exposures.
An assessment of a Lifetime PD is based on the latest gvailable historical default data and
adjusted for forward-looking information when appropriate.

To calculate Lifetime PIY, the Company uses different statistical approaches depending on the
segment and product type, such as the extrapolation of |2-month PDs based on migration matrixes
and developing lifetime PD curves based on the historical default data. For lifetime PD
calculations, the Company uses historical default data and the extrapolation of trends for longer
periods during which default data was not available.

LGD represents the Company’s expectation of the extent of loss on a defaulted exposure. LGD
varies by the product, stage and the availability of collateral or other credit support. The 12-month
and lifetime LGDs are determined based on the factors that impact the expected recoveries after a
default event. The approach to LGD measurement can be divided into three possible approaches:

= measurement of LGD based on the specific characteristics of the collateral;
* caleulation of LGD on a portfolio basis based on recovery statistics;
» individually defined LGD depending on different factors and scenarios.
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The main risks inherent to the Company operations are those related to:
o Credi risk;

& Liguidity risk;

#  Market nisk.

Credit risk

The Company is exposed to credit risk which is the risk that one party to a financial instrument
will fail to discharge an obligation and cause the other party to incur a financial loss.

Maximum exposure

The Company's maximum exposure to credit risk varies significantly and is dependent on both
individual risks and general market economy risks.

Geographical concentration

The Management exercises control over the risk in the legislation and regulatory area and assesses
its influence on the Company s activity. This approach allows the Company to minimize potential
losses from the investment climate fluctuations in the Republic of Azerbaijan.

The geogrphical concentration of the Company's financial assets and liabilities as at December
31, 2025 and December 31, 2024 was disclosed in the relevant notes.

Liguidity rizsk

Liquidity risk iz defined as the risk when the maturity of financial assets and liabilities does not
match. Liguidity risk is managed by the Finance Department of the Company. The liquidity
management of the Company requires considering the level of liquid assets necessary Lo seltle
ohligations as they fall due; maintaining access (o a range of funding sources; maintaining funding
contingency plans and monitoring balance sheet liquidity ratio,

An analysis of the liquidity risks is presented in the following tables:

Up o : "t:"m 3 months 1 yedr to Dcm;:;r A,
1 mamth % snontin to 1 year 5 vears
FINAMCIAL ASSETS
Cash and cash equivalents 273,830 = - - 73,830
Loans to customers 705,698 1538545 3334619 3487611 8,266,473
Cither asseis B0 RE3 - = = 20 KRS

TOTAL FINANCIAL ASSETS  L069411 1,338545  35M.619 3.487.611 ﬂllﬂﬁ
FINAMCIAL LIABILITIES

Term-borrawings 323 02 G983 ¢ | 960,177 A47T7T 831 3,365 063
Diebd securities in isse 515,556 - - = 515,356
Lease liability 3,568 15,08 21,933 20,321 69,831
(xher liahilities 29983 = = a 1‘?‘I9ﬂ
TOTAL FINANCIAL .
LIABILITIES ETEI‘H'E 6l ":'I"]Tl . i 1k S-I]'.l'liﬂ. &431
Liquidity gap 196,413 920,574  1,552309 2,980,459
Cumulative lqguidity gap 196,413 1.1 16,9687 206920 5649755
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Up to . ";'ﬁ Imonths 1 year (o Mﬁr .
1 month iy o 1 year 5 years
FINANCIAL ASSETS
Cagh and cagh eguivalents 126,650 - - - 126,659
Loans to customers A6.334 50,020 546000 & 112,122 7,775,359
TOTAL FINARCIAL ASSETS 192,993 50,929 1546010 6,112,123 T .902,0858
FINANCIAL LIABILITIES
lerm-borrowings 295 E16 371,038 SR5.487 121,170 1,373,542
Diebt securities in issue 28111 - 500,000 560,000 1,028,121
Lesse liability 1,151 5,582 6,334 15,996 29,064
Cither liabilities 14,471 - - - 14,471
TOTAL FINANCIAL
LIABILITIES m& 3'?{1@1 IE]IEII ﬁ.’i“'."llﬁﬁ F ] 195
Ligquidify gap (1465861 (335,603} 454,189 5474957
Cumulative liguidity gap (146.596) _ (47T1.288) (18,0007 5455858

Further analysis of the liquidity risk is presented in the following tables in accordance with IFRS
7. The amounts disclosed in these tables do not correspond 1o the amounts recorded on the
statement of financial position as the presentation below includes a maturity analysis for financial
liabilities that indicates the total remaining contractual payments (including interest payments),
which are not recognized in the statement of financial position under the effective interest rate

miethod.
I monthto 3 months 1 year
Up to December 31,
{ month A months to | year in S years 2925
Financial liabilitics
Term-bormowings 334,004 683,700 2,138,551 495415 3651770
Debd securities in issue 517,889 - - - 517880
Lease liability 3605 18,023 21,628 75 El4 18070
Total potentiml lulure
payments for financial
linhilities #5508 703,713 Iilﬂ.l?l} STIIII"] 21RK 719
Voo L month to 3 months I year December
1 mﬁ"m Imonths  folyear 105 years 3,
204
Financial liahilifies
Term-borrowings 3077 2RE 390 800 614 62H) 122,920 1,444,328
Debt zecurilies in issue 5,778 - 603 833 502,133 1,141,544
Lease lHability 1,163 5814 5977 19,763 33,721
Total podentinl future
pavments for Moancial :
liabilitics 344,219 405314 1,215,430 45,021 19,003
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Interest rafe risk

The Company manages fair value interest rate risk through periodic estimation of potential losses
that could arise from adverse changes in market conditions. The Management Board of the
Company conducts monitoring of the Company™s current financial performance, estimaies the
Company’s sensilivily (o changes in fair value interest rates and its influence on the Company’s
profitability.

The following table presents a sensitivity analysis of interest rate risk, which has been determined
based on “reasonably possible changes in the risk variable”. The level of these changes is
determined by management and is contained within the risk reports provided to key management
persannel,

Imipact on profit before tax:

As at December 31, 2025 As al December 31, 2024
Interest rate Interest rate Interest rate Inferes) e
1% =1%a +1%% =1%
FIMANCIAL ASSETS
Loans lo cusiomers 92 H6S (92.665) 17,05 (77.754)
FINAMCIAL LIARILITIES
Term-borrowings {33.651) 13,651 (13,735) 13,735
(e sescuriiies in issee (5. 156) 5,158 (1281 10,281
Lease linhility (648 L] (291} ] |
53,160
Mel impaet on profit before
tax 65,502 (53,160) 53,447 (53,447)

Currency risk

Currency nisk is defined as the risk that the value of a financial instrument will Nuctuate due to
changes in foreign exchange rates. The Company is exposed to the effects of fluctuations in the
prevailing foreign currency exchange rates on-its financial position and cash flows.,
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The currency risk related to the Company”s financial nssets and lisbilities as at December 31, 2025 and

December 31, 2024 was disclosed in the relevant notes.

AFN USD ELR Total

ASSETS

Cash and cash equivalents 258 424 [, 992 414 273,830

Loans to customers 0066473 - Q266,473

Cither assels B9 BRI - - RO %3
Total assets 9,614,780 14,952 414 9630186
LIABILITIES

Term-borrowings 3365063 - = 3365063

Dbt securities in Bsuie L15,556 - . 515,556

Lease liability 69,331 2 = 69,831

Other liabilities 29 082 - 29, 982
Toaial linbilities 3,950,432 - = 3,980,432
OPEN CURRENCY POSITION 5,634,348 14,99 414 5,649,754

The following table shows the foreign currency exposure structure of financial assets and

liabilities as at December 31, 2024

AFN LISy EUR Total

ASSETS

Cash and cash equivalents g5.451 40,708 413 126659

Loans to customers 1,774,396 = = __LIT8396
Total assets — LEGOR4T 40,708 — 1902055
LIABILITIES

Term-borrowings 1.373.542 = . 1.373.542

Dbt securities in issue 1.028.121 - a 1028121

Lease lability 20 g - = 25 064

Chher current liabilities 14,47] - n 4 AT
Total Kabilities 2445198 5 . 2445198
OPEN CURRENCY POSITION —SAISE9 40795 413 __sdsessy
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